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Economy Needed _ 
in Government Business 
N HIS budget speech in September, 
Hon. J. L. lisley, acting Minister 
of Finance, made this statement: 


« the magnitude of the new 
burdens thrust upon us makes it 
gmperative that we should do 
everything that is practicable to 

serve our resources and to 
economize on any expenditures 
hich are not urgently needed in 
the pational interest.” 


This was 2 clear, forthright dictum 
Government policy on the “home 
«” Though it was qualified by 
warning that the Goverriment 
would avoid aggravating unemploy- 
gent in the early stages of the war 
by 2 “penny wise, pound foolish” 
ment of expenditures, it clear. 
ented the goal which the 
ont has set for itself. 
yet analysis of treasury figures 
for October gives little clue of any 
gerious economy campaign at Ot- 
tawa. True, total expenditures (ex- 
gusive of war and deferise costs) 
gre lower by $2.2 millions than in the 
game month last year. But this re- 
guction is more than accounted for 
by a drop of nearly $2.6 millions in 
frterest charges. 
» s - 


called belligerent areas. 


way. 


ports, the outward reaches of the 
Newfoundland ports. 


belligerent or combat areas. Such 


possessions in the Mediterranean. 


To 


From Our Own Correspondent 
OTTAWA.—Whether by design or by accident the 
revised regulations for United States shipping under 
the new neutrality act will be of great assistance to 
Canada in exporting to countries outside of the so- 


rt — | . ’ on a 
Member of Audit Bureau of Circulations PUBLIt 


New uling Opens Saint John 
| U.S. Coastal Shipping 


The original regulations forbade United States ships 
to use Atlantic ports outside of the United States and 
north of latitude 35, which put all of Canada’s ports 
out of the reach of these ships. These regulations, how- 
ever, have now been revised and in a very significant 


Washington now rules that United States ships may 
proceed to any foreign ports on the Atlantic which are 
west of longitude 66. This line cuts off almost all of 
Nova Scotia except the southwesterly tip and the port 
of Yarmouth. It cuts off all the Gulf of St. Lawrence 


north shore and 


But it leaves Saint John open to United States ships 
and, still more important, the St. Lawrence ports of 
Montreal and Quebec. All three are west of 66 and 
therefore can be used by American shipping upon the 
condition that mo cargoes are carried to ports in 


areas, of course, 


include the British Isles, the North Sea and the Baltic, 
and the coasts of France and of French and British 


It is thought here to be rather odd that under the 


OOKING down the various items 
Le expenditure there are two 
gore departments or branches of 
government that cost taxpayers 
more money to operate in October, 
3999, than in the same month a year 
ago. Several of these, for example, 
Public Printing and Stationery, 
Mounted Police, the National Re- 
gearch Council, and the Privy Coun- 
ti] might reasonably be expected to 
have been more active and costly 
due to the pressure of war work. 
Mot of the remainder—fisheries. 
chief electoral officer, pensions and 
pational health, justice, insurance,| surwey. : 
ec—are departments where an im-| War and Chemicals—p. 11. 
mediate and concerted effort toward be th 


eonomy would seem reasonable. The: the Seventeen: ahd eae : 
s 7 e v ma anal- 
One of the largest increases is a ysts who competed in The Post's 
gin of $1.3 million in amount €X-| wartime investment contest, showed 
pended on relief works. This more| definite preferences for particular 
than matches the drop of less than/ stocks and industrial groups. Those 
$1 million in relief grants-in-aid to| most repeatedly favored in contest 
provinces. entries are revealed in a special 
analysis. This issue also publishes 
; the entry awarded second prize, and 
[* CANADA'S first wartime | some criticisms of the winning en- 
get, little attempt was made to fit; try published last week. 
ou huge and costly peacetime pro-| Canada’s Favorite Stock—p. 11. 
gramme of government to the needs Peace Hedges During War—p. 9. 
of war. The increased outlay for oie ie 


wit exigencies was merely super- . 
: ; Base metals outlook in Canada is 

impased, on. an already lopsided | ‘characterized thiefly by indications 

peacetime budget. of long-term stability, it is shown 
Canadians will gladly do their part by a survey of the industry and its 

ihmeeting by increased taxation and/| chief operators. 

in other ways, the financial cost of|  Stability.in Base, Metals—p.19... 

the war. In October the actua Ste 

amount expended at Ottawa was $9.3 

millions compared with $2.8 millions Tcobind abate cana ot be 

sent by the Department of National | Shoe Co, famous Czech enterprise, 

Defense in the same month a year! js reported by a staff writer who 

ago. made a trip to the plant near Tren- 


But equality of sacrifice demands | on, Ont. 

that every department of Govern-| War Slows Pace—p. 20. 
ment do its bit toward finding the o8 -2 
money to mect war bills. So far | General Index on p. 2. 


there is little evidence that this has itbinrnnimstincigines 
Canada at War 


happened. 
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Brantford Cord. 
Earnings Gain 


Sales Volume Good But 
Low Prices Hurt — 
Cash Higher 


Earnings of Bramtford Cordage Co. 
showed some improvement in the 
year ended Aug. 31, 1939, net profit 
being $8,890 as compared with a loss 
of $8,146 for the preceding year. 
Regular quarterly dividends were 
paid on the first preference and 237 
first preference shares redeemed, re- 
ducing outstanding stock to 38,209 
first preference, 24,000 second pref- 
erence and 77900 common, 

W. M. Messccar, president, states 
that: “Volume of business for the 
year was satisfactory, but prices 
which were already very low, fur- 
ther declined, there being only two 
other years during the past quarter 
of a century when prices of binder 
twine have been so low, and this 
accounts for the very small profit 
shown.” The late western harvest re- 
sulted in heavy sales after the close 
of the company’s year with a reduc- 
tion in inventories. Along with satis- 
factory collections, this resulted in 
cash rising to $1 million at the end 
of October as compared with $572,061 
at Aug. 31. 


Plan To Enlarge 
War Supply Bd. 


From Our Own Correspondent 

OTTAWA.—Enlargement of the 
War Supply Board from three to 
five members is expected. within 
a fortnight. Wallace Campbell, 
the chairman, is now assisted by. 
R. C. Vaughan, the deputy chair- 
man, and C. E, Gravel, repre- 
senting Quebec. It is proposed to 
appoint one member of the board 
to represent the four western 
provinces and another to repre- 
sent the Maritimes. 

Four candidates for the western 
appointment ‘have already been 
nominated, one each by the busi- 
ness communities of the four 
provinces. The Government is 
expected to choose one of the four 


be freed from all disabilities. 


Highlights 


Canada’s chemical industry will play 
a vital role in the present war, in 
both military and civil spheres. Its 
tremendous development since in- 
dustrial chemistry flowered during 
the last war is analyzed in a feature 


The Gloomy Prospect 
of Wheat Losses 


REASURY officials at Ottawa 

may well regard with misgivings 
the demands which the wheat legis- 
lation of last spring will make upon 
the taxpayers. 

To begin with, the Dominion paid 
the farmers 80 cents per bushel on 
the 1938 crop, of which 90 million 
bushels were still in our elevators 
last August 1 and of which 40 mil- 
lion bushels remain unsold today. 
This means that to the estimated loss 
of $48 millions, the rough-and-ready 
figure used by Hon. J. G. Gardiner 
1 the House of Commons last Feb- 
Tuary, must be added other import- 
ént items which may raise the 
amount by 50 per cent. 

Mr. Gardiner’s estimate of $48 mil- 
lions was a superficial one. He was 
stmating the out-of-pocket loss to 
the Treasury on the payment of 80 
cenis per bushel to farmers His 
loss represented the difference be- 
tween what the Government paid the 
farmer and what the wheat was sold 
for, or would sell for. His estimate 
‘@nored carrying charges and the 
test of operating the wheat board. 

In the light of what has happened, 
and allowing for storage charges ai.d 
Operating expenses, it would be 
truer to Say that the 1938 crop is 
a the Treasury about $70,000,- 


Now LET us look at this year’s 
-TOp picture. 

The initial payment authorized 
on the 473 million bushel crop 
S70 cents. The statute provided 
that no farmer was to get the 70 
cents on more than 5,000 bushels of 
Wheat, But for reasons not yet made 
Public, the Government or the 
Wheat Board draftéd regulations 
onering this payment in such a 

*Y as virtually to invite evasion 
and to nullify the limitation. 

In Consequence, the 70 cents may 
" taken as an initial payment on 
© whole crop, less some 50 million 

Ushels required for seed next 
Spring. 

The Government, in addition, will 
oy Storage charges on this wheat 

Mul it is sold or leaves the country. 

It is difficult to caleulate this Joss, 
Swing to the war, but that it will be 

VY, is beyond dispute. 

: Last year Canada some 
million bushels of wheat. Right 

Ow there is the 90 million bushel 
“rryover from 1938, plus the new. 

(Continued on page-2, col. 4) . 


revised regulations Canada’s great winter port for ordi- 
nary commerce (Halifax is predominantly a port of 
war), Saint John, and the St. Lawrence ports should 
The illogicality of 
regarding the gulf coast and nearly all of Nova Scotia 


my 
» 
4 


1 Pe eh 


Oe etme a, 


as belligerent, and yet exempting the ports of Montreal 
and Quebec, which can only be reached by passing 
through these waters, will not be mentioned by Ottawa. 
Official.opinion here welcomes the revised: regulations 
as a calculated indiscretion to help thig country, 


Ask Exporters to Bill 


In Foreign Currencies 


Foreign Exchange Control 
Board Revives 
Regulation 


CONDITIONS EASIER . 


The Foreign Exchange Control 
Board is again asking Canadian ex- 
porters to bill their shipments to 
countries outside the British Empire, 
either in the currency of the country 
taking the goods or in United States 
funds. As the regulations .require 
that all foreign exchange arising 
from Canadian exports be made 
available to the Board, ie hoped 
thus to put the grea possible 
amount of foreign exchange under 
the control of the Board for use in 
the national interest. It is also be- 


currency 
the unofficial or black market in the 


United States where 

lars have been selling at rates con- 
siderably under those quoted by the 
Foreign Exchange Control Board. 


Previous Protest 


The regulation requiring Canadian 
exporters to bill their shipments in 
foreign currencies was the subject 
of strong protest a short time ago, 
Firms doing business abroad argued 
that as all their expenditures for raw 
materials and wages were made in 
Canadian currency it was advan- 
tageous for them to quote their se]l- 
ing prices the same way so that they 
would know definitely just how 
much they were getting. If they bill- 
ed in foreign currencies, which might 
fluctuate materially in terms of Can- 
adian dollars, they were in the posi- 
tion of gambling on exchange with 
just as great possibilities of loss as 
profit. This uncertainty was undesir- 
able to concerns doing a regular ex- 
port: business and not wanting to 
speculate. 

But the Exchange Control Board, 
while sympathetic to the views ex- 
pressed, stated that, “Canada can 
only purchase from foreign coun- 
tries, goods, commodities and war 
materials by supplying cash in vari- 
ous foreign markets.” Point is given 
to its argument by the existence of 


Massey Arrears 
lalk Premature 


Massey-Harris Co; has no plan 
for immediate. presentation to 
shareholders with regard to. set- 


Post .is told. by well-informed 
sources. It would not*be true. to 
state that no-consideration has 
been. given to- schemes for set- 
tling these arrears but ‘anything 
at this time is, to say-the- least, 
premature. Seencnneige 

No dividends have been paid on 
the 5% preferred since 
and arrears were #45 a 
at Nov, 15, 1 For : 
couple of earnings have . 
ioe the $5 dividend 
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Those West Coast 


Dom. Textile 
Sales Speed 
Plant Tempo 


Business and Output This 
Year Record Sharp 
Advance 


BOOST IN REVENUES 


From Our Own Correspondent 
MONTREAL, — Conditions in the 
cotton textile industry have under- 


tial. advance in sales volume and 
earnings for the fiscal year ended 
next March 31. In fact the business 
already handled and on the books 
assures better returns than a year 


ago. 

It is too early to determine the 
extent of the increase for the full 
year, but it can be said that the 
company’s present situation is com- 
parable to that in the spring of 1937. 

All plants are in operation. The 
ratio of output to theoretical 
capacity is in the neighborhood of 
85%. This is by far the best show- 
ing reported in over two years. Two 
shifts are being operated, both on a 
50-hour week. In addition some 
plants are operating on a two-shift 
daily basis, from 7 in the morning 
to 11 at night, the single shift 
amounting to 7% hours. Overtime 
also is common in more than one 
plant. 

Refiecting this condition the com- 
pany recently put into effect a wage 
increase, adding nearly $1 million to 
the company’s annual wage bill. 
With the increase and the longer 


| working period, the earning power 


of the worker has undergone a con- 
siderable improvement. Along these 
linés real wages reflecting the re- 
lation between wages and living 
costs are at the highest figure yet 
attained since the company began 
manufacturing. 
Big British Order 

Improvement in the position of 
Doniinion Textile and other oper- 
ators in the cotton textile field is 
due to a variety of causes. The com- 
pany has been working on substan- 
tial. orders from England. These call 
for delivery of special types of cot- 
ton products, which the English 
mills are not in a position to meet 


‘las fast as demanded. In this con- 


nection Dominion Textile is booked 


J up-to: next May on “ducks.” 


While the British business is a 


| consideration, still the better show- 


“e=""tirms holding the contracts (Northeri 


stiff competitors for the Canadian 
trade, At this time the English mills 


lars|have all the business they can 


the possession of non-residents who 
are willing to exchange them for 
US. currency at bargain rates. It is 
also possible that non-residents ‘with 
credits on this side may even be ‘will- 
ing to sell them for what they can 
get. That is another angle of ex- 
change control, 

The application of the export regu- 
lation, however, is made much easier 
by the readiness of the board to per- 
mit payment in United States dollars 
as well as the currency of the 
ing country. United States dollars like 
sterling are known the world over 
and an official of the board has 
stated that payment in them will 
satisfy the authorities. 


handle as a result of wartime con- 
ditions and are rot interested in this 
market. The American mills, like- 
wise, have their own little “boom” 
and cotton textile prices there are 
higher than in.Canada so that there 
is no. incentive to ship into the Can- 
adian market. 

This set of conditions has left the 
Canadian market almost entirely to 
Canadian operators, Of course some 
imports aré coming in, but the vol- 
ume is below normal. The net result 
is that the Canadian mills, especial- 
ly those of Dominion Textile, have 
been rushed to meet the demand. 

Good Domestic Demand 

The buying in Canada has been 
good in all sections, The improve- 
ment in the West has been marked. 
Good crops and an increase in 
spending power has brought out a 
great deal of deferred buying. Con- 
sequently Dominion Textile and 
other companies have been inun- 
dated with orders. 

There has been some deferred 
buying in the East, but not to the 

(Continued on page 2, col. 7) 


Bulk of Air Scheme Outlay 
To be Provided by Canada 


From Qur Own Correspondent 
OTTAWA.—Back of the Empire 
air training agreement, the details 
of which are in process of announce- 
ment, are three vital points: 


1, There is to be no pell-mell 
rush to launch a larger Scheme than 
can now be handled. The scheme, 
at the outset, will be modest but 
will be expanded as rapidly as pos- 
sible later on. 

2. Whatever the actual terms of 
the agreement may be, the bulk of 
the expenditure will fall upon Can- 
ada 


3. It will be thoroughly under- 
stood by Britain that Canada will 
concentrate upon air training and 
will make her great contribution to 
the victory of the Allies‘in this way. 
Little more is likely to be heard of 
other branches of war service in 
Canada. 

Aid From Britain 
On the financial side, the agree- 
merft is expected to provide for 
liberal assistance from Great Britain 
in providing the capital equipment 
to launch the scheme, Canada will 


the ground equipment such as han- 
gars and barracks. Britain will assist 
with training machines and mechan- 
ical equipment; 

But this capital — which 


tion of this period, all the associated 
governments will accept.a share of 
the balance of unpaid capital. Can- 
ada will not be left holding the bag. 
On the other hand, it is expected 
that. the majority, and the gréat 
majority, of the men to be trained 
will be Canadians- and, -therefore, 
Canada ultimately will have to pay 
not only the greater part of the cap- 
ital invested but; the operating costs 
as well. These costs will increase 
rapidly as the scheme develops and 
that Can- 


ada will not be expected to, make 
any great war-effort in other direc- 


Use of Air Fields 
At the outset, only the surplus air- 
field capacity of the country ‘will be 
used. This amounts to some 40 
fields, as follows: 


Emergency landing fields of the 
Trans- Air Lines. 
Trans-Canada air fields in’ the 
smaller cities which are not now 
being used to capacity. 
Municipal air fields and the fields 
belonging to private aviation com- 
panies which are not now being 
fully used. . | 
With respect to Trans-Canada, this 
means that all of their air fields with 


But most of them are emergency 
landing fields where hangars and 
barracks will have to be constructed. 
This work will begin as quickly as 


possible. 
Start Soon 
At the outset, therefore, the scheme 


hi the total number 
of fields to about 40. 

The Government, however, is look- 
ing far beyond this total. Recon- 
naissance parties are at work in 
every province, but particularly in 
the Prairie Provinces, locating suit- 
able sites for air fields. These par- 
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~ Contracts 


Defense Department Replies — Double 
and Triple Shift Machinery Rentals 
Were Questioned—But They Were Paid 


On October 28 The Financial Post published an article setting 
forth certain facts concerning construction contracts on west coast 
defenses let by the Department of National Defense during the 
régime of Hon. Ian Mackenzie. 

The Department of National Defense has now issued a statement 
in reply to The Financial Post article. 

By authority of Hon. Norman McL. Rogers, the minister, the 
statement was prepared by a spokesman for the Department of 
National Defense after a series of questions, based on the article, 
had been put to the minister in writing by Maclean’s Magazine. ° 
The statement appears in the current issue of Maclean’s. 

The document brings out these points: 


The statements of fact in The Post's article were “substantially 
correct.” 

Double-shift and triple-shift rentals have, in some cases, been 
paid for machinery used on West Coast defense contracts. 

Payment of rentals on this most unusual basis was questioned by 
officers of Military District No. 11, by the Auditor-General and by 
the Chairman of the Defense Purchasing Board. 

The question of whether this basis of rental payment for machin- 
ery will be used in subsequent contracts is now under review at 
Ottawa. 

The Financial Post said there were at least five cost-plus contracts. 
The department states there were in reality eight cost-plus contracts, 


In reprinting The Financial Post’s article, Maclean’s submitted 
to the department, through the minister, a series of questions based 
upon the article. With great courtesy and frankness the Minister, 
Mr. Rogers, answered the questions not only orally but in a written 
statement prepared by an official. 

The questions and answers are published in full at the end of 
this article and readers of The Financial Post are urged to read 
them in full. They will be found very informative,. although. the 
Department has taken the trouble to defend itself on a number of 
points that had not been raised in The Post article at all. 


* = * 


It will be recalled that The Post’s article brought out these 
points among others: 


1, Three companies hold, or have held during the past three years, 
at least 16 defense department Pacific coast construction contracts to 
a value of approximately $2 millions. ‘ 

* 2. At least five of the contracts held by these three companies were 
awarded on a cost-plus basis without competition of any kind. The 
value of these cost-plus contracts exceeds $1 miilion. 

3. Machinery rentals could be charged. within the terms of certain 
of these contracts at a rate which would pay for the machinery out- 
right within five or six months. 

4. Central figure in one of the companies holding certain of these 
cost-plus contracts is Brigadier W. W. Foster, chief of police of Van- 

of Canadian Legion, and recently appointed 
services under the defense department. 

5. A central figure in another of the was the late 
General J. W. Stewart, 2 former close friend of Hon, Ian 
Mackenzie. 

Information was also given cereereh the identity of the three _ 

ri Construction Co, and J. W. 
Stewart, Ltd.; E. J: Ryan Contracting Co; and Pacific Engineers, 
Ltd.). 5 Vfeare 
This, in brief, was the material presented by ThePost. 


® * * 


What does the Department’s reply indicate? 

In the first place it is admitted that “the statements of fact” in 
The Post’s article “are substantially correct.”. The Department 
charges, though, that many of the facts have been incompletely 
stated or omitted “apparently with the deliberate intention of giving 
a misleading interpretation.” ° 

This is a curious charge since the -Department’s statement adds 
no facts that in any way alter the significance of the information 
published by The Financial Post. ‘The Department speaks of 
“impressions conveyed” by the article in The Post and while talking 
about “misleading interpretation” reads into The Post’s article 
statements that were never made in it. However, the Department's 
comment appears in full below and readers have full opportunity 
to study it for themselves. 

” + + 


A most important feature in the Government's reply is the ad- 
mission that double and triple shift rentals were actually paid for 
certain machinery and equipment used on these western defense 
contracts. 

The article brought out the fact that by the terms of certain 
of the contracts the rental “day” for machinery used by the contrac- 
tor on the job was defined as eight hours. On this basis, if rentals 
were charged for two shifts a day, the payment would be twice 
the “daily” rate; if for three shifts, three times the “daily rate.” 

“This is an extraordinary provision,” said The Post article. “Since 
rental is béing paid in lieu of depreciation, it would be reasonable 
that there should be some allowance for greater use involved in 
double or triple shift operation. But no such rate as would be arrived 
at on the basis of this provision would be countenanced in a non- 
governmental operation. The most that would be allowed under the 
practice approved by the Associated General Contractors of America 
would be an increase over the basic rental of 4% an hour for each 
additional hour.” 

(Prevailing practice varies but a usual arrangement is that when 


machinery is used for more than a single shift, the daily rental rate 
increases by 50% when two shifts are worked and by 75% when 


three shifts are worked.) 

The department’s statement admits that rentals on the unusual 
basis provided for were actually paid. Equipment was used for two 
or three shifts on certain occasions and rentals were actually paid 
at twice and three times the “daily” rental rate specified. 

It is also pointed out that payments for such rentals were held 
up by officers of Military District 2 until a ruling was obtained 
from the minister. In an oral statement, the Department advises ' 
that payments were questioned also by the auditor-general. But 
the payments were actually made. 

The department's statement adds this significant piece of in- 
formation: 

“The question as to whether this basis can be used 6n subsequent 


contracts has, however, been raised by the Chairman of the (then) 
Defense Board. No decision on this matter has yet been 


handed down.” 
* ° < 


There are other points in the Department’s statement. 
For instance, The Post’s article dealt with 16 contracts. The. 
Department takes pains to say there were 42 contracts on Pacific 
(Continued on page 3, col. 1) 


United Corp. Position 
_ Records Improvement 


From Our Own 
folio has showed a moderate gain in 


Asbestos Corp. Increases. 
Size of Bonus Payment 


on 


C.P.R.’s Prof ; 


To Show Gain 


[For This Year 


Satisfactory Showing Is 
Expected from Current 
Year’s Operations 


RAIL INCOME UP 


The extent to which the company 
will be able to show earnings on its 


stock this year is entirely 


ordinary < 
dependent upon income from such | 
phs, hotels, steamer a 


sources ag 
ships and investments. 


Income from these sources cannot 
be forecast with any degree of accur- 


business has not been as good 
income from Consolida 


share as com 
to the C, P. R. of over $840,000, 


Results of steamship operations are © 
an uncertain factor, especially in 


view of the outbreak of war. Part 


and Smelting will be lower. Assum- | 
ing the latter company pays $2 a 

pared with $2.50 ashare — 
in 1938 there will be a loss of income — 


of the C.P.R.’s fleet has been taken © 
over by the British Admiralty and — 


the compensation or rental has not © 
yet been fixed. Furthermore, steam- 


ship passenger receipts will be 
smaller and the Empress of Britain 
one up since the outbreak 
of war. 


Ready to Aid _ 


War Efforts 


Imperial ‘Bank in Good 
Position To Do 
Part 


Betterment in business conditions — 


in Canada in 1939 was stressed by 


ae 


2 
if. 


A. E. Phipps, president of the Im- _ 


perial Bank of Canada, at the an- 


nual meeting in Toronto this week. — 


Mr. Phipps stated that the improve- —& 
ment was unmistakable during the ~ 
first eight months, but the outbreak — 


of war had served to speed up the — 


process. 


The preparedness of the bank to a 


do its part in Canada’s war effort 
was noted by H. T. Jaffray, general — 


manager. After reviewing 
sets of the bank, he said: 


the as- 


“I think. you will agree that 


your bank is in a liquid condition 
which will enable it to meet the 
requirements of its customers, do 
its part in any call. that may be 
made upon it in the 


war, and handle such new busi- _ 


ness as will come its way.” 


activity in various lines _ 


Increased 
of business following the declara- 
tion of war as well as the larger 


crop harvested in western Canada © 
were reflected, he said, ‘in the in- — 


crease in current loans which © 
moved up to $64 millions from $58.2 


millions a year ago. 


Twenty of the staff who had en-) — 


listed in the active service forces 


had been given indefinite leave of § 
assured — 


absence, positions being 
them on their return, 


Canada Bread Clears 


Arrears on Class B . 


By payment of 37% cents a share 2 
on its class B stock, Canada Bread — 
Co. will clear up all arrears on this ~ 


class of stock. 


The company has declared the’ 


37% cents dividend on account 
arrears on the class B stock, 


able along with the regular quar- _ 


terly dividend of 62% cents a 
on January 2, to shareholders 
record December 15. 


Regular dividend of $1.25 a share — 
will be paid on the first preference — 


stock on the same date, 
Coming 
In The Post 


Next week The Financial Post 
begins publication of the entries 
_to which honorable mention 
awards were given in its recent 
contest, In addition there will be 
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Mortgage Holder 


for 


Evening! 


CHRISTYS’ 
*LORD’S” 


erred and $7,800 of the old com- 
aay otek otill outetanding as well 


their wardrobe! Worn 
with distinction by 
the gentleman in din- 
ner jacket to all semi- 
formal occasions. 
Brim worn either up 
or down. In black 
only. ‘ 


plus earnings. | 
On Mov. 9 last the Metropolitan 
wrote the company to say unless a 
meeting of stockholders was held by 
Nov. 20 to consider a plan of reorgan- 
ization, the insurance company 
|| would have to commence foreclo- 
sure proceedings. The deadline 
later was extended to Nov. 30. 


Provisions of Plan 
A plan of reorganization, dated 
Nov. 10, will be submitted to the 
stockholders in Montreal on Nov. 30. 
It makes provision for the following: 


The present company will con- 
tinue in exisfence as a holding 
company. It may be wound up 
later, ° 

A new company will be formed 
with an authorized common stock 
issue of 175,000 shares of which 
151,320 will be issued. 

Block of 100,000 shares of the 
new company will be turned over 
to the present company. 


' Reduce Fixed Charges 

Interest on the first mortgage 
bonds will be reduced to 3% per 
annum on a fixed basis for the period 
from Dec. 1, 1938, to Dec. 1; 1939, 
and thereafter to a rate of 4%. While 
the fixed charge amounts to 3%, the 
y, | balance of 1%, payable out of in- 

come, remains a cumulative charge 
in event of non-payment in any one 

ear. 

‘ A sinking fund .of $120,000 will be 
set up on the first mortgage. This 
sum will be appropriated after pay- 
ment of interest on the first mort- 
gage and general mortgage bonds. 

In addition the company will set 
aside an additional sinking fund of 
50% of net earnings to be applied in 
proportion to the first mortgage and 
general mortgage, after interest and 
regular sinking fund. charges have 
been met. 

Further the new company will 
create and issue $250,000 of collateral 
bonds to the Metropolitan Life in 
settlement of claims. No interest 
will be paid on these bonds, but they 


7.50 


) Free Parking While Shopping. } 


_ Foreign Exchange 


During the week Nov. 14 to Nov. 20 there 
was no change in the quotation of the 
United States ed —— ee ett 
real, which was buying x 
for selling. The sterling rate likewise was 
unchanged at $4.43 buying and $4.47 sell- 
ing. The rate is published daily by the 
Foreign Exchange Control Board. 


Other Currencies, —. 20 
ta: 


Pom mmm 
Sasssssesa 


Winnipeg . 5 
tPayable Can. and N.Y. 


Investment Trusts 


Raise New 
New capital will bé raised through 
the sale of $263,200 of general mort- 
gage bonds. 
These bonds will be offered” to 


Trans-Canada Shs. ........ 
ans-Canada shareholders of the present Mount 


i“ big thing in my mind was whether or not I had 
the necessary qualifications for the life insurance 
business, To my gratification I found that the London 
Life. was able to determine this scientifically from what 


is known as an Aptitude Index. 


“It was for their protection as well as mine. I never 
would have made the jump except for this assurance. 
And now I'm on the road to a real success in the 
business.” 7 


If you are interested in knowing whether 
you are the type the London Life is will- 
ing to spend time and money to train, use 
the form below or get in touch with the 
District Manager of one of our Ordinary 
Branch offices. | 


GLIP AND MAIL 


J. G. Stephenson, 

Director of Agencies, 

Lendon Life Insurance Company, 

Lendon, Ontario. 
I would be interested in filling out one of your Aptitude Index forms, 
and to get your rating of me from a Life Insurance sales angle. 
I understand you are prepared to do this for me without any obliga- 
tion on my part. 


~ 


Name CHEER REE HR SOTO OES EE SESE EES OEE REESE EERO E SEDER EEE SES 


Address FOSS HHA HOHE SEHEOREE ESSE HEERESESHETESER ET ETESED TOSSES CREED 


The London Life Insurance Company 


HEAD O. FICE — LONDON; CANADA 
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plant unit of modern design, at es- 
timated cost of $300,000, has been 
launched by McColl Frontenac Oil 
Co. Completion ‘of “- project is 
expected to double the output of 
the present refinery. 


general 
ae or as long as any are outstand- 


In addition there will be an advi- 
sory committee comgrising A. O. 
Dawson, Rene Morin, D. H. Mc- 
Dougall and E. G. Smith; all of Mont- 
real, Mr. Dawson, who is president 
of Canadian Cottons Ltd., willbe the 
first chairman of this committée and 
John E. L, Duquet will be the first 
secretary. 
Will Select Directors 

The new company will be admin- 
istered by a board of nine directors 
to be selected by the voting trustees. 

Under the set-up the new com- 
pany will have a capital comprising 
$3,560,000 first mortgage loans; $250,- 
000 of non-interest bearing collateral 
bands; $263,200 of 4% general mort- 
gage bonds and 151,320 no par value 
common 

- Hotel Earnings 

Average net earnings of the hotel 
in the past seven years amounted to 
$86,110 per annum. This is consider- 
ably less than required to pay inter- 
est on the first mortgage loan under 
the new arrangement. It is said that 
further economies and the lessening 
of capital expenditures should boost 
revenue to a point where fixed 
charges can be taken care of cgm- 
fortably 

Under the plan the new company 
will have to earn something like 
$300,000 to cover charges ranking 
prior to dividends on the capital 
stock The “leverage” in the hotel 
business is said to be great under the 
right conditions. 

Answer to Committee 


Coincidental with release of the 
reorganization plan, the directors 
issued a statement,defending their 
stewardship against the criticism of 
the shareholders’ general protective 
committee under the chairmanship 
of A. Stewart McNichol. 

Defense of Position 

In. a memorandum to the share- 
holders, signed by M. A. Thomson, 
director and secretary, the actions of 
the present board are defended. 

The decline in earnings has been 
attributed to: 


1, Prolonged business depression 
resulting in spending 
power and falling off in patronage. 

2. Repeal of prohibition in the 


United States. . 

3. Rapid owth of cheaper 
hotels, tourist homes and tourist 
cabins. 

4. Poor condition of roads in 
Quebec, which has discouraged 
travelling. 

5. General increases in taxes. 

6. Increased wages. 


Steps taken to meet these condi- 
tions are set out by Mr. Thomson. He 
mentions various économies put into 
force, the attracting of new business, 
inauguration of the Piccadilly Club, 
savings in taxes, etc. 

Link With Competitor 

In regard to the association with 
the Windsor Hotel, it is said that 
this policy has been in effect for 
several years and has “undoubtedly 


worked to the advantage of both | © 


hotels.” It has enabled them to 
maintain reasonable rates, standard- 
ize service and to secure better prices 
on supplies by combining the vol- 
ume of purchases, although each 


hotel has placed its orders separate- | Co 


ly in the ordinary way. 
The reason for investment in 
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Reports 
in excess of $10 millions. 
Farmers will receive 60% 
relief payment (there is a limit of 
$250 per farmer) in December 
the balance in March. 


N SHORT, there is perhaps $100 

millions of wheat moneys to be 
paid for out of taxpayers’ pockets— 
exclusive of the prospective loss on 
this year’s bumper harvest. 

Just what the final total will be, 
no one can estimate, Even the ter- 
rifying prospect of what might have 
been involved if war had not inter- 
vened does not greatly lessen the 
discouragement of the current out- 
look. iS 

This is especially true when it is 
remembered that no allowance what- 
ever was made for wheat losses by 
Hon. Charles Dunning in his 1939-40 
budget. All that has been allowed 
for in this or the previous year is a 
reserve of $25 millions against the 
80-cent price guarantee in 1938. We 
have already seen that this is prob- 
ably too low by about $45 millions. 

Not only was no further allowance 
made in the 1939 budget for wheat 
losses but the Government balance 
sheet was unbalanced by $60 millions 
without these additional loss items. 

How representatives of the wheat 
pools can continue to urge Ottawa to 
pay $1.15 for this year’s crop, in the 
face of this situation is baffling 
beyond comprehension. 


Sound Reasons 
For Short-wave Station 
eee the move to create 
national short-wave station as 
part of Canada’s war effort, the Win- 
nipeg Free Press puts forward sev- 
eral excellent reasons why this 
should be undertaken at once, Sum- 
marized these reasons are: 


1. National short-wave transmis- 
sion should be regarded as an ex- 
tension of our diplomatic and trade 
commissioner service. It would 
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The Free Press concludes that such 
at this time is not 


of the Canadian rp- 
oration have urged this project. 
What remains is cabinet action led 
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q Dom. Textile 


_ Sales Speed 


(Continued from page 1) 
same extent as in the West. Gen- 


s/eral demand, however, has been 


by Hon. C. D. Howe, the minister | Eé 


responsible for this expenditure. 


Wartime Regulation 
Discussed by Imperial Bank 
Bye toe to the manner in which 
the Bank of Canada and its war- 
time offspring, the Foreign Ex- 
change Control Board, are facilitat- 
ing Canada’s war effort with the 
“minimum of inconvenience” was 
paid this week by A. E. Phipps, 
president of the Imperial Bank, at 
the annual meeting of that institu- 
tion. ' 
Said Mr. Phipps: 


“It is to the credit of the Bank 
of Canada that regulations were 
so promptly defined and put into 
operation. The Foreign Exchange 
Control Board is functioning 
smoothly with a minimum of in- 
convenience to those having busi- 
ness abroad and appears to have 
accomplished its objective in cur- 
tailing exports of capital to an 
absolute minimum and then only 
for absolutely necessary pur- 
poses.” 

Coupled with this, H. J. Jaffray, 
general manager, threw out an ap- 
propriate warning lest wartime 
regimentation be carried beyond the 
necessities of the war period. 

He expressed the hope that “when 
their necessity has passed, our gov- 
ernments will not forget that within 
the limitations of the law it is the 
inherent right of every individual 
to manage his own affairs.” 


Group of Experts Handling 
Defense Realty Business 


F Our Own 

OTTAWA. — Lieut.-Col, Goodwin 
Gibson of the real estate firm of 
Gibson Bros., Toronto, has been ap- 
pointed real estate adviser to the 
department of national defense. He 
has mobilized a representative 
group of real estate men in various 
cities to be associated with him in 
the work of assisting the depart-| 
ment in realty transactions. All) 


Correspendent 


members of the group are serving | 


without remuneration on a dollar-a- | 
year basis. 


For the time being Col. Gibson | 
and his associates are advising and | 
assisting the department exclusively | 
in regard to the leasing of proper- 
ties needed for barracks, storage, 
hospitals, training, and other pur- 
poses of various military units. So) 
far no plans have been made or} 
policy decided in regard to possible 
handling of real estate purchases 
through the group for the defense 
department, though apparently it 
would be available if its services 
were required in this connection, | 

Assisting Col. Gibson in the work’ 
are: 


Frank McLaughlin, manager, real estate 
Kone. Chartered Trust & Executor 


W. H. Bosley, of W. H. Bosley & Co., 

Toronto. 
Fred Hotrum, assistant manager, real 
. National Trust Co., 


S. E. Lyons, 8, E. Lyons Ltd., Toronto. 
Percy Jolliffe, Toronto General Trusts 


rp. 
George Garton, of Garton and Hutchin- 
son, Toronto. 

V. H. Edwards, Sterling Trusts Corp., 


Windsor Hotel is given by the direc- | Toron 


tors as a move on their part to pre- 
vent control of that company get- 
ting into hands of interests unfriend- 
ly to the Mount Royal Hotel Co. To 
that end a subsidiary company was 
formed to buy Windsor Hotel stock, 
a policy which was carried out be- 
tween April 14, 1932, and Nov. 4, 1937. 


Western Canada 
Production Up 


Western Canada Flour Mills Co, 
has appointed Frank G. Lawson, 
former president of the Toronto 
Stock Exchange, and I. C, Hall, presi- 
dent of Globe Envelopes Lid. To- 
ronto, to the. board of directors, The 
new directors were nominated by 
preferred shareholders. 

J, J. Page, general manager, told 
shareholders at the annual meeting 
that flour production during the first 
three months of the current fiscal 
year, which began Aug, 1, was ap- 
proximately 40% higher than in the 
corresponding period of the previous 
year. Outlook for the balance of the 
year is for higher production than 
in the preceding year. 


to. 
Sm. 9. Dinsmore, Gibson Bros., To- 


ronto, 

Elmer Woods, of Kirby, Oldfield and: 
Gardiner, Win ‘g. 

Frank Mills, Westmount Realty Co., 
Montreal. 

Additional assistance has been given 
Col. Gibson by F. W. Nicolls, director of 


housing of the De t of 
Finance, and members of his staff. 
Appointment of Col. Gibson was 


Total taxation ... 


good, so much so that larger retail 
distributors, which ordinarily would 
buy direct from the mills, have not 
been able to get sufficient supplies 
to meet their requirements and are 


4 
buying from wholesalers. 


Oularie Shows 
Surplus Down 


Public Accounts For 1938- 
39 Reveal Shrinkage 
in Margin 

Public accounts report of Ontario 
for the year ended March 31, 1939, 
reveal marked shrinkage in surplus 
from the previous year and increase 
in the province's debt. 

Surplus on ordinary account, after 
inclusion of relief costs for the year, 
totalled $332,496, compared with a 
surplus of $4.6 millions in 1937-38. In 
the 1936-37 fiscal year it was $9.3 
millions, 

Revenues during the year increas- 
ed $790,478, but expenditures were 
higher by $5.1 millions. Revenue 
from succession duties fell $4.9 mil- 
lions, while nearly all classes of ex- 
penditures showed increases. 

Granting a one-mill subsidy to 
municipalities cost the province. $2.9 
millions, approximately $20,000 more 
than in the previous year. 

Gasoline ‘taxes brought $859,625 
more to the treasury in 1938-39 than 
in the preceding year. Expenditures 
on education were increased by $1.5 
million. The province’s legal ma- 
chinery took $850,763 less to run ‘in 
the past year. Looking after public 
health’ was$1.9 million more costly, 
while the Prime Minister’s. depart- 
ment showed reduced expenditures. 
Cost of maintaining prisons, indus- 
trial schools and reformatories rose 


$234,483. 
ORDINARY ACCOUNT 
Net Revenue and Expenditure 
Years Ended March 31 
1939 1938 


Revenue: s 
2,941,424 
72 


"601,512 


54,802,448 
Royalties, duties, 
due: 


Ss 
: picenane & permits . 


LIEUT.-COL. GOODWIN GIBSON 
made by a departmental order ap- 


ees 
Fines & penalties .. 238,922 
Liquor profits, fines 10,415,000 
Agriculture & public 
mai 648,743 


516 
244,845 
1,726,206 
357,980 


86,843,271 
2,142,615 
2,668,268 

12,645,434 

558,535 
9,488,797 
9,080,278 

66,22 


Sale of material ... 
Rent, board, etc. ... 
Miscellaneous 


Total net revenue .. 
Expenditures: 
Agriculture 
Attorney-General .. 
Educatio: 
Game & 
Ith 


440,719 


—-—_—— 


86,052,793 


proved by the minister, Hon. Nor- Min 


man Rogers, and authority for his 
associates to work. with him was 
given by ordef-in-council. With 
establishment of this operation, de- 
partment officials point out that 
virtually all expenditures are now 
carried out indirectly with the as- 
sistance of expert boards and ad- 
~visors. 

All substantial war purchases are 
being made through the War Sup- 
ply Board, and now Col. Gib- 
son and his volunteer aides are 
directing and co-ordinating realty 
transactions. 


Shawinigan Power to Issue 
$6 Millions of 344% Notes 


Frem Our Own 
MONTREAL.—Shawinigan Water 
& Power Co. will be in the bond 
market, probably by the end of the 
month, with an issue of $6 millions 
of 3%% seven-year convertible 
secured notes, payable in Canadian 
funds. The issue will be handled by 
a syndicate headed by Dominion 
Securities Corp. 

An interesting feature of the note 
issue is that the notes will be con- 
vertible into common stock of the 
company during the first two years 
at 25, and during the second two 
years at 30. The conversion privilege 


Correspondent 
is only good up to 1943. 

During the first two years the 
notes will be redeemable at 101, dur- 
ing the second two years at 100%, 
and thereafter at par. 

They will be secured by pledge 
with the trustee, Montreal Trust Co,; 
of $7 millions principal amount of 
Shawinigan’s first mortgage and col- 
lateral trust 4% sinking fund bonds, 
series G, due June 1, 1969. 

Application has been made by the 
company to the Quebec Provincial 
_—r Board for approval of the 
ssue, 
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Bond Issues— Date Issued 


Otfered By 
B. c. Telephone Co, Ce eeeteeee Nov. cece Ww. c. Pitfleld & Co. Se eee eeerereeeaneeee 4'a% 


SALES BY MUNICIPALITIES, PROVINCIAL AND DOMINI 
to 


Burns 


‘eae 


Sold 
DIOMAOR cneddtvsiadericdeves 
Denton, Fairclough & Co.. 
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ON GOVERNMENTS 


Rate Due Amount Price 
3% i-Beer. $13,930 09.29 
3%% 3-yr, ser. 41 4, 

1%% mos. $00,000 100.00 


9 1 eeeee 


102,696 100.27 


Yield 
3.25% 


3.93% 


10-15-20 ser. 


1940-54 152,000: 99.57 


eens 


OFFERINGS OF CORPORATIONS AND FOREIGN SECURITIES 


Rate Due Amount Price Yield 
$1,500,000. 106 430% 


Pubiic works 
Miscellaneous 66,798 
Public debt 19,613,591 
Stationery 18,866 
Unemployment relief 10,175,483 9,996,164 
Total expenditures . 86,520,775 81,443,074 
Surplus for year ... 332,496 4,609,719 
Net debt of the province increased 
nearly $40 millions, while debentures 
guaranteed by the province in- 
creased $6.5 millions, 
Dedt Position 
At March 31 
1939 1938 
Funded debt 
Certs. & annuities .. 


Treasury 

Savings . certificates. 
Special funds 
Income liabilities .. 
Bank overdraft ... 


353,180 443,556 
60,000,000 49,000,000 
40,092,333 40,325,014 

4,697,735 4,140,503 
8,912,972 8,936,297 
2,174,212 


723,665,806 687,959,345 
Less: Sinking fund . 10,898,423 9,884,829 
Revenue producing & 
Hydro ad cos .. 147,840,544 49 
ydro advances .. 840, 149,6209647 
T.N.O, Ry. adv. .. 30,207,935 30,207,935 


Farms and mun. 
53,221,238 55,631,080 
3,229,039 4,321,170 


and accrued interest not due in these 
figures ose aa to $6,199,419, 
ccrued interest not due in the gures 
amounted to $6,199,419. er a 
Increase in Net Debt 
Year Ended March 31, 1939 


; £ 
= Be s. 
eererete g a 
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$s $ 
607,435,375 585,113,975 |" 


So far there has been no direct 
evidence of stocking-up by whole- 
salers or retailers in anticipation of 
a price rise. The goods are moving 
directly into the hands of con- 
sumers. 

Dominion Textile Co. has been 
selling its output with compara- 


of Montreal. This latter work was 
planned some time ago, but deferreg 
until recently when the work was 
rushed to completion. 

Last year Dominion Textile had g 
trading profit of just under $2.1 mi). 
lions. This was nearly a third 
than in the previous year. Earn 
on the common stock were equal to 
$3.28 a share, as against dividend 
payments of $5 a share. Judged by 
the experience to date, earnings for 
the current fiscal year should be 
sufficient to cover full dividend re. 
quirements without drawing upon 
reserves as has been the case in two 
of the last three years. 


Commodities 


Pre- 
Latest vious 


tively little change in the price — 


schedule as compared with that pre- 
vailing before the war. As regards 


future trend of prices on cotton /¢ 


textiles, Dominion Textile is cur- 
rently sending out a new price list 
which calls for an over-all increase 
of about 10% above the schedule in 
force a year ago.. The new prices do 
not become effective until next 
spring and apply only on goods 
shipped after March 1, 1940. 
Use Present Facilities 
The increased volume of busi- 
ness, which is expected to be main- 
tained under present circumstances, 
has not called for any large capital 
outlay on new equipment, etc., aside 
from the normal replacements cov- 
ered by maintenance reserves. How- 
ever Dominion Textile has gone 
ahead and completed the new ware- 
house at Ville La Salle, just outside 


Weekly Indices 
Canada (D.B.S.) ... 79.1 
Do., Wood Gundy 67.2 
U. S. Labor 79.3 
Dow Jones (future) 55.38 
TURGED, cc cicccezece 83.8 : 
Monthly Indices 
Canada (D.B.S.): 
Retail (Oct. 


U. S. (Aug.) 
Gt. Brit. (Sept.) .. 
Note: 


ice, Toronto, Copper e ectro: 
awe poy Me nea db., 13-15 

gar — egrees centrifugal 
York. Wheat—No. 1 Man, North., if W.- 
Pt. A. basis. Hides—No. 1 packer light, 


Those with Experience speak highly of 
the satisfaction they have had dealing 


with the 


SOUTH 
| BRITISH 


INSURANCE CO. LTD. 


HEAD OFFICE FOR CANADA: 


1400 Metropolitan Building 
TORONTO 
COLIN E. SWORD, Manager for Canada 


CHRISTMAS 
GIFT HAMPERS 


for Your People in Great Britain 


Arrangements between Simpson’s and the world-famous 


firm of 


arrod’s will make it easier for Canadians to send 


attractive hampers anywhere in England, Scotland or Wales. 
You pay the one price in Toronto, which covers the entire 
cost, and have your choice of three favorite selections. In 
addition, there is no risk in delivery. The prices quoted 
below cover everything. Place your order with Simpson’s 


Grocery Department. 


Christmas Pudd 
Hone 
dee 


For 
; 4.25 


, Mincemeat, Dates, Strawberry 
ake, Biscuits, delivered prepaid anywhere 
in Great Britain, for 4.25. 


No. 1 Hamper containing 1 lb. Christmas Cake, 


Shortbread, Tea, Plums, 
Jam, Dun- 


No. 2 Hamper containing 2 lbs. Pudding, Biscuits, 


For 


7.50 Jellies, delivered 


Britain, for 7.50. 


Tea, Shortbread, Mincemeat, Plums, Honey, Dates, 
Fruit Salad, Pineapple, Dundee Cake, Chocolates, 


prepaid anywhere in Great. 


r containing 2 Ibs. Pudding, Biscuits, 


; read, 
Strawberry Jam, 


Asparagus, Mincemeat, Honey, 
Dates, Fruit 


Salad, Pears, Rasp- 


berries, 1 dozen Jellies, Dundee Cake, Chocolates, 
Tongue, delivered prepaid anywhere in Great 


Britain, for 10.25. 


One of the show places in London is the famous Grocery 


Hall of Harrod’s, where choice foods of every 


description 


are handsomely displayed. Britishers. from all parts of the 


Empire visit and admire Grocery 


Hall, and the fact that your 


ree comes from Harrod’s will give added pleasure, 


being a guarantee of quality. 
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(Continued from page: 1) 
wast defense works during the period covered, while two others 


re handled by day labor, 


wth Post article dealt with five cost-plus contracts, Discussing 


5 his type of contract the article said: ~ . 


“Furthermore, as is the case in all cost-plus operations of this 


kind, 


cost the greater the profit.” 


there was no incentive to keep costs down: The greater the 


“What protection for the public is there in such contracts?” The 


Financial Post asked. “The 


was entire c 
contractors. 


tal supervision 


governmen’ provided for 
ly under the direction of the department that selected the 


“Certainly governmental contracts should not be let on.any such> 


basis,” it was argued by The Post. 


The ‘department statement says there-were eight “cost-plus” 


ntracts among the 44, 
om os 2 


The Department says that Brigadier W. W. Foster (who on Oct. 4 


Igst was : ” 
Department) “has never figured 


appointed director of auxiliary services by the Defense 


in any of the contracts obtained 


wy Pacific Engineers. It declares that The Post’s statement that 
prigadier Foster is a “central figure” in Pacific Engineers, “while 


pot exactly incorrect, is definitely 


and deliberately misleading.” 


The point The Post made was that Brigadier Foster (who was 
gt the time the contracts were let also chief of police of Vancouver) 
held @ controlling interest in the shares of Pacific Engineers. This 


. Since the department accuses The Financial Post of being “defi- 
nitely and deliberately misleading” in speaking of Brigadier Foster 
as the “central figure in the company” the facts may perhaps be 


repeated. 


“pacific Engineers, Limited, is a British Columbia private company, 
incorporated April 2, 1924, with capital of 1,000 ordinary and 1,000 


pref 


reference shares. The Companies Branch file at Victoria indicates that 
May 13, 1939, the directors were Brigadier W. W. Foster, then chief’ 


wt police of Vancouver, J. A. D. Keay and D. B, Macdonald, of Van- 
couver, E. K. DeBeck, Victoria, and C. A. Strong, Tacoma. The 


nm 


,jority shareholder at that date was Chief of Police Foster, who 
held 525 ordinary and 526 preference shares. Brigadier Foster has 


been connected with the company since its inception’ but, according to 
te records of the Companies Branch, secured voting control Nov 16, 


1937. 


“Brigadier Foster was appointed police chief in 1935 by G. G. Mc- 
Geer, M.P., then mayor of the city, Mr. McGeer, it will be recalled, 
acted as chief defender of Hon. Jan Mackenzie and the Government, 
in the airing given the Hahn contract before this year’s sittings of the 


Public Accounts Committee of the House of Commons. 


“Brigadier Foster was promoted from the rank of lieutenant- 
colonel to that of brigadier in the militia early this year. He is also 
president of the Canadian Legion and was appointed director of 
quiliary services by the Defense Department on Oct. 4 last, securing 
jave of absence from his Vancouver police post to take over this 


duty.” 


What, it may be asked, was “definitely and deliberately mis- 


jeding” in The Financial Post’s statement? 


Now, to summarize, certain facts stand out in the statement of 
the department that are worthy of very serious consideration by 


the tax-paying public. 


There is the fact that eight cost-plus contracts were let in con- 
nection with west coast defense works. The taxpayer has a right 
tp object to the letting of cost-plus contracts to contractors picked 
bya government department or minister. It is a system that lends 


itself to the possibility of gross 


abuse and political favoritism. 


Too consistently in'the administration of the Department of National 
Defense this system has operated. The department has selected 
frms to do a job and has given them contracts on a cost-plus basis. 
Over and over again the contractor favored for the job has been a 
political favorite of the Government. 

The Financial Post has strongly argued that the system is wrong. 


| The department’s statement has not changed that conviction. 


There is the fact that in certain of these contracts machinery 
rentals were charged on occasion at double or triple the daily rental 
riz. For this system The Financial Post has been able to find no 
pretedent in private or government practice. It is a system con- 
demned by the prevailing practice of all reputable contracting firms. 


There is the fact that the payments in qu 


nm were questioned 


ly the officers of the local military district, by the Auditor General 
ind by the chairman of the Defense Purchasing Board. The system 
itself is now under examination with a view to a possible change 
init so that future contracts will not contain such an unbusinesslike 


provision. 


In brief, the department's candid statement provides effective 
proof not only of the accuracy of The Post’s facts but of the sound- 
ness of the opinions expressed or implied in it. 

The Financial Post repeats what it said in the previous article: 


“What does Prime Minister King think of such methods of doing 
government business, whether in the defense department or else- 


where? Does he approve? He has 


said that patronage and profiteer- 


ing in the conduct of the war are out for the duration of the war. 
“But the minister under whose direction such contracts were 


entered into remains a member of 


Canada’s wartime cabinet. Is that 


Mr. King’s real verdict upon the eontracts and methods The Financial 


Post has been revealing?” 
¥ om 


Statement by Defense Officials 
Below The Financial Post publishes (in italics) the questions put to the 


department and (in ordinary type) 


questions. Cross-heads have been inserted. While the department's state- Defense Headquarters by the con- 


the department’s replies to those 
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Go to B.C. 
But Practically All Busi- 


ness For Metals and 
Lumber =, 


OTHERS DISAPPOINTED 
From Our Own Correspondent 
VANCOUVER. — After ten weeks 
of war British Columbia factories 
are still without a share of the busi- 
ness that was expected to be theirs 
as a result of emergency demand 
overseas. But this province's indus- 
tries have not missed out entirely in 
the war markets. Actually, orders 
amounting to perhaps $30 millions 
have been placed for base metals and 
lumber, Other industries, however, 
ate disappointed particularly ship 

and plane building. 
It is estimated that the British 
Government's deal for lead and zinc, 


There is good reason to 
exports will actually be a good deal 
greater than last year as production 
at Trail has been steadily increasing. 


Lumber Also Gains 


The other industry that has made 
an important deal with the British 
Government is lumber. Fundament- 
ally, this may not be war business, 
and it may be argued that present 
volume of business is at a level 
closely paralleled during the 
year or so. However, it is a fact that 
Britain lumber as a vital war 


‘| commodity and for that reason has 


guaranteed the ships to move it, even 
though the supply of ships so far has 
been almost distressingly less than 
requirements. It is also a fact that 
most of the lumber now being im- 
ported by Britain is for war con- 
struction; otherwise many other 
commodities would get prior call for 
the space. 

Just what this war order for lum- 
ber amounts to in dollars is almost 
anyone’s guess, for it depends so 
much on how much can be delivered 
in a certain time. It is the under- 
standing here that the business 
placed or confirmed since the war by 
the British Government is the equiv- 
alent to about 120 deep-sea cargoes. 
For the purposes of calculation, a 
rough figure of $10 millions might be 
used, but in view of the continued 
orders virtually assured even. this 
amount seems conservative. 


of time. These figures are available 
if required. 


Question A (i): Were rentals on 
any of these contracts charged on 
the double or triple-shift basis de- 
scribed in the article? 

Answer: Three shifts were actually 
worked at... . during the early 
part of 1938, and some equipment 
was used two or three shifts during 
this period, and rentals paid accord- 
ingly. A short period of two shifts 
was also worked at... in the early 
part of 1939. 


Question A (ii): Were rentals 
paid on this basis to the Northern 
group or to Pacific Engineers or 
to both? 

Answer: No two or three-shift 
working has been required on the 
two small cost-plus contracts held by 
Pacific Engineers. The question of 
extra shift rentals, therefore, has not 
arisen. 


Question A (iii): Were rentals on 
this basis claimed by either or 
both of these companies? 

Answer: The question as to two 
and three shift rentals was raised by 
our own Officers in M.D.“11, in con- 
nection with... and... anda 
ruling on the interpretation of the 
yelevant clause in the agreement was 
obtained from the Minister. There 
was never any actual claim sub- 
mitted to National Department of 


nent specifies the various defense works, The Post has left these refer- | tractors, 


ences blank for military reasons: 


Question One: Are any state- 

ments of fact in the article in- 

correct? 
_ Answers: The statements of actual 
“ct are substantially correct, but 
many of the facts have been incom- 
bitlely stated and many facts have 
ben omitted, apparently with the 
ctliberate intention of giving a mis- 
#ading interpretation, For example: 
‘a) The statement that three firms 
& 16 contracts is correct, but the 
impression conveyed by the article 
“at these contracts were portioned 
out to the Northern Construction Co., 
he E. J. Ryan Contracting Co. and 
he Pacific Engineers is false, Actu- 
ty, Northern Construction and E. J: 
“yan were jointly engaged on four 
Contracts only, i.e. they shared what- 
*er profits there were on these four 
~~ The Northern Construction 
> Obtained six other contracts in 
pn competition. Pacific Engineers 
a have held five contracts, of 
oer ‘wo only, with a gross com- 
2 Value of about $90,000, ‘were 
hevin, oo Plus basis, the remainder 
He been obtained in open com- 
~4UOP) 
¢. The impression conveyed by 
,. “Cie that 16 contracts com- 
the pee, Dullk of all work done by 
oy : ariment on the Pacific Coast 
aie 1937 to the summer of 1939 (the 
bi” Covered by the article) is 
bee,» /ctually, 42 contracts have 
ditierent during that period to 24 
re - contractors, while two 
> aon ae works have been built 
{) The impression conveyed by the 
lenct 4.00: if the statement that at 
ferred 1. °Ut Of the 16 contracts re- 
tion were let without competi- 
total 9: that about one third of the 
&s bak done by the Department 
‘lly ..-, “ithout competition, Actu- 
bee, “ht cost-plus contracts have 
fhaee warded out of 44 jobs done. Of 
s. - Snt, three have a value of less 
“a $50,000 each, 
Sp - impression conveyed. by 
have hed € that Pacific Engineers 
thet-plise i. considerable amount of 
We to m ork is false, through fail- 
ther "tion the fact that two 
hn the (Ontractors “(not referred to 
Well article) have had contracts as 


erie Statement that Brigadier 
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Engineers, while not exactly incor- 


rect, is definitely and deliberately 
misleading. Brigadier Foster has 
had no active part in the company 
during his appointment as Chief of 
Police of Vancouver, and has never 
figured in any of the contracts ob- 
tained by it. 

(f) The extracts from the Contract 
Agreement for the... Battery, which 
is the one referred to in the third 
section of the article are correct so 
far as they go, but important parts of 
the paragraphs quoted have been 
omitted, and other equally impor- 


tant paragraphs have been ignored 


entirely. 

For example, the article states that 
the contractor would be paid 5% on 
the cost of the work, and gives cer- 
tain items of cost, such as sales tax, 
duty, etc., on which no profit would 
be added, but fails to quote the other 
paragraphs of the contract agree- 
ment dealing with the definition of 
cost in which very important limita- 
tions were set out in connection with 
salaries and wages. 

(g) The statement with reference 
to the rental of equipment is a state- 
ment of fact only so far as the six 
items of equipment rentals taken 
from the contract are concerned. The 
remainder of this on of the art- 
icle does not deal with facts, but with 
the writer’s opinions on the matter 
of rentals, The fact that rentals were 
paid only for periods of actual oper- 
ation has been ignored. 


Question Two A: Can the De- 
fense Department deny that in the 
case of one or more of the cur- 
rently outstanding contracts held 
by the Northern group rentals 
actually were charged on some 
such basis as that indicated above 
(in the article)? 


total rental paid for 
equipment, and based 


‘se “central figure” in Pacific | actually paid 


Question Two B: Is it correct 
that certain rental payments under 
certain of_ these contracts were 
held up because they were re- 
garded as being excessive? 
Answer: No payments were held 
up, except as stated in A (iii) above, 
when the question as to the inter- 
pretation of the agreement was 
brought up. 

»(Editor’s Note: It was also stated 
in oral discussion that rental pay- 
ments on one of contracts under 
review had been questioned by the 
Auditor-General) 

Question B (i): Were payments 
of rentals on the basis described 
refused by the Government and if 
so to what companies? 

Answer: Payment of rentals on the 
basis described has not been refused 
by Government so far as my know- 
ledge goes. The question as to 
whether this basis can be used on 
subsequent contracts has, however, 
been raised by the Chairman of the 
(then) Defense Purchasing Board. 
No decision on this matter has yet 
been handed down, 


NOTE (appended by the Depart- 
ment to its statement): The amount of 
equipment actually used for more 
than one shift per day is quite small. 
Night work is generally limited to 
operations for which good light is 
not necessary, and the general prac- 
tice was to prepare during the day 
shift for such operations as could be 
carried out at night, and the equip- 
ment required was consequently not 
in continuous operation. It should 
also be noted that ordinary machin- 
ery rentals on a monthly basis gen- 
erally provide for a 50% increase for 
proposed two-shift, and a 75% in- 
crease for three-shift use. As these 
rates are monthly, the equivalent 
charges are, in effect, much higher 
if equipment cannot actually be used 
two or three shifts per day through- 
out the month. 


the use of cost-plus contracts in 
the construction of fortifications. 
These will be dealt with iri an early 
issue, as 

their 
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LONDON. 


I am wondering now if we should 
not commission a ting of the 
recent scene in the when 
four representatives of the Empire 
actually sat in the gallery reserved 
for members. It is true that Speaker 
FitzRoy was consulted beforehand, 
and ruled that, providing fit and 
proper notice be given in advance, 
four such seats may be allotted to 
visiting Cabinet Ministers and Mem- 
bers of the Council of the Governor- 
General of India who be in 
London: during the war. us is 
revolution legalized, but it is a revo- 
lution none the less—and, as usual in 
these islands, imperceptible. 

Personally, I would like to see the 
plan extended until that gallery is 
filled with Empire delegates sent as 
full-fledged members to the Imperial 
Parliament of Westminster. But it is 


;| good to have these distinguished 


kinsmen in London just now. Let us 
have a look at one or two of them. 


Watchers from Overseas 


Colonel Deneys Reitz is not popu- 
lar with the Nazis, who have been 
blaring abuse at him on the radio. 
The Colonel has that calm of feature 
which befits the race that produced 


past | the genius of Rembrandt. He speaks 


slowly and thoughtfully, as one who 
comes of an older civilization than 


some of his Empire colleagues. 


In the Boer war he fought tenaci- 
ously against the British, and-when 
it was over he had nothing but 
hatred for us in his heart. Then he 
watched, as British magnanimity 
healed the wounds and softened the 
passions of war. 

Now, as Minister of Native Affairs, 
he says simply: “I offer my life to 
the nation that treated my people 
so generously.” No wonder Mr. R. 
B. Bennett has said; “It is no use 
asking me to discuss the Empire 
without emotion. I cannot do it.” 

As has been noted, Mr. R. G. Casey 
bears an agreeable likeness to An- 
thony Eden, albeit of a somewhat 
more rugged mold. He is Australia’s 
Minister of Supply and Development, 
which seems enough for one man. 
He has two great assets—vitality and 
photograph-ability. We shall be 
aware of him while he is in our 
midst. 

Mr. T. A. Crerar is Canada’s Min- 
ister of Mines and National Re- 
sources, a portfolio of great import- 
ance, since the mineral wealth from 
Canada’s soil increases with each 
succeeding year. He is serious of 
purpose, but easily amused. Like so 
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Empire Delegates to London Parleys 
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Received in British ‘House of Commons 


Fascist "Oj!" 


non the austere Signor 
Starace is no longer Secretary of the 
Fascist Party, nor is the debonair 
Signor Alfieri continuing’as Minis- 
ter of Propaganda. Starace believed 


He disapproves of society, and sel- 
dom attends any social functions. 
However, he turned up at the British 
Embassy for the ball which was 
given on the final night of Mr. 
Chamberlain’s visit. 

A young Woman even persuaded 
him to dance. It was while he was 


Lambeth Walk.” Poor Starace was 
greatly puzzled. 

He heard the dancers shout “Oi!” 
and watched them do some mysteri- 
ous signal over the shoulder with the 
right thumb. .Diffidently the all- 
powerful party secretary rose to the 
occasion, He did not shout “Oi!” but 
he raised his hand in ‘the. Fascist 
salute. Rome was delighted. 


* ¢ 


Lady Haig _ 

The death of the Countess of Haig 
at the early age of sixty is a re- 
minder of how short a time has 
elapsed between the wars of 1914 and 
1939. When the first one broke out 
Lady Haig was thirty-five years of 
age with all the dazzling career of 
her husband ahead. Theirs had been 
a romance which she loved to recall. 
Social life was full of formalities in 
her girlhood, and although she had 
wanted to meet the handsome polo 
player of the 17th Lancers, it was 
not until after two years that’ she 
succeeded in doing so. 

It happened when Douglas Haig 
went to stay at Windsor Castle, 
where his future wife, Dorothy 
Vivian, was acting as maid of honor 
to Queen Alexandra. Conversations 
ensued. Then a game of golf on 
Saturday morning. Somewhere on 
the links the cavalry officer pro- 
posed. 

In the years that followed the 
death of her husband Lady Haig be- 
came the centre of more than one 
controversy. She resented those who 
drew their knives and their pens 
when the former Field-Marshal 
could no longer defend himself. 

When the equestrian statue of her 


husband began to take form she pub- 
licly it as terrible and 
untrue, 

ish Legion on the grounds that the 
Legion was undemocratic and indif. 
ferent to the welfare of its members. 


There were other controversies as 
well. Who was it said that life is a 
comedy-for those who think and a 
tragedy for those who feel? The late 
Lady Haig felt deeply and passion- 
ately on-many things. . 


Asquith's Son 


It is always pleasant to see a bril- 
liant family strain take form in the 


to make films they regarded it as an 
amiable idiosyncrasy on his part and 
allowed him to watch directors who 
had less than a quarter of his intelli- 
gence. Nothing could discourage 
him, 4 

When Asquith was given a chance 
on a gamble to direct “Pygmalion,” 
the result was so good that crowds 
stormed the cinemas of the world to 
see it. Not only was it technically 
excellent, but the direction was sen- 
sitive, humorous and intelligent, as 
befits an Asquith. 

Now he has directed “French 
Without Tears.” He has done it so 
wittily and with such dexterity that, 
watching the picture, it is impossible 
to visualize such things as sets or 
cameras. j 

And is he making another master- 
piece now? I shouldn’t think so, You 
see he is an Asquith. The film in- 
dustry still looks upon him asa 
young man from outside with an 
amiable weakness for pictures. 
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Supreme Exposer 


The fact that Sir Nevile Hender- 
son should have become thegupreme 
exposer of Nazi treachery is a highly 
interesting development: Unlike his 
predecessor in Berlin, who disliked 
the Nazis and all their works from 
the v beginning, Sir Nevile was 
popularly supposed to be an admirer 
of the regime‘so far as a democrat- 
ically minded man could be. 


Hardly had he entered upon his 
ambassadorship when he made a 
speech in Berlin criticizing those 
people in Britain who were always 
carping at the Nazis instead of ap- 
preciating the high achievements of 
the social experiment being carried 
out in Germany. American corres- 

dents in Berlin used to send home 
stories to their papers of Britain’s 
pro-Nazi ambassador. When he at- 


resigned from the Brit- |’ 
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tended the Nufemberg Party Rally 
the tongues and pens spluttered 
more than ever. 

Sir Nevile was not disturbed by 
the furore: He had come to the con- 
clusion that war was inevitable un- 


less Hitler could be made aware of 


Britain’s intentions. ‘Therefore he 
‘was going to keep all contacts with 


wt 
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the Fuehrer open. Perhaps he re-, 
membered that foreign co’ 

ents are notoriously emotional and 
that he could not conduct his em- 
bassy for their approval. Perhaps he 
went to Nuremberg because he 
wanted to see it. 


Copyright, 1939, The Financial Pest and 
The Sunday Times, London, 
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War’s Uncertainties =| 
Keep Market Tone Slow 


Certain Business Interests ulation 31 of the 
Exchange Board Under — Dutch 
Disturbed Over Canadian Stocks Y 


Once more it is a case of little chiinge to report in the stock market 
outlook. Trading activity has fallen to low levels and the average 
investor seems well content to remain aloof. ; 5 

Time will cure this trouble, The market apparently considers that 
it has discounted business and wartime conditions as far ahead as can 
be seen with any certainty. A period of hesitation while a new look 
at the future can be taken should not be unexpected. 

Meanwhile business figures continue to give support to the more 
optimistic point of view. A recent evidence of this is the 13% increase 
in primary power output for the Niagara System of Ontario Hydro. 

The war is probably placing the chief barrier in front of.a more 
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optimistic attitude in two ways. In the first place, there is no cer- 
tainty that the war will not bring severe, if temporary, disturbances, | provements in earnings for the cur- 


to the fortunes of the Allies. This, and a widespread thought of an 
early peace with its inevitable readjustment period, may be cause 


enough for hesitation. But behind this again is the attitude of the 
war-wise investor who is unwilling to capitalize earning power in 
wartime nearly as optimistically as might be the case during peace. 
Taxation and the inevitable post-war readjustment give enough ex- 


cuse for this cautious attitude. 
* ¢«e 


Regulation 31 

“Regulation 31” of the Foreign 
Exchange’ Control continues 
to draw the fire of some business 
mén. This is the regulation under 
which Imperial Oil (and associated 
companies) last week reduced their 
dividend payments by dropping the 
“extras” paid out of accumulated 
surplus. , 

Regulation 31, in effect, says that 
when any company with fewer than 
100 shareholders or one that is con- 
trolled abroad (through ownership 


non-residents and the per- 

mit will not be granted if any export 
capital is involved. 

Obviously aimed at Canadian sub- 


by paying dividends out of accumu- 
lated surplus—which is to say at a 
rate greater than current earnings. 

The head of one company affected 
by the ruling made these points to 
The Financial Post: 

First, that fixing an arbitrary fig- 
ure of less than 100 shareholders 
makes for discrimination between 
one company and some almost sim- 
ilar company. 

Second, that a sound and stable 
dividend policy is probably impos- 
sible under the regulation. His is a 
feast or famine industry; a few years 
up and a few years down, Yet the 
company has always maintained a 
policy of paying small but steady 
dividends. Under this regulation it 
cannot pay even this small dividend 
in 1940 if 1939 earnings are less than 
the amount to be paid. ‘ 

He suggests that a company be 
permitted to pay on a basis that will 
permit stability of payments. He 
proposes that, for instance, a com- 
pany should be allowed to pay to 
non-residents, dividends equivalent 
to not more than 60% of the average 
earnings over a five year period. 

He argues that the Exchange Con- 
trol should be managed in such a 
way as to give the least possible 
offense to Americans who have 
invested money in Cariadian indus- 


try. 


* 

Contest Critics 

Elsewhere in this issue The Fin- 
ancial Post publishes comment that 
correspondents have given regarding 
the prize-winning portfolio publish- 
ed last week: One critic points out 
that almost half of the amount to be 
invested in stocks would be placed 
in stocks which are not eligible for 
investment by life insurance com- 
panies in Canada, - ‘ 

Now it is quite true that insurance 
companies have staffs of experts 
watching their investments all the 
time and are at least as well qualified 
as any to give the essential manage- 
ment that any fund needs, But their 
hands are tied, chiefly on the single 
necessity of income received regu- 
larly to meet continually accruing 
obligations. It is this standard that 
has had a lot to do with the regula- 
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judge thé.entries on the basis of the 
arguments which each entrant sub- 
mitted in support of his own choice 
would “have made the judges the 
selectors of the ideal portfolio, This 
was contrary to the objectives stated 
by The Post in outlining the contest. 
This contest was to give anyone who 
desired an opportunity to air his 
own views, not those of The Finan- 
cial Post or the judges. 


Canadian Stocks Abroad 

The ideas advanced by Goodwin 
R. Harris of the Toronto Stock Ex- 
change firm of Seagram, Harris & 
Bricker, regarding the distribution 
of repatriated Canadian. securities, 
if and when repatriation actually 
takes place on any important scale, 
are not the first constructive effort 
that he has made aleng this line. It 
may be recalled that Mr. and 
his firm were largely instrumental 
in urging the Dominion authorities 
to take action some months ago to 
have the ban on Canadian securi- 
ties in Holland lifted, This ban had 
lasted from the last war and result- 
ed from a mix-up over C, P. R. 
shares, His efforts started a chain of 
events that resulted in several mil- 
lion dollars worth of Canadian 
stocks being placed in Europe, par- 
ticularly Holland and Switzerland. 

Just last summer two Canadian 
stocks, Noranda and Montreal Pow- 
er, were listed on the Amsterdam 
bourse. But with the outbreak of 
war in September and the closing 
of the\ Canadian markets to out- 
siders, trading in Canadian securi- 
ties again came under he ban of 
Dutch authorities, chiefly because 
of Canada’s “Trading With the En- 
emy” regulations. The Dutéh are 
wary and fear being caught again 

war time troubles with their in- 
vestments abroad. 

There was some liquidation of 
Canadian stocks and bonds from 
European sources at the early stages 
of the war, prior to the advent of the 
Foreign Exchange Control Board, 
but this is now practically elimin- 
ated. Mr. Harris says that the Dutch 
investors who- bought several mil- 
lion dollars of such Canadian stocks 
as Bell Telephone, Montreal Power, 
Noranda, International Nickel, Hud- 
son Bay Mining, Steel of Canada 
and others of that calibre, are willing 
to hold the stocks that they now 
have. 


Canada_ Cement ao Prasible im- 


rent fiscal year which ends Nov. 30 
next are indicated by recent trend of 
cement production. For the nine 
months ended Aug. 31, output of 
3,748,570 barrels c with 3,- 
LL age in the same period last year. 
e figures are more enc 
than indicated, because in the last 
four months there has been an in- 
crease in production of nearly 190,- 
000 barrels. 


\ Famous Players Canadian Corp.— 
Theatre attendance for 1939, to the 
end of October, is understood to have 
been slightly lower than in the cor- 
responding months of 1938. De- 
creased attendance was recorded 
principally in the summer months 
and continued into September, re- 
flecting the uncertainty due to the 
war, October this year, however, 
made a somewhat better showing. 


St. Lawrence Corp.—In a review 
of the outlook for this company's A 
preferred shares, White & Haldenby 
points to the direct relationship be- 
tween price of this stock and income 
and. earnings of Brompton Pulp & 
Paper Co. which stibsidiary is the 
chief source of income to St. Law- 
rence Corp. Brompton earned $1.34 a 
share in 1937 and 40 cents in 1938, 
“but following the recent sharp in- 
crease in earnings it is likely that 
eee per share for the year 
1 will be well in excess of $1.” 
Brompton declared a dividend of 
$1.10 a share on its common, practi- 
cally all of which is owned by St. 
Lawrence Corp., on Nov. 17, the 
same day that St. Lawrence Corp. 
declared $1 a share on its A pre- 
ferred. ‘ 
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Montreal Cottons'— Earnings for 
the current year are expected to be 
moderately ahead. of 1938 when the 
company showed total income of 
around $670,000 and earnings of $2.06 
a share on the common stock. Cur- 
rently“the company is paying 50 
cents a share quarterly and if the 
present rate of income is maintain 
there is a possibility that the stoc 
will be raised to a $4 annual basis in 
1940. This would call for dividend 
payments of $120,000, compared with 
the present distribution of $60,000 
annually. 
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McColl-Frontenac—Some signs of 
returning interest in the common. 
Preliminary reports dssued by the 
company indicate earnings on a 
much better basis, raising the hope 
that dividends may be resumed on 
the common before long. 


Shawinigan—Firm power load has 
shown an encouraging growth in the 
past few months. Revenues too have 
been.on a higher basis: The current 
dividend of 90 cents a share should 
be shown as covered by a good mar- 
gin in 1938. Other developments are 
most enc /a condition which 
is not wholly reflected by the stock 
market. = : 

y - e - 

Montreal Tramways—From a high 
of 70 the common has sunk to cur- 
rent level of just under 52, a new 
low for this and several years past. 
No further word about the Govern- 
ment enquiry into the terms of the 
contract with the city, but the action 
of the stock would indicate some 
form of a revision not wholly favor- 
able to the company. . 

- oo * » 

B. C.° Power — Earnings have 
been increasing quite steadily this 
year and full returns for the 12 
months fiscal year should show the 
$2 dividend on the class A stock fully 
covered. Possible stiffening of regu- 
lations on the coast have tended to 
hold down the value of the stock to 
between 25 and 26, at which level 
there is a return of nearly 8%, 


will bring nearby resumption of the 


The Annalist, New, York.—“It is 


main uptrend. Such an indetermin-| certainly true that some supply of 
ate market position constitutes. ¢s-| stock has come in from foreign 
sentially an occasion to avoid either} gources. In conducting such an op- 


extreme: 
bridled optimism.” ‘ 
* ¢ * 


Barron's, New York (The Trader). 


undue caution or wun-/eration, however, it would seem 
more reasonable to give prices an 


ty to advance before at- 
to dispose of important 


—“Individuals long of stocks or cash | quantities... . . If foreign selling is 
or short of stocks have gained a little| not under the control of someone 
advantage on one another. The hold-| expert in technical market move- 
ers of prime investment issues have|ments and conditions, foreign gov- 
fared best and the strength of invest-| ernments are losing a great amount 


ment issues in past week, notably in 


of money.” 


Repatriation May Bring 
New Crop of Investors 


A double-barrelled opportunity 
may be offered to investment deal- 
ers and brokers in Canada to pick 
up*a lot of much-needed new stock 
and bond buyers, when repatriation 
of Canadian securities starts on an 
important scale. For the past year 
or two complaints have been fre- 
quent, particularly from members 
of Canadian stock exchanges. They 
argued that they could not continue 
to live. on the volume of business 
that was flowing through the stock 
exchange channels. Things might 
pick up for a month or two and 
everybody feel cheerful, but back 
would flop volume of sales into the 
old rut. 


Now it is expected that this can 
be changed, and perhaps perman- 
ently, according to the views of 
Goodwin R. Harris, senior partner 
in the Toronto Stock Exchange firm 
of Seagram, Harris & Bricker. 


Briefly expressed, Mr. Harris feels 
that proper organization, which 
would involve co-operation be- 
tween the stock exchanges and 
their members, the Bank of Canada 
and the British Treasury officials, 
can easily mean the discovery of 
an entirely new lot of customers 
for the better grades of Canadian 
stocks. He looks back at the last 
war and sees where that conflict 
gave rise to a nation of bond and 
insurance buyers in Canada among 
people who had scarcely heard of 
— a investment as a bond prior 
to 1914. 


Now, with another war on, Mr. 
Harris, sees both a patriotic duty 


in the main, is cut off from this 
country, in the matter of *dealing 
in Canadian securities.” 


Remedy Mistakes 

He agrees with the view that 
many people in Canada have been 
bitten by the speculative bug but 
have not been directed along sound 
lines. They have perhaps put the 
few hundred dollars they have ac- 
cumulated into some new venture 
in the hope of making a fortune 
overnight. In the majority of cases 
the results have been disastrous and 
another potential investor dis- 
gruntled. 

These people would have been 
better if they had bought perhaps 
a few shares of some established 
enterprise which would pay some 
dividends and at the same time 
grow in value. Now,’ thinks Mr. 
Harris, when there is a possibility 
that substantial amounts of shares 
of Canadian companies may again 
be offered to this country, a defi- 
nite effort should be made to dis- 
tribute these investment grade 
shares to the people who might be 
bitten the. speculative craze 
without realizing its dangers. 


and an opportunity in the talked-of 


repatriation of Canadian stocks and 
bonds held in Britain. 


Stress Investment Stocks 


In a letter to The Financial Post 
Mr. Harris says: 


“It is my contention that at the 
present time there are too few 
investors in Canadian investment 
stocks. Jt is also my contention 
that this all number -of stock 
buyers could be most materially 
increased, both to the benefit of 
our stock exchanges and our finan- 
cial journals. If you could bring 
to the attention of the Govern- 
ment and our stock exchanges the 
suggestion that in repatriating the 
securities here stock brokers 
should band together and dispose 
of certain blocks of these securi- 
ties to the public, the butcher, the 
grocer and other retail merchants 
who are going to benefit from in- 
creased business would be en- 
couraged to purchase anywhere 
from one share up of these invest- 
ment securities, and thereby be- 
come potential shareholders of 
Canadian stocks. This would re- 
quire a certain amount of pub- 
licity and educational matter, and 
hard work by the exchange firms 


the 
goodwill of a large number of Abitibi 


shareholders are such that the insur- 
ance companies ‘hesitate to go any 
farther with it. 

They also point to the marked 
change in earnings figures reported 
by Abitibi in the past few months. 
Details of these earnings are shown 
elsewhere in The Financial Post. 
They show how rapidly earnings 
power can come back when news- 
print operations are on more than 
a 60% basis. 

‘ Time is Factor 

It is claimed that time is acting on 
the side_of the equity holders in that 
the more evidence there is of better 
earnings, and therefore an equity 
after bond claims, the less likely it 
ig that sufficient public support for 
the Symington plan can-be obtained. 
On the other hand bondholders seem 
content to let affairs go along as 
they are. 

The attitude of the Ontario Gov- 
ernment is considered important in 
the Abitibi case. Last spring state- 
ments by government spokesmen 
pointed to the likelihood of official 
opposition to the Symington ‘plan 
and there is no reason to believe that 
this attitude has changed. 

Apparently the hope of representa- 

tives of junior security holders is to 
bring sufficient pressure to bear on 
bondholders and others opposed to 
heir views to bring about some kind 
of a joint conference and agreement 
on a plan which can be supported by 
all, At the moment no forecast of 
when this can: be accomplished is 
possible but spokesmen for share- 
holders’ groups place a good deal of 
reliance on hope of initiative from 
the Ferguson - Scott - Murdoch 
committee. 

There is no word from the official 
bondholders’ committee of which H. 
J. Symington, Montreal, is chairman. 
It is understood that this committee 
wrote to the late Thomas Bradshaw 
in reply to the plan of reorganization 
which his group sponsored, The 
letter implied that there would be 
no official action taken by the Sym- 
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Aluminum Ma 


Expand at Arvida 


From Our Own Correspondent 

MONTREAL.—Aluminum Co. of 
Canada is understood to be con- 
sidering a further extension of 
facilities at the Arvida smelter. At 
present the company has installed 
and in operation six pot rooms, 
with a seventh in course of con- 
struction. The latter is scheduled 
for completion about the end of 
the year. 

While there is nothing definite 
to report at this time, the manage- 
ment is understood to be consider- 
ing plans for two additional pot 
rooms. Final decision will be in- 
fluenced largely upon possible war 
and industrial demands. At this 
time all facilities are operating to 
capacity and a further increase in 
demand would necessitate installa- 
tion of more pot rooms. 


ington committee on the proposals. 
Since then Thomas Bradshaw, head 
of the Bradshaw - Ferguson - Scott 
group, has died and in his place 
James Y. Murdoch, K.C., is acting 
with Messrs, Ferguson and Scott. 
Hon, G. Howard Ferguson is the new 
chairman of this committee. 


‘ 


Fashion Craft 
SUITS—OVERCOATS 
HABERDASHERY 


Trans-Canada Shares 
Pays Higher Divideng 


Trans-Canada Investment Corp 
Vancouver, announces a dividend of 
222% a share on 
Shares to be paid Dec. 1, 1939, This 


dividend is for the six months eng. E 


“ion yd 
id for 1939 am t 
61.04 cents a share, which & meee 
by Trans-Canada Investment Corp 
ee pay to an annual return of 
on the current pri "5 
: 2 Price of $13.75 
<_usiintindiensttmamciee 
Ross on Asbestos Board 
Frem Our Own Correspondent 
MONTREAL.—James G. Ross has 
been elected to the board of directors 
of Asbestos Corp. in place of Col. J 
L.. Ralston, ‘who resigned when he 
became Minister of Finance. 
ees 
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in selling these securities, as well 
as government co-operation. 


“There would be also the added 
incentive to the brokerage busi- 
ness of disposing of these securi- 
ties on a patriotic basis. It is my 
thought that this would greatly 
help the Government, and would 
also create many new stock ex- 
change patrons, so that the stock 
exchange business in Canada.could 
be put on a different basis. This 
is all the more n now, due 
to the fact that foreign business, 


tions sét up by the insurance depart- 
ment. 
It is interesting to look over the 
portfolio submitted by a member of 
the investment department of one 
of the largest Canadian life insur- | 5¢urities 
ance companies. This list also in- 
cludes stocks that are not eligible 
for investment by the company for 
which he works and in fact are not Feb. 
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A.B.C: reports answer the three vital 
circulation questions: how much is 
there? where is it? how was it secured? 
A.B.C; reports give verified informa- 
tion on the quantity, and an important 
index of the quality of circulation: 

Before you buy space in any publica- 
tion, study the A.B.C; report carefully: 
meeting resulted in the formation of Know what you're getting. Then buy— 
one of the most remarkable examples and get what you pay for. 


of an industry's self-control—the Audit e e © 
Bureau of Citculations. Ask for a copy of our latest ABC. . p> $Ust and respon 

Today, A.B.C; reports reveal and ana- —_report. ‘It will give you quickly and ee | bond house, Ad 
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F you bought advertising space thirty 
I years ago, you will remember how 
hard it was : s+ how frequently impos- 
sible—to get information on circulation 
needed for effective space buying. 
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In 1914 a group of clear-headed men, 
tired of deploring the situation, re- 
solved to do something about it. Their 
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Wherever you buy them, cork- 
tipped Craven “‘A” are always 
in perfect condition ... fresh / 


' WILL NOT AFFECT YOUR THROAT 


TINS 
70¢ 


PACKETS _ 


25¢ 


—without cork tip— 


same fine quality as 
Craven “A”, 
Nr Ne 


Carreras Lid., London, England 
150 Years’ Reputation for Quality 


Classified 
Advertisements 


Classified ads. cost 4c. per word 
and figure for each insertion, 
Minimum ad., $1.75. Three inser- 
tions for the price of twe. Add 
five words when box number ts 
required. Classified ads. payable 
in advance, 


Stock Broker 


oe MAN WITH FINE RECORD 
seeks new cognection. Wishes to 
contact brokerage firm that will use 
avility and knowledge to fullest extent 
thereby insuring good future. Expert on 
Sock Exchange floor trading and jarbit- 
nge. Capable office manager. Experience 
includes work with trust company and 
reputable bond house. Highest references. 
Box 217, The Financial Post, Toronto. 


Agency Wanted 


~XPERIENCED SALESMAN WITH 

excellent connections and wide 
acquaintances in Western Ontario desires 
agency for good stable products to sell 
business and professional men, stores, 
offices or industry. Apply C. W. Porter, 
Corunna, Ontario. 


Sales Executive’ 


waar EXPERIENCED SALES AND 
general manager, thoroughly con- 
versant with import and export fields; 
energetic organizer, able to train and 
supervise staff; expert knowledge of 
efficiency methods, cost accounting, 
statistics. Speaks four languages, includ- 
ing French, German, Spanish. Age 37. 
Excellent documentary record. Box 250, 
The Financial Post. 


Young Man Required 


+». by an Ontario trust company outside 
of Toronto; one having some trust com- 
pany experience. Write fully, stating age 
and outlining qualifications as to educa- 
tion and experience. Box 209, The 
Financial Post, Toronto. 


Executive Seeks Change 


XECUTIVE — CONTROLLER — 

Credit Manager — Expert Accountant 
~fully trained and experienced—member 
of two well-known professional - 
tons — unusual record in effective 
budgetary control—accustomed to com- 
plete responsibility for financial end of 
business—29 years old—Canadian—seeks 
change for personal reasons. Box No, 207, 
The Financial Post, Tofonto. 
—_—_————SsOOOOO 
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Service for Investors 


A highly trained and successful statistical 
organization is prepared to undertake the 
Supervision of several medium sized 
Portfolios — The Service includes analysis 
present holdings — recommendations 
and timely changes — re-investment for 
@ppreciation. Service confidential, highly 
regarded and long established. A note to 
us will bring you the very favorable 
terms on which the Service will work to 
our advantage. Box 199, The Financial 
ost, Toronto. 


Chartered Accountant 


GE 33, CAPABLE AND EFFICIENT, 

desires position with financial or 
©ommercial organization, At present in 
Tesponsible position with firm of chartered 
foountants, but opportunity with good 
uture prospects in progressive business is 
how desired. Box 213, The Financial 
Post, Toronto, 


_ Able Executive 

4 CCOUNTANT—MANAGER TRADER. 
to sully qualified, desires position of 
ust and responsibility. Wide * 
been ins twelve years with bie 
a house. Age 41, married, st 
Bon nes: Willing to go out of town. 

x 215, The Financial Post, Toronto, 
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Feature of Bond Market is Moderate Amount of 
Financing 


Municipal 
on 


In the absence*of any lead, bond markets continued 


New Dominion Loan 


on Rife 


without any 


noticeable activity. Over the week prices varied little in high-grade 
obligations, while corporation issues in many cases lost ground. 
Practically the only feature of the week was a moderate amount 
of municipal financing. York County, Ont., has evolved a plan in co-| . 
operation with the Ontario Department of Munitipal Affairs, which 
the bondholders’ committee will recommend to holders of the town- 
ship’s obligations. It is patterned on the previous refunding arrange- 
ments adopted in Ontario. refundings. Debentures of the municipali- 
ties were already at levels considered high for those of a defaulted 


municipality. 6 


Conjectures as to when the Dominion Government will come to the 
market with its issue still dominate the high-grade market. The 
market is expected to absorb readily a fairly substantial issue, 
although it is believed that a coupon rate of 344% would prove more 
attractive to the small investor on patriotic grounds than to the in- 


stitutional investor. 


In the week ended-Nov. 16 the Dominion long-term bond index 


| dropped to 112.7 from 113.3 in the previous week. The D.B.S. daily 


index dropped to 112.7 on Nov. 10 from 112.8:the previous day and 
remained at that point for the balance of the week. At this level 
prices have recovered slightly more than half the loss sustained be- 


tween Aug. 17 and Sept. 13. 
o - > 


Newsprint Bonds 

Newsprint issues generally Have 
shown some advance but viewed 
over the past month have failed to 
maintain the interest exhibited at 
the outbreak of war. This slacken- 
ing of interest has occurred despite 
the much more favorable outlook 
and earnings statements that have 
reached the market recently. It 
would appear from this action that 
investors more than discounted the 
improved outlook a month ago, and 
a drying up of speculative interest. 
coupled with selling on good news 
has caused the retreat of newsprint 
issues. 

The price trend of a few of the 
issues is shown below, compared 
with one week and one month pre- 
vious: 

Newsprint Bond Bid Prices 

Nov. 20 Nov. 13 Oct. 20 
Abitibi 5/53 60.50 60. 25. 
Brown Co. 5%/46 . 51.00 
Consolidated 5%/61 58.25 
Fraser Cos. 6/50 .. 97.50 
Great Lakes 5/55 .. 93.00 
Lake St. John 5%/61 89.75 
M. & O. 6/50 45.00 
Price Bros. 5/57 .. 97.50 


British Markets Firm 

In Great Britain markets are 
quietly preparing themselves for the 
huge loan which is expected to be 
floated in the near future. The con- 
dition of credit and the strength of 
public opinion against Germany 
augurs well for the success of the 
loan, which will in all probability be 
directed as an appeal to the small 
investor. 

Savings certificates are being sold 
to small investors with no limit on 
the amount to be issued. 

The amazing strength of British 
finances is indicated by the reduction 
in the bank rate to 2% from 3%. It 
has even been suggested that the 
Treasury might be able to cut the 
rate to 1%% or 1%. This is all the 
more significant since it has occurred 
within only 10 weeks of the outbreak 
of war. Contrasted with this is the 
German Government’s experience 
with its financing programme. Tax 
bonds, issued more than six months 
ago to contractors for state work, 
which were to be used for tax pay- 
ments will not now be accepted for 
this purpose. It has also been re- 
ported that the German Government 
will mobilize bank service deposits 


and insurance funds. 
7 7 + 


Montreal Budget Trouble 

One of the major problems facing 
Montreal at present is its 1940-41 
budget. It is generally admitted 
that there will be considerable 
difficulty in balancing the bud- 
get even before providing for 
relief ‘costs, The budget for the cur- 
rent year was balanced by trans- 
ferring $5 millions from capital sur- 
plus to revenue. No such alleged sur- 
plus is available this year. At least 
an additional $5 millions will have 
to be found if the expenditures are 
to be maintained at the present level 
and the budget balanced. 

Another problem facing Mont- 
real is the financing of relief costs. 
Since the refusal of the banks six 
months ago to make further ad- 
vances which could not be repaid 
‘out of current revenue, the city has 
been financing relief by the sale of 
bonds to its sinking fund. Invest- 
ments in the sinking fund have not 
been disturbed but payments to the 
sinking fund for the current year 
have been used to buy serial bonds 
issued for relief purposes. This 
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The plan’ follows closely the pat- 
tern of previous schemes 
placed in effect in other municipali- 
ties of the province; an of 
new debentures for old and an exten- 
sion of maturities; provision for car- 
rying interest rates to ma- 
turity and 4%% thereafter. 


Defaulted in 1933 

The township is in default of prin- 
cipal on all debentures after Oct. 1, 
1933, with the exception of deben- 
tures issuéd for collegiate institute 
purposes, Interest on matured de- 
bentures was paid at contractual 
rates until Jan., 1935, after which 
payments were made at 3%. 

The plan of refunding provides for 
payment of the debentures debt over 
a period of approximately 40 years, 
with an annual payment of ap- 
proximately $893,363. The township 
would make cash payments of deben- 
tures maturing in 1933, 1934 and to 
some not yet determined point in 
1935. Necessary funds will be taken 
from the township's cash reserves. 
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30 as compared with the same| Telephone Co. at 104 and accrued 


last year. 

Over-all cash surplus for the 
amounts to $182,600, which is 
less than in the six months ended 
Sept. 30, 1938. This decrease is 
mainly due to earlier transfer last 
year of profits of the Alberta Liquor 
Control Board and earlier receipt of 
contributions from the Dominion 
Government to unemployment relief 
in the period ended Sept. 30, 1938. 

Cash receipts on ordinary account 
amounted to $12,447,480 in the six- 
month period, an increase of $241,312 
over the similar period of 1938. 

Ordinary Expenses Up 

Cash disbursements on account of 
expenditures on ordinary account 
totalled $9,299,448, an increase of 
$457,455 over last year. In addition, 
the net outlay for unemployment 
relief was $1,145,684, leaving a cash 
surplus on ordinary account of $2,- 
002,348. This is $516,740 less than in 
the same six months last year. 

Net capital expenditures for the 
period were $1,819,748, an increase 
of $459,743. 

Tax Revenues Increase 

Tax revenue for the period was up 
$377,470 and reteipts from licenses 
were $264,379 higher. The. gain in 
tax receipts is in part due to earlier 
collections. 


Net profit of the Liquor Control 


Board for the period was $1,279,648, 


an increase of $82,802. However, only 


$550,195 was transferred to the treas- 


ury as against $1,075,188 remitted in 


the corresponding period last year. 
Debt Reduced 


Ge is Mote Bonds 


484 | part 


A NEW ACT..... 
The Ontario Succession Duty Act of September 
22nd, 1939, is a new Act. The general princi 

of this taxation remain unaltered but the previous — 
Act has been largely rewritten. Important changes — 
have been made in the taxation of certain -gifts 
services in explaining the practical effects of the 


one a Deere“ 
va &&i, 
| Pitfield & Co. 
Gees tr ep Ouatngiesent 
W. C. Pitfield & Co, 
an issue 


interest to yield over 4.20%. 

Purpose of the issue is to fund in 

capital expenditures made since 
1930 upon plant and properties of the 
company, 

Sale of the issue brings outstand- 
ing funded debt of the company, 
which consists entirely of first mort- 
gage series B bonds, to $12.5 millions. 

Offering price of the issue reflects 
the decline in bond prices since 
early this year. In March, W. C. Pit- 
field & Co, made an offering of over 
$2 millions of British Columbia 
Telephone bonds at 107, The price 

the company by the under- 

ters for issue just sold was 101 as 

compared with 103% for the issue 
in March last. 

Earnings of the company in the 
nine months ended Sept. 30, before 

bond interest, premium, re- 
preciation, income taxes and amort- 
aoa of bond discount, were $1,- 


duty ‘your estate will have to pay... in discussing — 
with you and your solicitor the revision of your 
will. You will incur go obligation by your enquiries. 
A booklet recently compiled, giving practical informa 
tion on the new Act, will be gladly sent on request. 


-TOROVTO GENERAL TRUSTS 


CORPORATION 


NEW 1940 GOOD RICH 


“GOLD STAR” GASOLINE 
78-80 Octane , 


* Good Rich “GOLD STAR” Gasoline rates for quality and smooth 
power performance with ANY of the highest priced gasolines 


method, of course, cannot continue 
indefinitely. 


Relief Improved 


66 2/3% of Arrears 

Interest arrears are to be com- 

puted from the last full interest pay- 

Ly ‘ment at the rate of 662/3% of con- 

[| | tract rate to date of maturity and 

thereafter at 662/3% of 4%% rate. 

Interest already paid at rate of 3% 

will be deducted from payable 
amount. 


The new debentures would be 


Net funded and unfunded debt at 
Sept. 30 is reported at $149,904,456, a 
decrease of $5,090,295 since the end 
of March. This is accounted for by 
payment by the Canadian Pacific and 
Canadian National Railways of the 
final installment of $5 millions on 
the purchase of the Northern Alberta 
Railways. : “ 

Gross funded and treasury bill 
debt shows an increase of $184,348 


sold. YET WE DON’T CHARGE A PREMIUM PRICE for it. 
We sell it at 15% c a gallon, plus tax. 
* 78-80 octane means exceptionally high anti-knock rating 


Start using “GOLD STAR” Gasoline today. It will bring out the 
best performance in any car... More mileage . . . Greater power. 
. 


There has been some improvement 
in the relief situation. ‘Total costs in 
Montreal this year will not show 
much change from last year. The 
city’s share, however, will be lower 
due to the new arrangement madé 
with the Dominion and Provincial 
Governments. 

, One result of the defeat of the 
Duplessis Government may be loans 
from the Dominion Government to 
finance self-liquidating works. Early 
this year Ottawa brought down legis- 
lation authorizing loans to munici- 
palities for such purposes, the inter- 
est rate to be 2%. One of the condi- 
tions was that the projects must be 
approved by the provincial govern- 
ment. The Duplessis Government, in 
pursuing its policy of non-co-oper- 
ation with Ottawa, ignored requests 
for such approval. 

'_ 2? * ©& 

Expect Relief Claim 

City officials now expect recogni- 
tion of their claim of almost $5 mil- 
lions against the provincial govern- 
ment for relief costs. The Duplessis 
Government claimed the province 
owed the city nothing and attempted 
to place the onus on the Dominion 
Government. City officials point out, 
however, that monthly bills making 
up the $5 millions were approved 
by the Quebec authorities and on 
the basis of their endorsement dis- 
counted by the banks. 

Exchange costs are not expected to 
cause the city serious embarrassment. 
The higher cost of interest charges 
payable in United States is offset in 
part by savings in interest on bonds 
payable in the pound sterling. Mont- 
real has about $93 millions of bonds 
payable in U. S. funds and $50 mil- 
lions payable in sterling. 
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Bond Index 
DOMINION OF CANADA 
Long-term Bond Index 
Weekly 


Latest 
week week average 
Nov. 10-16 Nov.3-9 yearago 
Price .... 112.7 113.3 118. 

Yield .... 69.6 68.8 61.1 


Bond Tenders 


Nov. 25, Township of Pickering—$11,000, 
4%, 20 years, dated Dec. 15, 1939. D. R. 
Beaton, clerk. Whitevale, Ont. (See an- 
nouncement on page 5.) 

7 p.m., Dec. 2, Sch. Mun. of Sayabec, P.Q. 
—$34,500, 4%, dated Nov. 1, 1939, redeem- 
able serially Nov. 1, 1940 to 1949. J. A. 
Ross, sec.-treas. 


callable in whole or part at par, plus 
accrued interest in order of maturity. 
They would be callable on 60 days’ 
notice on two named dates in the 
year, Principal and interest would 
be payable in Canadian funds only. 
The township would have the right 
to purchase its debentures at any 
time on the open market, or by priv- 
ate or public tender. 


Bond Sales 


Southampton, Ont, 

Dyment, Anderson and Co, has 
purchased $9,500 of 4% 15-installmént 
debentures of Southampton, Ont. at 
101.50. The issue is dated Nov. 1, 1939, 
and matures 1940-54, J. L. Graham 
& Co. bid 101.275 for the debentures 
and Harris, McKeen & Gross, 100.65. 

” 7 ‘se 
Hamilton, Ont, 

Hamilton has sold $200,000 of 1%4% 
six month treasury bills to Wood, 
Gundy & Co. The issue is dated Nov. 
1, and matures May 1, 1940. 


Petrolia, Ont, 

Burns Bros. & Denton has pur- 
chased a $13,390, 3% 1-5 year serial 
issue of Petrolia, Ont. at 99.29, repre- 
senting a cost basis to the municipal- 
ity of 3.25%. " 


* . * 


Grand’Mere, Que. 
Grom Our Own Correspondent 
MONTREAL. — Town of Grand’- 
Mere, P.Q., has sold $152,000 of 15- 
year 4% serials at 99.57 to the Banque 
ee Nationale and Harrison 
& Co. 


Fort William, Ont. 
Dyment, Anderson & Co. and Mid- 
land Securities Corp, have purchased 
$102,696 of 4%, 10, 15 and 20-year 
serial debentures at 100.27. Bids sub- 
mitted follow: 
Midland Securities .............. 


Dyment, Anderson & Co. ...... 
R. A. Daly & Co. 


Cochran, Murray & CO, cccceses 
5 wson . 


P. H. B. Da 


SPECIAL NOTICE 
To the Shareholders of The 


MOUNT ROYAL HOTEL 


Company Limited 


pany te its shareholders 
.at date of its issue, 
1939) BY OVER ONE 
AND DOLLARS 


(1) The improvement in the net current posi- 
from its 


tion of the 


August 1880, explus of a additional Sonal 
earnings from Pieadilly € Club, was over..$ 40,000.00 


2) The im ement in the net current - 
" of “4 ae et eee oe 


the Com 


cee 1939 lune of ble addi- 
tional earnings from the Picadiiy t 


a ee er 


'y Club, was 


opeeeeeee ereeeeer 


25,000.00 


(3) The improvement in the net current posi- 


tion of the Company from its opera 


tions for 


October and the first ten days of November 


(Signed) C. A. RIPLEY 


' fs not available. 


to $156,189,583. 


Provincial saving certificates out- 
standing at Sept. 30 totalled $5,751,- 


022, a decrease of $323,455. 


Chartered Trust to Pay 
Extra Dividend of $1 


Chartered Trust and Executor Co. 


has declared an extra of $1 a share 
on its capital stock, payable along 


with the regular quarterly dividend 
of $1 a share on January 2, to share- 
holders of record December 15. A 


similar extra was paid on Jan. 3, 


1939. 


Bond Redemptions 


Bond Issues: Rate Year Due Price 

+» “5% 1952 Jan. 1°40 105 

% 1942 Dec.31 105 

105 

103 

Miseissipp! R Pr ts San. 1 108 

. Pr. 5% 1951 Jan. 5 

Porto co Tel. 06% 1944 Dec. 1 105 

Drawn lot for sinking fund, ¢$151,500; 
$41,000; 000; °$86,300. : 

*All outstanding balance. 


Test It — You Be The Judge 


We Save You 5c a Gallon 
“BLUE STAR” “GOLD STAR” 


70-72 OCTANE 78 - 80 OCTANE 


wor 13 dont 


A Gallon (plus tax) 


GOOD RICH OIL COMPANY 
Canada’s Largest Independent Oil Refinery 


Master Stations in Toronto 
2004 Dundas St, West 1376 Bloor St. West 
2376 Dundas St. West 715 
4020 om 
Company Stations at Windsor, Hamilton, Guel 
Tren Belleville, Picton, Kingston and 


CONTAINS 
TETRAETHYL 


419 Eglinton West 
1116 Bathurst, at Dupont 
721 Old Weston Road, 


Brampton, Stratfori, Welland, Whitby, Oshawa, 
5 Ane ts “Geslors  Caveugnest the’ Preview, 


With a totally new set of conditions imposed on it, Canadian 
industry must equip to produce new lines speedily and with- 
out fear of interruption. New plants, new processés and new 
sources of labour will demand the utmost from equipment. 
You can be sure of reliable electrical performance by specify- 
ing Westinghouse for generating, distributing and applying . 
elettrical energy. Call the nearest Westinghouse office. | 


CANADIAN WESTINGHOUSE COMPANY, LIMITED | 


HAMILTON CANADA 


"Sales Engineering Offices and Repair Shops in Principal Cities 


new Act... in estimating the probable amount of ~ 


* 


of the township of Pickering for 
$11,000, bearing interest at 4% per 
annum, repayable during a term of 
20 years from December 15th next, 
Will be received by the undersigned 
Clerk up to November 25th next. 

The lowest or any tender not neces- 
Sarily accepted. 


DONALD R. BEATON, 


cc re unas ae Wet 
Dated _ A substantial shareholder of 
November 21st, 1939 


the Company. 
NOTE: The above statements are based on facts 
obtained from certified Auditors Certificate, based’ 
on statements of The Mount Royal Hotel Company 
Limited, | 
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A weekly ne , presenting in a popular 
manner, reliable respecting invest- 
ments, business and national affairs in Canada. 

The Financial Post has the largest paid cir- 
culation of all Canadian financial 


Tue Financia, Post Business Year Book anp 
Marker Survey, YEARLY, $2. 

Tue Froxanciat Post Survey or Corporates Securi- 
Tres, YEARLY, $2. 

Se ree ee ee YEARLY, 

Sn ee a 


Tue Frixancia Post Survey or Canadian Ons, 
Yearty, $1. 


* meet Ae SERS st Mae Ce ae ke 
Aue . a : 


+ * 
XE & 4 


ADVERTISING BATES 
Single insertion—$4.20 inch. 
Contenst Sten eafen sueeedh 
Canada, United States, Mexico, British Empire, $5 per 
year, all other countries, $6. 


Bidg., Murray R. 


TORONTO, NOVEMBER 25, 1939 
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only one worker 


The Financial Post Editorial | 90 persons. This means woadron, Aes bce 


Platform for Canada 


Winning the war has become the focal point 
for national and personal effort in Canada, This 
requires full mobilization of the nation’s material 
and spiritual resources. To the fullest degree 
this should be obtained by individual effort, 
freely made. Strong national leadership will in- 
spire service and sacrifice that will reduce the 
need for regimentation Gnd compulsion. _ 

The Financial Post believes such objectives 
require: 

1. Strengthening cabinet leadership by 
drawing upon Canada’s best executive 
brainpower irrespective of political con- 
siderations. . 

2. Elimination of public and private waste. 

3. Pay-as-we-go financial policy. 

4. Planning the war effort with the post- 
war as well as the emergency needs in 
mind. 

In achieving these objectives the spirit of 
sacrifice and unity in Canada can be used in 
finding sound, long-term solutions to problems 
left unsolved in the idle days of peace. 


Defense Department Replies 
LSEWHERE The Financial Post publishes 
in full a statement made by the Depart- 
ment of National Defense in “reply” to a 
recent article on West Coast defense contracts. 

By this statement the department stands 
condemned out of its own mouth. 

The Post is criticized for speaking of five 
cost-plus contracts. The department says 
there were eight. The situation is therefore 
just 60 per cent worse as respects such con- 
tracts. 

The Department defends the system of 
machinery rentals used in some of these con- 
tracts. But it admits that payment of these 
rentals was questioned by the officers of 
Military District No. 11, by the Auditor- 
General and by the Chairman of the Defense 
Purchasing Board. It admits that rentals on 
the extraordinary basis provided were paid. 
It admits that the whole system of charging 
double and triple shift rentals is now under 
review. 

It charges The Financial,Post with being 
“definitely and deliberately misleading” in 
referring to Brigadier W. W. Foster as the 
“central figure” in Pacific Engineers, Ltd., 
one of the contractors. Yet it says the state- 
ment is “not exactly incorrect.” 

The Post has cited the facts to show that 
Brigadier Foster holds stock control of Paci- 
fic Engineers. Obviously then the statement 
is not only “not exactly incorrect” but it is 
fair, accurate and unchallengeable. 

These contracts and all other defense con- 
tracts should, as the Winnipeg Free Press 
urges, be sweepingly investigated. 


War of Alphabets 
OME day this war may be known as the 
war of the alphabets. 

By that we mean that the present conflict is 
currently shaping itself as an economic conflict 
—a conflict of wheat, copper, oil and currency; 
a conflict in which the alphabetic boards which 
control these financial and economic weapons 
rank equally if not ahead of blood and battles. 

Canada has already a goodly parade of 
alphabetic soldiers with which to win the war. 
There is the W.S.B., the F.E.C.B., the AT., the 
W.P.T.D., the S.L.B., the A.'S.B., the V:'S.R.B., 
the A.C.E.P., and many others. 

As yet we don’t emulate our neighbors to 
the south and call them by their alphabet 
names. Perhaps that may come later. If you 
don’t recognize some of the alphabets our 
cartoonist has named a few for you elsewhere 
on this page. ' 

Some of the most brilliant civil servants this 
country has produced—men who are qual or 
superior to their opposite numbers in any part 
of the world—are already enlisted “for the 
duration” in this alphabet war. As well, there 
are well over one hundred “dollar-a-year” 
business and professional men giving equally 
important service on the alphabet front. 

‘The job now is to make sure that each alpha- 
bet battalion gets into action as quickly and 
efficiently as possible and with the least pos- 
sible disturbance to peacetime procedure and 
activity. It is equally important that the work 
of each alphabet unit is co-ordinated with the 
other. Neither alphabets nor army corps can 
win battles unless their efforts are unified, co- 
ordinated. ; 


War Income Tax Too Restricted 
IX-MONTHS’ figures issued by Ottawa a 
few days ago show that $111 millions was 


~ collected in income tax returns in the current 


ig more than one third of the total monies 
collected by the Government in the period. 
This money comes almost entirely “from 


$10 millions comes from a handful of Cana- 
dians (about 7,000 in 1938) with taxable in- 
comes of $10,000 or over. These 7,000 persons 


; paid income tax on their individual incomes 


amounting to over $30 millions in the last 
The total number of individual income 


a ip te 


© taxpayers in Canada is Little more than 200,- 


out of every 14 (exclusive 

laborers) pays any income tax in Canada. 
Present exemptions as they now stand leave 
out about half a million heads of f 
earning between $1,000 and $2,000. Omitted 
also are a million single Canadians earning 
less than $1,008. 

One way of bringing the seriousness of 
Canada’s war effort to the attention of the 
average Canadian wage-earner would be to 
broaden the income tax base. This could very 
readily be done by lowering the statutory 
exemptions of $2,000 for married men and 
$1,000 for single persons. In England the ex- 
emption was recently cut to $600 for single 
persons and to $850 for married citizens. 

Ottawa expects to raise a very large share 
of the cost of financing the war by means of 
special income and profits taxes. These will 
bear very heavily on the few but will leave 
untouched the great bulk of wage-earning 
Canadians. If the income tax base were 
broadened, as suggested, there .would be a 
greater interest by wage-earners in govern- 
ment spending. There would be more inclina- 
tion by the man-in-the-street to take a per- 
sonal interest in the way governments were 
spending his money, both as to wartime and 
ordinary expenditures. 


Army Cooking 
T 40 cents per man per day, it is costing 
Canada about $350,000 a month to feed 
the soldiers of our two active service divisions. 

How ‘is this money being spent? Is the 
army getting good value for its food dollars? 
Are the men getting the most benefit and en- 
joyment out of the food now being bought? 

Apparently not; a recent independent check 
disclosed that the army paid on one order 20 
cents more per 90-pound sack of potatoes than 
the “going” rate of first-quality product. 
Those who have had a chance to look at army 
food requisitions report them wholly inade- 
quate, “laughable” in light of modern dietary 
requirements and practice. 

Then, too, the lack of trained army cooks 
and the continued use of obsolete cooking 
equipment and utensils means that when 
good food is purchased (and most army food 
is good) much of its nutrition value is lost. 
This has obvious detrimental results on the 
efficiency and health of the armed forces. 

At present, Canada is lagging far behind 
common practice in the armies of chief bel- 
ligerent nations. She is lagging even farther 
behind the nutrition standards reached in 
civilian life. The vast fund of post-war 
knowledge on nutrition and feeding gained 
in the past 20 years is presently being ignored 
except in isolated cases. The cénstructive 
experiment of an army chef training school 
at Brampton under the direction of Lt.-Col. 
Louis Keene and the expert planning, cook- 
ing and training facilities set up at Exhibi- 
tion Park, Toronto, to feed the Toronto Scot- 
tish Regiment, point the way in which feed- 
ing of the entire Canadian army should be 
handled. - 

To co-ordinate army feeding and bring it 
into line with‘preserit-day knowledge and 
practice, a qualified expert such as Dr, Fred- 
erick F. Tisdall of Toronto, unquestionably 
Canada’s foremost nutritionist, should be co- 
opted as a consultant by the Department of 
National Defense. Under his direction and 
using the advice of competent persons, an up- 
to-date educational programme could be 
worked out to instruct army cooks, co-ordin- 
ate the administration of army feeding and 
give assistance to quartermasters, district 
supply officers and other officials. : 

Such a plan would be practical,, efficient, 
economical. It would ensure that the men 
who join up would get well-balanced, enjoy- 
able meals and that the “hit-and-miss cooking 
of the last war” (to quote the New Glasgow 
News), would be ruled out from the begin- 


ning. 


Our Neutral Allies — 
N THIS ambiguous war, now in its twelfth 
week, a significant aid to the Allied cause 
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Another illustration of the manner in which 
Canada is continuing to gain from Germany’s 
invasion and annexation of Czecho-Slovakia is 


ware concern in which former residents of that 
country are the principals has decided to become 
re-established at Oshawa, where it will soon 
begin to furnish employment to at least 100 hands 
in a large factory, the construction of which is 
about to be undertaken, This firm is well sup- 
plied with funds, as are most of the other con- 
cerns which have moved from Czecho-Slovakia 
to Canada, It is asking very little from the city 
of Oshawa in the way of concessions. It is buying 
a tract of 13 acres from that city and two private 
individuals and it will erect its own facto 
building without financial assistance. : 
Of the 100 people who are to be employed by 
this group only a few skilled key operatives will 
be Czecho-Slovakians. The r workers 
will be recruited from Oshawa and elsewhere in 
Canada. Not one of the articles which it will 
make will compete with the products of factories 
already established in Canada and transfer of 
the industry to this country simply means that 
it will step into an existing market in the Domin- 
ion as well as throughout the Empire which will 
now be served from Canada instead of from 


Czecho-Slovakia. 

Canada is able to count numerous gains as a 
result of the N annexation of Czecho- 
Slovakia. Not o has it acquired agricultural 
colonies whieh are already in successful opera- 
tion in the Peace River district, in western 
Ontario, near Prescott and elsewhere throughout 
the Dominion, but it has obtained a number of 
most promising industries such as the Bata works 
at Frankford, the Fisch] plant at Prescott, a wood- 
working concern at Owen Sound and now a fancy 
glassware factory at Oshawa, with others that 
might be mentioned and still others that have yet 
to be located. Processes that are old to central 
Europe but new to Canada are thus being trans- 
ferred to this Dominion and the limited number 
of skilled workers accompanying these factories 
will be able to train native Canadians in the same 
arts and crafts with great benefit to the indus- 
trial structure of the Dominion and considerable 
influence upon the future export business of this 
country, 

It is not merely chance that has brought these 
industrial concerns to Canada and that will bring 
others at the first opportunity, for those identified 
with them know that this is a free country where 
one does not need to fear aggression on the part 
of international neighbors. They know, too, that 
in its favorable trading arrangements with the 
rest of the British Empire, there is an excellent 
opportunity for manufacturing concerns to culti- 
vate the export trade as well as to take possession 
of the home market, They must also know that 
Canadian labor is highly adaptable and will soon 
master the processes involved in their manufac- 
turing operations, strange though many of these 
may be to Canada, and that in its shipping facil- 
ities and its plentiful supply of cheap electrical 
power it possesses other advantages which can- 
not fail to appeal to industrialists. 


Editorials in Briet 

New York is rejoicing in the new “squared” 
and packaged milk bottles which hold two quarts 
of liquid and save the customer three cents on 
every package. The saving is a real one which 
goes directly to the consumer but does not 
penalize either the producer or distributor. 

Another case where invention and ingenuity 
have found a way to help the farmer and the 
consumer to cheaper, more abundant living. 
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The Brampton Conservator commends as “an 
article that should be widely read in this coun- 
try” our recent editorial reference to the double- 
dealing and hypocrisy with which the magazine 
Liberty publishes vitriolic anti-war propaganda 
in its American edition and at the same time 
prints honeyed words of exhortation about Can- 
ada’s war effort in its Canadian sheet. 

The publishers of this periodical apparently 
feel no shame in publishing week after week two 
magazines under the same name, with the same 
editor and sponsorship, yet voicing principles and 
ideals at complete variance with each other. 
They pretend to see nothing ethically wrong in 
a practice which almost every self-respecting 
editor on this continent would condemn as utterly 
repugnant, 

° * a 

The Babson organization sent out a high- 
powered sales talk to present and potential Can- 
adian customers the other day. The opening 
sentence read something like this: 


“Canadian business is scoring one of the most 
sensational advances in history. Industrial 
activity is today at an all-time high, It should 
continue to rise through domestic expansion 
and under the stimulus of future purchases of 


We would have had more confidence in this 
forecast had we not just finished reading a copy- 
right newspaper article by Roger W. Babson. It 


. | was headed: “FEARS PANIC IN THE DOMIN- 
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ION—Babson sees signs that public will be left 
‘holding the bag.’” In the body of the article 
Mr. Babson warned against a post-war panic 
which he forecast as probable “especially in 
Canada.” 2 

s . . 

Two or three newspaper correspondents at 
Ottawa seem to have “discovered” all at once 
that it was the two enquiries into the Bren gun 
contract that “paralyzed” the department of 
national defense and made it impossible to order 
clothing and other supplies for Canadian troops. 

It would seem that some people, whose cheeks 
must be with the humiliation of the 


Post-Scripts .. 


Fourteen Budgets 
Silver-haired .Hon. John Hart, 


Minister of Finance in the British 


Columbia Government, holds a 


somewhat unique record‘ in the 
realm of public finance in Canada. 

Recently, he rose in the British 
Columbia Legislature to present the 
provincial budget for his fourteenth 
time. No other Minister of the 
Crown in Canada has prepared as 
many as 14 budgets. 

Then, again, this is not the first 
time he has had to present a pro- 
vincial war budget. During the lat- 
ter years of the Great War, Mr. 
Hart also guided the treasury policy 
of the British Columbia Govern- 
ment. ; 

He is one of the few Ministers of 
the Crown in Canada who was also 
in office during the Great War. One 
of the others is his leader, Premier 
T. D. Pattullo, who was Minister of 
Lands in the British Columbia Cab- 
inet from 1916 to 1928. 

Another feather in Mr. Hart’s cap 
is the fact that he is the only fin- 
ance minister or provincial treas- 
urer in the Dominion who has had 
the benefit of a financial training. 
In private life, he is managing di- 
rector of Gillespie, Hart & Todd 
Ltd., a Victoria and Vancouver in- 
vestment firm. 


Born in Ireland 60 years ago, he 
came to Canada in 1898. His busi- 
ness career in Canada started as a 
clerk with Robert Ward & Coa., 
Victoria. From 1903 to 1909 he was 
connected with the insurance de- 
partment of R. P. Rithet & Co., Vic- 
toria. In 1909 he went into the fin- 
ancial business and in 1910 the 
partnership of Gillespie, Hart & 
Todd Ltd. was formed and has con- 
tinued since. 

Mr. Hart was first elected to the 
British Columbia Legislature in 
1916 and became Minister of Fin- 
ance in 1917, which portfolio he 
held until 1924 when he resigned to 
assume the managership of the 
Vancouver office of Gillespie, Hart 
& Todd Ltd. He was re-elected to 
the Legislature in 1933 and immedi- 
ately took over the finance portfolio 
once again. 

As Minister of Finance during the 
past six years he has been faced 
with one of the most difficult finan- 
cial problems in the history of the 
province. When he took over the 
finance portfolio in 1933 the credit 
of the province was at low ebb. In 
fact, many financial men feared the 
provinte would have to default. 

The situation today presents a 
marked contrast, British Columbia’s 
finances have been rehabilitated 
and its credit standing greatly im- 
proved. This year the province was 
able to enter the money market and 
secure loans at the lowest rate in 
its history. To a very large extent,’ 
the improvement \is due to the 
genius and careful administration of 
Finance Minister Hart. 
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Contest Coincidence 

Here is an example of a most un- 
usual set of circumstances in which 
The Financial Post’s recent contest 
was indirectly responsible for an ac- 
cident and promptly came to the 
rescue. 

S. C. Scobell, who won the first 
prize in the contest-and whose article 
was published in the Nov. 18 issue 
of The Post, did not write his entry 
until the Sunday before the closing 
date. “Sid” spent Sunday at his Sen- 
neville home in writing it out and 
brought it to the office on Monday 
for final revision. His wife came in 
with the car that night to drive him 
home. The return journey\ would 
have been uneventful, except for a 
telegraph pole that got in the way: 
result $250 of work to put the car 
back into running order. His insur- 
ance policy covered all damages 
over and above $100, so that Sid 
was faced with the prospect of dig- 
ging up $100 to cover his share of 
the garage bill. 

The time for submitting the entry 
was getting rather short and his 
secretary was asked to do special 
work on it. In asking her to do this, 
Sid, half-seriously and half-joking- 
ly, told the young lady that she 
could have 25% of his “winnings.” 

So when the mail was opened last 


to his secretary. (Ed. note: he paid 
his secretary the $25.) 


An aftermath of the contest. is 
not without interest. The afternoon 
The Financial Post came out with 
the prize-winning article, Sid look- 
ed around the office for a copy. 
Usually his firm secures two or 
more copies of The Post each week 
and at least one copy is available 
for reference. This time all the 
copies had disappeared. He put on 
his hat and went out to the nearest 
news stand and asked the “newsy” 
for a copy of the paper. The dealer 
said: “What in H—— is in The Post 
this week? I’ve had to get another 
50 copies to meet the demand.” 

“That’s easily explained,” was the 
reply, “The Post printed my article 
on How to Invest in Wartime.” 

Whereupon the dealer opened up 
the paper and looked at the article. 
After studying it for a moment he 
said: “I'm going to take a copy 
home tonight and read your article. 
If I find it interesting I may come 
in and see yoli tomorrow. I have 
between $20,000 and $25,000 to in- 
vest and would like a little advice.” 

And a logician might have said 
that if Sid hadn’t entered the con- 
test; hadn’t won the first prize; and 
hadn’t gone out of the office to get 
a copy of The Post; and hadn’t gone 
to the “newsy” for the extra paper, 
he would never have known that 
selling newspapers on St. James 
Street is a profitable business and 
makes potential clients for brokers 
who buy papers from newsdealers. 


Red Cross Founders 

All of us are aware of the import- 
ant function which the Red Cross 
performs in time of war. In the 
nation-wide campaign to finance this 
traditionally-splendid work and the 
s el f-sacrific- _ 
ing services ai 
of the work- # 
ers, there 
have been 
numerous his- 
torical refer- 
ences to the 
earliest foun- 
ders. 

The only 
two of the or- 
iginal found- 
ers of the 
Canadian Red 
Cross Society 
now. diving 
are Lt-Col, ©O™ 3- 8. MACLEAN 
John Bayne Maclean, founder and 
now Chairman, The MacLean Pub- 
lishing Company, and Lt.-Col. Dr. 
J. E. Elliott of Toronto. Dr. Elliot, 
was medical officer to the 9th Field 
Battery at the time. 

The original founders and officers 
were: Honorary president, F. W. 
Borden, minister of militia, (afters 
ward Sir Frederick); president, 
Hon. J. M. Gibson (afterward Sir 
John); vice-president for . Ontario, 
Lieut.-Col. W. N. Ponton, Belleville; 
for Quebec, Dr. Thomas Roddick, 
M.P. (afterward Sir Thomas); for 
New Brunswick, Hon. G. E. Foster 
(afterward Sir George); for Nova 
Scotia, Sir Charles Hibbert Tupper; 
for Manitoba, Hon. Hugh John Mac- 
donald (afterward Sir Hugh); for 
British Columbia, Lieut.-Col. E. G. 
Prior, M.P.; chairman of executive, 
Dr. G. Sterling Ryerson, M.L.A.; 
council, Dr. J. A. Temple, Toronto; 
Dr. Fred Montizambert, Quebec: 
Hon. W. H. Montague, Ottawa; Major 
James Sutherland, M.P., Woodstock; 
Dr. C. R. Dickson, Toronto; Dr. J. G. 
Hodgins, LL.D. Toronto; Major 
(now Col) John Bayne Maclean, 
then of Montreal; Dr. © Charles 
O'Reilly, ‘Toronto; E. H. Smythe: 
K.C., Kingston; Lieut.-Col. James 
Mason, Surgeons-Major Grasset, Nat- 
trass and Dr. J. E. Elliott, Toronto; 
with Dr. C. A. Hodgetts as secretary. 


The man who above all others de- 
serves the thanks of Canadians for 
the great work the Red Cross and 
St. John Ambulance have done 
through the years, was the - late 
Major-General George Sterling 
Ryerson. He made heavy personal 
sacrifices in doing so. For this he 
has never received the national rec- 
ognition he deserved. From time to 


—Cartoon by Grassick. 


time credit is given to various other 
persons, : 

The first Red Cross work done in 
Canada was in 1885, when two com- 
mittees were formed to send com- 
forts to the 
Toronto regi- 
ments in the 


were shipped #4 

via Detroi 

over U.S 
railways 
—one car to 
the Queen’s 
Own Rifles 
in charge of 
Capt. Hume 
Blake, son of 
the great Lib- 
eral leader, 
and the other 
to ;the 10th 
Royal Grenadiers in charge of Sergt. 
Mowat. Col.|Maclean recalls that 
there was considerable delay. The 
Americans held up the cars, claim- 
ing these supplies were contraband 
of war. These were the days before 
President Theodore Roosevelt began 
his campaign, so splendidly success- 
ful, to clear up American-Canadian 
differences and unfriendliness. 


The Grenadiers had joined the 
main body under General Middleton 
and came into prominence at the 
Battle of Batoche; while the Queen’s 
Own were attached to the Battle- 
ford Column under Colonel Otter. 
Assistant-Surgeon G,. Sterling Ryer- 
son was the Grenadier’s medical of- 
ficer. Middleton (afterward Lt.- 
General Sir Frederick Middleton) 
had an unusually distinguished army 
career in India and in most parts of 
the Empire. He was one of the first 
army officers of high rank to ap- 
preciate the very great importance 
in war of the medical services and 
nursing. At that time surgeons had 
not military rank. He encouraged 
Dr. Ryerson, himself an enthusiastic 
and very: energetic officer. 
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DR. J. E. ELLIOTT 


' A few months after their return 


from the North-West, Ryerson in- 
vited the Grenadiers officers to his 
house and proposed forming a regu- 
lar Ambulance Corps. Strange \to 
say, there was some opposition. 
There were still officers who felt 
that because the British Army had 
successfully defeated Napoleon with. 
out ambulances they did not need 
them in these days, Ryerson per- 
sisted and developed what was per- 
haps the first stretcher-béarer sec- 
tion in Canada. 

Sir Frederick Middleton later put 
him in touch with the British Red 
Cross and the Order of St. John of 
Jerusalem in England. With their 
approval and recognition he began 
his work. He had two intimate 
friends, Major Gibson, 13th Bat- 
talion, Hamilton, later Major-Gen- 
eral the Hon. Sir John Gibson, and 
Captain J. B. Maclean, then Adju- 
tant of the Grenadiers. About 1888-9 
he got them together and the three 
began laying fouhdations of the pres- 
ent Red Cross and St. John Ambul- 
ance. 

It was not until the South African 
War in 1899 that any real Red Cross 
work was done in Canada. Colonel 
Maclean, at that time commanding 
the 17th Duke of York's Royal Cana- 
dian Hussars, Montreal, received a 
letter from one of the Hussars who 
went out with the first Canadian 
contingent—Norman Barclay, son of 
the late Rev. Dr. Barclay. He had 
been wounded and casually men- 
tioned that the British Red Cross felt 
that the British had no responsibility 
for Canadians and they were neg- 
lected. They had all they could do 
looking after the Imperials. Barclay 
suggested something might be done 
from home. Colonel Maclean at once 
went to Toronto. "The three, Gibson, 
Ryerson and Maclean, met at Ryer- 
son’s house, Ryerson was urged and 
finally consented to go hifhself as 
soon as possible to South Africa. 

It was a serious matter for him; 
he was giving up a splendid practice, 
not only in Toronto but provincial 
in character, many of the out-of- 
town physicians sending their 
ro to him as a consultant. 

e country was at once organized 
for the first time for active work. 
Under Ryerson, the Canadian Red 
Cross proved a most valuable aid in 
South Africa. Among the prominent 
Canadian officers in Africa was one 
who had always shown marked un- 
friendliness to Red Cross and Am- 
bulance work. He was a good man— 
& perfect barrack-square colonel. He 


: 


‘| was not at ‘all helpful to ‘Ryerson. 


"¢ Mot forget our 
; the men ‘who, 
desperately hard 
hearts out 
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own civil 
taking on 
tasks, are 
night 


ne 


These men are doing a magnifj. 
t job for Canada. In distinguish. 
y, in integrity, in loyalty 
and devotion to Canada, they rank 
with the best minds of any ciyj 
service in any country anywhere, 
These men have no intention of 
fastening bureaucracy upon us, Racy 
of our soil, with the democratic 
tradition in the very core of them, 
they are as much concerned as the 
rest of us to preserve our liberties 
It is because of liberty, of their pas. 
sion for and understanding of it, that 
they are serving us so magnificently, 


As Others 
meets ....: 
Important Charges 
St. Catharines Standard 
The Financial Post charges that 
patronage is only part of the issue 


| which has been raised against the 


Government. The independent news. 
paper, of high standing says: “Politi- 
cal favoritism has been rampant but 
so have wasteful, unbusinesslike 
methods in awarding contracts, 
weakness and carelessness in the ad- 
ministration of defense.” 

The Post continues to give chap- 
ter and verse the burden of its com- 
plaints, the material for which has 
been gathered by its own staff and 
at its own expense. Charges as made 
cannot be dismissed lightly. 


Defense Contracts 
Prince Rupert Empire 

The Financial Post, in considerable 
detail, prints interesting disclosures 
concerning the construction of Pa- 
cific Coast defenses. It is stated, for 
example, that three firms were given 
sixteen contracts. Certain illuminat- 
ing particulars are given, respecting 
the utilization of the cost-plus sys- 
tem. Another item deals with ma- 
chinery “rentals.” 

Perusal of the articles gives some 
point to the recent questioning by 
Dr. Manion, when he asked Premier 
King about public works, and friends 
of the administration. 


An Army’s Stomach 
New Glasgow News 

An editorial writer of The Finan- 
cial Post has been sampling army 
foods—at army tables. His reaction 
was satisfactory, and he was impres- 
sed enough with the turnips served 
him to write an editorial on them. 
..» he noted the importance 6f serv- 
ing men good food and suggested the 
army would do well to draw upon 
the experience of big food firms of 
Central Canada which cater to con- 
struction crews, etc., and who know 
how to feed men by the thousands 
and keep them happy. 

The suggestion is a good one but 
could be added to. With little of the 
new battle equipment to practice 
with, we think the army should con- 
centrate on food problems, set up 
schools at which cooks could be 
given a complete training in what 
to do with the foods that come their 
way. Undoubtedly there has been 
improvement in the technique of 
serving army food in other countries 
where its importance in keeping the 
troops healthy and contented has 
been recognized. We have the facili- 
ties and raw materials here to g0 
ahead at once. A cook’s college might 
not be academic, but it could do 
wonders. 

The men who join up are entitled 
to the very best and the hit-and-miss 
cooking of the last war should be 
ruled out from the beginning. 


Quite badly wounded, however, he 
came under the care of the Can- 
dian Red Cross, To his credit, he 
expressed deep regret for his pre- 
vious attitude and from that time 
on he was a very cordial supporter 
and a good friend of General Ryet- 
son. e228. 0 

When the Great War came Gen- 
eral Ryerson was president and 
H. R. H. the Duke of Connaught was 
Governor-General of Canada. The 
Duchess was a daughter of Prince 
Frederick Charles of Prussia. Thisfact 
was exploited by Russian and Ger 
man agents in extensive whispering 
campaigns. A very difficult positio2, 
but the Connaughts met it with Te 
markable tact and wisdom. Their 
daughter, Princess Patricia, became 
still more beloved by all Canadians. 

As a special recognition of this, ® 
suggestion came to Ryerson in 1915 
that he retire from the Presidency 
in favor of Her Royal Highness. T° 
this he at once agreed. General 
Ryerson, of course, carried on the 
detail work of president until be 
went to France for the Red Cross. 
He suffered severely. His wife wet 
down on the Lusitania. H's 
eldest son was killed in action 4” 
his youngest, Arthur, (called after 


the Duke of Connaught) was severe — 


ly riddled by machine gun bullets. 


Through the years the Canadia 
Red Cross has been very fortunate 


in having such splendid men @ 


women ready and willing to Sve ° 


their best; making every perso” 


sacrifice.. This is now becoming more : 


fully recognized in the cordial 


sympathetic support being ~siv © 


across the Dominion to Normaa 


Sommerville, K.C., now president 


His practical experience in the last 


war and through the years, is today © 


giving Canadians the benefit of his 
a service. 


'30” generous and’ valuable 
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As Industry Expands 


tion in Niagara System of Ontario Up 18% — 
index of Business Activity Passes High 7 : 
Point Reached in 1937 


Rise in The Financial Post Business Index to 127.2 for October, 
yj above the highest point reached in 1937, indicates the extent 
improvement in business in‘Canada. The advance is based on 
ns in the vast majority of the major indices, and indicates that 
revival in trade and industry which took place in September was 
ied forward into October, 
while the latest figure, for October, shows a sharp advance over 
» preceding month, the business recovery has been in progress for 
‘ne time, a8 is indicated by the monthly figures as follows: | 
1939 Oct. 
oct, Sept. Aug. July 1938 
2 «(122.6 121.0 119.8 115.7 
= * . 


one of the most important specific instances of improvement is 


Oct. 
1937 
124.3 


Mar. 
112.1 


©. the production figures of the Hydro-Electric Power Commission 


1 Ontario. These Show @ gain of over 13% in power consumption for 
sp month compared with a year ago, in the area served by the 
iagara system. This includes the most highly industrialized sec- 
Kong of the province and indicates a much higher degree of indus- 
bial activity than a year ago. . 

Expansion of industrial operations is not confined to the one area, 
; is evidenced by the expansion of over 12% in the figures for the 

rio Hydro system as a whole. The increased demand for power 


4 result of the greater activity in industry throughout the province. 


Another basic industry in which there has been considerable im- 
srovement is newsprint. Operating ratio of all mills in October was 
mse of rated capacity, the highest for any month since December, 
wf The outlook in this branch of activity continues favorable both 
y regards prices and the demand from consumers. 

further indications of increased industrial activity is the exports 


. d jumber in October, which were approximately 70% ahead of last 


 yigher rubber consumption is indicated by expansion of over 50% 
, ude rubber imports. Related to this is an expansion in automo- 
ye production, the output of passenger cars and trucks being 67% 
pester in October than a year ago. 

Results of improved business are also reflected in the reports 
dthe chartered banks coming forward. These aré showing higher 
wings this year than @ year ago, while the general trend of com- 
wats obtained from bank executives indicate that there is a much 


ger tone in business. 


Business Indicators 


* 
of new cars lower, but higher for 
used cars. 

Crude oil production for ten 
months to October 4% above 1938. 

Lumber exports show increase 
of almost 70% in October over last 
year. Total for 10 months up. 

Rubber imports increase over 
50% in October. Cumulative for 
10 months 30.6% above last year. 

Cigarette consumption rises 25% 
in October above year ago. 

Trend of business shown by The 
Financial Post Index and follow- 
ing key factors, new items for the 
week being marked thus 4. 


Nev. 12/38 
73.8 


Carrent business shows improve- 
gent with The Finacial Post Busi- 
inex rising to 127.2 in October. 
DBS. index of business activity 
fx week ended Nov. 11 slightly 
jwer than in previous week. 
(arloadings for week ended Nov, 
i} slightly above last year, total 
ie year to date up 3%. 

huilway earnings for both main 
mids for second week in Novem- 
yr above last year. Totals for 
mar to date up 10% and 5% for 
(NR and C.P.R. respectively. 
Automobile production higher in 


semper cars, over 1938. Financing 


Nov. 11 
79.1 
103.1 
Oct. 
4°127.2 


Nov. 4 
79.0 
104.7 
Sept. 
122.6 
87.4 
86.4 
141.7 
+12.1 

Sept. 1 
119.6 
115.3 


$17.02 


Oct.28 Oct. 
(mmodity prices . 79.0 79.0 
Vekly index .....+46 seeveeteese 


ferancial Post index ...... eoee 
Mail index no. of sales ...e+s 
Rept. store . 
Pholesale 
Country (% 
Year Ago 

All industries 
Manufacturing .........cseees 2378 
Wage earners No. (000) $17.41 

% 
1938 Change 

51,221 194, 130, +2.9 
3,851,084 »135, +9.6 
2,945,000 +45 
3,651,406 +73.5 
2,661,438 es 


49,972 
73,556 


Grioadings, week (Nov. 11) 254,721 
CNR. gross, week (Nov. 14) $ 04,525,404 
CPR. gross, week (Nov. 14) $ 43,410,000 
CPR. net revenue (Sept.) $ 5,821,955 
CNR. net revenue (Sept.) $ 6,304,642 


65,954 


02,455,254 


554,645 
911,005 


Pig iron production (tons) ~12.8 
Steel ingots and castings 
prod. (tons) 
dtlemobiles (Number)— 
Passenger Cars: 
Domestic sales* (Sept.) . 
Pactory output (Oct.) .. 
Trucks and Buses: 
Domestic sales* (Sept.) . 
Factory output (Oct.) ... 


937,693 


75,434 
94,140 


22,129 
35,340 
50,048 


31,894,065 
29,711,589 


68,821 


3,831 
87,433 


5,412 


1,879 
362 
2,946 


2,549,356 
2,035,587 


4,947 
47,791 


1,808 


41,849 
41,213 


78,111,000 ’ 161,572,700 
713,315 73,338 3,531,372 


9,182,119 
3,068,926 
76,402,261 
638,279 
569,220 


Contracts awarded (Oct.) . $ 14,228,100 
Gment, bbls. (Aug.) ... . 841,736 
Asticnlture— 

Flour prod., bbls. (Sept.) . 1,927,102 
Flour exp., bbls. (Oct.) ... 4 

Wheat exp., bush. (Oct.) . 

Cattle sales (Oct.) 

Hog sales (Oct.) 

bes Fisheries: (September) ¢ 

Cich, ewts. 


Kewsprint (tons) — 
Production (Oct.) 
tts (Sept.) 
Maing and Oils— 

i prod., tons (Sept.) ... 
Gal imports, tons (Sept.).. 
Gold prod., fine oz. (Aug.) 
Nickel prod., lb. (Aug.) .. 
Copper prod., Ib. (Aug.) .. 
Crude oil prod., bbls. (Aug.) 
Gude oil, imp., bbls. (Oct.) 
Lettie Power Output (Sept.)— 
Tal monthly m.k.w.t .... 
Nettign Trade 
Imports (September) ... 

ports (September) 

Wher Industrial Factoers— 
lumber exp.: 
M. bd. ft, (Oct.) 

es. prod., pr. ‘Sept.’ .. 
Cotton imports, Ib. (Sept.) 

Wtubber imp., Ib. (Oct.) 11,877,283 
Cgarette cons. (Oct.) No.t «706,229 

T manufactured, Ib.§ .. 101,604,562 
Finance 
Bank debits Sept.) 


1,639,231 
528,601 
24,579,370 
93,902 
63,589 


7,121,710 


35 14,631,510 


1,492, 
2,535, 
2,169,532 
1,719,318 


woe 


254,872 
195,586 


1,117,269 
1,559,265 


LS 3% 


@ weer wma 


10,455,919 
683 
416,317 


8, , 

3,381,717 
16,573,105 150,085,845 
47,917,545 400,711.18 


825,506 5, 
3,640.000 31,400,657 


+ 


+44 
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24,746,000 


+ 


2,379,811 2,168,435 20,620,226 


++ 
e~ 


66,411,727 615,331,719 
73,100,154 644 069 


16,821, 
86,060,000 
45,644,327 
6,761,514 
663,679.617 


144,296 
2,069,929 
6,101,000 
7,031,056 

587 


96,562,843 


2,368,374 
7,188,000 


2,654,813 22,731,224 22,077,381 
1,032,154 


“7 & ae 54.007 
ret sales (Sept.)¢ ....... $ 50. Y ’ ; 

life insurance (Sept.) .... $ 37,117,000 27,928,000 290,462,000 280,841,000 
total. * 


‘DBS. All Canada figure comprising over 90% of the Canadian 
W's omitte to Oct. 7, 1939. Deficit. 
ivarevised ees coven tae rer ns. Que., B.C. Preliminary. 

ad excluded. 

McGregor. 

Comeenies charged with violation 
of the anti-monopoly law are West- 
ern Grocers, Ltd., of Winnipeg, and 
its subsidiary, Dominion Fruit, Ltd; 
Lander Co. of Vernon, B.C. and Sales 
Service, Ltd., of Kelowna. 

The investigation rose from 
charges laid before the Government 
by Godfrey Isaacs, Oyama, B.C, fruit 
grower. 


BC. Government to Act 
In Combines Violation 


From Our Own Correspondent 
VANCOUVER.—The British. Col- 
tmbia Government is preparing to 
“‘ against persons involved in the 
s marketing combine referred to 

the report of Investigator F. A. 


Windsor 


J. Aldéric Raymond, Vice-President 
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FURTHER UPTURN IN BUSINESS 


Canadian business made further progress upward in October. The 
Financial Post Business index moved up to 127.2 compared with 122.6 a 
month before and 115.7 in 1938. Productive operations during the month 
were higher, especially in forest products, automobiles and foodstuffs. 
Wholesale prices registered a minor advance, while a number of commodi- 


ties reacted. 


* Major Economic Factors 


F. P. Business Indext ‘ 
Capitalized bond yleldst ..cscseseesseesees 
Bank depositet .. .. ...... 
Copper exports 
Nickel exports .......ssesee0s. 
Zine exports .......... 
Asbestos exports 
Sugar manufactured 
Cheese, factory production ....+00.0.++ 
Butter, creamery production ...+0+.... 
Crude rubber imports .... ....0.+5... 
Raw wool and yarn imports .......+.. 
Newsprint production : 
Planks and boards exported 
Shingles exported 
Automobile production .....se00.. + 
Petroleum imports eeeeeeeserers 
Cigar releases .......+. eseececes no. 
Cigarette releases ...... eececece eecdecene no, 
Carloadings secteneeeocesces 

* Preliminary. 

+ 1926 = 100. 


r Chan 
1939 _ 
+9.9 


Sept. 

1939 
122.6 
130.7 
128.2 
468,319 
263,298 
350,696 
19,086 
71,827,660 
17,817,582 
20,878,931 
5,582,429 
1,329,168 
253,230 
216,480 
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11,355,306 
587.592.315 
256,846 


13,166,680 
706.229.673 
270,281 
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Keeping Posted 


By J. C. KIRKWOOD 
A great many business executives 
receive that very admirable publi- 
cation sent out by Howard Smith 
Paper Mills, “Paper on Parade.” The 
; latest issue 
contains the 
story of 
the introduc- 
tion of penny 
postage to the 
. people of the 
F British Isles 
—just 100 


is a stirring 
story—a story 
of a man, 
Rowland Hill, 
with a new 
idea, and 
which idea 
met with the 
most stub- 
born, and 
even malici- 
ous, resistance from the Postmaster 
General, Lord Lichfield, and ftom 
numerous other highly-placed men. 
Lord Lichfield said of Mr. Hill's idea 
that it was the wildest and most 
visionary scheme of which he had 
ever heard! Mr. Hill’s proposal was 
for a low uniform mailing rate, and 
the prepayment of postage by the 
device of postage stamps. A century 
ago there were 40 different rates for 
inland letters in the British Isles, and 
the practice was to collect on deliv- 
ery. ; 

What impressed me, as I read. this 
story of Rowland Hill's idea, fight, 
and final victory, was: it is extra- 
ordinarily hard to sell new ideas, 
even when they are good ones. 
Most men, even high-up executives, 


JOHN C. KIRKWOOD 


resist lew ideas. Often years must volumes. 


pass before a sound idea has general 
acceptance. 

In the end Rowland Hill’s idea had 
general acceptance, not alone in 
Britain, but also in other countries. 
In 1860 Hill was knighted; Oxford | 
conferred the D.C.L. degree on him; 
and when he Gied, he was buried 
in Westminster Abbey. 

» * * 


Unusual Things Pay 

W. E, Pincombe, London, Ontario 
grocer, has a birthday party every 
year for kiddies. This year he in- 
vited 500 children to go with him toa 
local movie theatre, where the chil- 
dren themselves provided a part of 
the entertainment. The other part 
was the showing of films especially 
popular with boys and girls. 

I agree with Canadian Grocer that 
it is good business for a retailer to 
do unusual things designed to build 
up goodwill for his store. Goodwill 
investments pay large dividends, 

* * - 


Library Attracts Customers 


N. E. Suddaby, druggist in Duncan, | 
B.C., says that a lending library in' 
a drugstore attracts a large amount, 
of extra business. It may not show. 
a large profit, yet it is distinctly 
worth while, in Mr. Suddaby’s opin- 
ion. Ag reported in Drug Merchan- | 
dising, Mr. Suddaby says: “The lend- | 
ing library stimulates traffic in the) 
store and brings people into the store | 
for possibly longer periods of time) 
than most other classes of merchan- 
dise, thereby giving the staff a 
chance to get personally acquainted 
with customers, and thus pave the 
way for building up a close personal 
contact. with customers.” Mr. Sud- 
daby’s library contains about 2,600 
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Niagara Primary.Monthly Loade 
Maximum 20-minute on hp. 
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1,132,171 
070,778 


Mar. viscecsees 1,027,212 
April ee ectaters ,021,984 

VY sevcecsecess 000,804 
TUNE seseeeees. 013,137 
July Ceeeeeetes 955,004 
AUG, ccceseccess 979,893 
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1,101,474 
The Niagara system is the major 
consumer of power in the Commis- 
sion. In October it accounted for 
74% of total primary power con- 
sumed, and 72% of the combined 
primary and s€condary loads. Prin- 
cipal reason for the position of the 
system is the- fact that the large in- 
dustrial section of the province is 
concentrated in the south and cen- 
tral portions, s 
Power loads of the various systems 
for October are shown below: 
Ontario Hydro-Electric Power 
(Monthly Summary of Loads 
Maximum 20-minute peak h.p.) 
System Oct. Oct. 
Primary Loads: 1939 1938 
; 1,086,729 
128,586 


Niagara 
Eastern Ont. .. 
30,891 
93,606 
144,803 


Georgian Bay . 
1,484,615 


Incr, 


% 
+13.1 


96,160 


Thunder Bay . . 
167,961 


North. Ont. ... 


Primary and 

Secondary Loads: 
Niagara 1,415,147 
Eastern Ont. .. 168,958 
Georgian Bay . 34,756 
Thunder Bay . 118,740 
North. Ont. ... 225,870 


1,305,630 
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Housing Administration 
Issues New House Plan 


New design in the “600 series” of 
lans for small, minimum cost 
a has a_i — oo ar 

e ho a ation of the 
Dentinion Dinartenant of Finance. 
First design in the series, a one and 
a half story dwelling in Cape 
Cod style, was issued late in July. 

The latest set of plans, No. 551, is 
designed to meet the requirements 
of small families preferring the 
one-story or bungalow type of 
house. Only 24 feet square over all, 
the house is planned to utilize 
every foot of space available in a 
structure of limited size and all 
rooms are of the minimum sizes al- 
lowed under the National Housing 
Act. Construction is simple and 
standard Canadian materials can be 
used without cutting or waste. Ex- 
terior may be of wood, asbestos, 
stucco or brick, according to indi- 
vidual taste and stipulations of 
local by-laws. ‘ 

Working plans including four sets 
of blueprints and four N. H. A. 
memoranda of specifications (to be 
filled in by owner and builder) may 
be obtained for nominal fee of $10 
from Housing Administration, De- 
partment of Finance, Ottawa. The 
design provides for living room, 
combined kitchen and dining alcove, 
two bedrooms and bath. It can be 
built with or without basement, as 
desired. 
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How many of these questions 


about life insurance 


can you answer? 


1. How much of my income should go into life 


insurance? 


2.. What form of settlement will be best for my family? 
—Monthlycheque? Lump sum? Acombination of both? 


HESE are some of the things people 
UL ements want to know — and 
should know—about life insurance. 


Metropolitan’s educational program, 1,146 
agents received intensive instruction in 
the company’s schools , . . 3,113 represen- 
tatives enrolled in the company's corres- no charge for the information you receive. 


“A CHECK-UP OF YOUR 
INVESTMENTS 
A requisite of a sound Investment 
portfolio is a periodic analysis by a- 
competent investment consultant. This 
service may be obtained witheut 
obligation at any of our offices. 


A. E. AMES € CO. 


Limireo | 
Business Established 1880 
Toronto 
Montreal Winnipeg Vancouver Victorio NewYork London, Eng, 


Soe : 
Invest by Mail 
You can discuss your investment problems 
with us satisfactorily by mail. Many of our 
clients deal with us exclusively in this manner. 


Write us today for a list of offerings or for 
information concerning your present holdings. 


M°LEOD, YOUNG, WEiR« Co. 


Metropolitan Building, Toronto 
Telephone: Blgia 160 


Correepondente in New York and London, Eng. 


QIVTARWD LOAN Axo sexe. ° 


DON, C 
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DEPOSITS ACCEPTED 5-YEAR DEBENTURES ISSUED 
Deposits and Debentures (31 Dec., 1938), $11,074,577 
Capital (Fully Paid), $2,000,000 Reserve Fund, $2,400,000 
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| 3. With my wife as beneficiary, should I name my 


child, or children, “contingent” beneficiary? 


4. What is the best way to arrange my insurance 
program to assure the education of my children? 


en al 


| 5. Can I make provision under ordinary life 
policy so that my wife and I may receive a life 
income in later years? 


write directly to the Head Office. The 
company welcomes such inquiries from 
its policyholders. And, nalurally, there is 


on the highways of commerce... 


Engravi 


and Printing of 


@ Travetens along the highways of 
commerce, stock certificates, bonds, 
bank notes, cheques and other tokens 
of money are prey to the eoeer. of 
counterfeiter and forger. Protect them 
with steel engraving. Examine any 
engraved monetary document and it 
will be apparent that its intricate 
design would be most difficult to dupli- 


_ cate. For further defence Safety Pa 


- Postage and 
Revenue Stamps 
and other 


Monetary 
Documents 


GUE 


HEAD OFFICE 
and WORKS | 
OTTAWA 


is employed—an exclusive which 
i uecnistakebly genuine. sik 
For more than 100 years we have 


been producing monetary documents 
and Z S deansana forms of 


character and quality. Consult us 
about your engraving needs. 


NK NOTE COMPANY 
smiled 


gt BRANCH OFFICES 
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* TORONTO 
MONTREAL 
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The answers to such questions will vary, 
of course, according to the individual 
circumstances of the person asking the 
questions, . 

> Is it difficult to get the answers? Not 
at all—you need only ask your life insur- 
ance agent. 

You will find that he considers it his 
business in life to be of service to you. 
You will discover, too, that his experience 
with problems similar to yours has given 
him the necessary background to help and 
advise you. 

You would understand why this is so 
if you could “sit in” on a few of the many 
extensive training courses which Metro- 
politan, for example, maintains both at 
the Home and Head Offices and in the 


field, in order to help its representatives _ 


to serve policyholders better. . 


> “Last year’in Canada and the United 


States, for instance, with 122 instructors 
continuously engaged in carrying. on 


pondence courses .. . almost 1,000 were 
enrolled in the course which, when com- 
pleted, brings the coveted designation 
“Chartered Life Underwriter” . . . and 
1,436 managers and assistant managers 


’ -~were given training designed especially for 


their benefit. In addition, Metropolitan 
constantly issues instructive publications, 
including a monthly magazine, all of 
which are designed further to improve the 
agents’ service to policyholders. 


> Soif you own a Metropolitan life insur- 
ance policy, and want advice on questions 
Jike those above, or desire any informa- 
tion whatsoever about your insurance— 
see your agent. If he doesn’t know the 
answer, Ae knows who does. He has merely 
to consult one of the Metropolitan 
specialists who stand ready, at all times, 
to help him ‘serve policyholders to the 
utmost, 

> If you prefer, don’t hesitate to consult 
the company’s nearest district office, or 
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This is Number 19in a series of advertisements 

designed to give thepublic a clearer understand- 

ing of how a life insurance company operates. 

Copies of preceding advertisements will be 
mailed upon request, 


Metropolitan Life 
Insurance Company 


(4 MUTUAL COMPANY) 
NEW YORK 


OTTAWA 
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3. Supply facts rather than opinions. 


Three-cent stamp end address label from subscriber's copy of The Finencla} Post must be 
enclosed. Address letters to The Financial Post, 481 University Ave., Toronto 2. | 


Trans-Canada Shares 

I hold a considerable quantity of 
Trans-Canada Shares. Are the 
shares likely to decline in price 
or the dividend be reduced if 
another depression comes along? 


Trans-Canada Shares should 
fluctuate directly in relationship 
with changes in prices of the stocks 
which are held in the portfolio. It 
is possible that these shares would 
decline in price, but we are hardly 
in a position to make any definite 
predictions along this line. Also, it 
may be said that in periods of de- 
préssion the dividends paid by the 
companies whose stocks are held in 
the portfolio of Trans-Canada Shares 
might be reduced with consequent 
harmful effect on the income which 
hélders of the investment trust 
shares would receive. In this re- 
spect, you would be in no different 
position than would the shareholder 
of any other company under the 
same circumstances. 


Beauharnois 


‘I have some shares of Beau- 
harnois Power Corp. Will you 
please tell me if these were ex- 
changed to Beauharnois Light, 
Heat and Power Co.?, 

Under the plan approved by the 
bondholders and shareholders of 
Beauharnois Power Corp. some 
months ago, it was provided that 
arrangements would be made 
whereby the holding company would 
be dissolved and interests of the 
shareholders transferred to the oper- 
ating company, namely, Beauharnois 
Light Heat & Power Co. This ar- 
rangement has never been carried 
out, but it is the plan of the manage- 
ment to do so at an opportune time. 


Alta. Pacific Grain 
I am interested in the 7% pre- 
ferred of Alberta Pacific Grain and 
would like to have your views on 
this company. 


Alberta Pacific Grain Co,’s pros- 


pécts for the current year are more 


favorable because of two factors, 
namely, the larger crop to be 
handled, and the prospects of a large 
carryover. In the year ended June 
30, 1939, the company showed net 
earnings before depreciation, bond 
interest and exchange, of $604,302, an 
increase of $319,580 over the previ- 
ous fiscal year. While it is too early 
to say whether or not the improve- 
ment recorded in the last three years 
will be maintained, nevertheless it is 
of interest to note that the net work- 
ing capital position of the company 
has improved from a deficit of $212,- 
758 in 1933 to a favorable balance 
of $1,080,938 at the end of 1939. More- 
over, last year, for the first time in 
some years, the company showed a 
balance of earnings available on the 
preferred stock. The amount was 
only 56 cents a share, but under con- 
ditions such as we are likely to have 
over the next year, it is possible that 
the company may report a substan- 
tial gain in earnings available on the 
preferred. 


Dominion Foundries 

Would you kindly summarize 
prospects for Dominion Foundries 
and Steel Ltd.? 


Prospects are that Dominion 
Foundries and Steel Ltd. will again 
show high earnings for 1939 when 
its report appears a few ‘months 
from now. Last year, this company 
set a record of earnings, net profit 
being equivalent to $3.60 a share on 
the new stock. Credit for a great 
deal of the company’s recent favor- 
able showing must go to its policy 
of diversifying its products, Features 
of this programme have been the 
construction of a tin-plate mill two or 
three years ago and entry into other 
lines of lighter steel products which 
go into consumer demand. Not only 
have these ventures contributed sub- 
stantially to profits, but they have 
relieved the company from much of 
the erratic operations which have 
always been taken as native to the 
steel industry, ‘ 

Current prices for the company’s 
shares may discount a large propor- 
tion of the better outlook understood 
to be facing the company. Dominion 


an addition to its 
$500,000, which will add to the 


acity of certain of the rolling units} the 


and improve quality of products. 
M. & O. Paper 


Any current information on 
Minnesota and Ontario Paper Co, 
would be appreciated. How are 
the bonds now regarded? 


A plan of reorganization for 
Minnesota and Ontario Paper Co. 
has recently been anounced and pre- 
sented to bondholders for their con- 
sideration. The committee acting for 
the interests of bondholders in this 
company has advised that it is op- 
posed to certain features of the plan 
advanced by the trustees for the 
company and may present a plan of 
its own when time for court hearings 
comes on Nov. 27. 

Under the plan provided by the 
trustees, bondholders would get $400 
in new 4% income bonds and 40 
shares of new common stock, for 
each $1,000 principal amount of bonds 
and unpaid interest. 

Minnesota and Ontario Paper Co. 
has recently experienced some im- 
provement in earnings because of 
greater demand. The company’s 
financial position is better than that 
for most companies which have 
operated under receivership and ap- 
pears adequate for ordinary require- 
ments, Until the company has estab- 
lished itself on a sound earnings 
basis and it is known what treat- 
ment bondholders will get in any re- 
organization, the company’s bonds 
must be classed as rather specula- 
tive. Their outlook from this stand- 
point is directly tied in with that for 
the rest of the newsprint industry. 
Continuation of improvement in the 
newsprint industry appears to de- 
pend on the course of demand from 
United States consumers which is on 
the upgrade at present. 


Burns & Co. 


Purchase of Buffs & Co, bonds 
has been suggested to me. Do you 
think this would be advisable? 

Bonds of Burns & Co. have under- 
gone a sharp increase since the out- 
break of war. This improvement 
has been due largely to the better 
position in which Canadian packing 
organizations find themselves. The 
United Kingdom offers a market for 
the product of these organizations, 
which at the present time will tax 
capacity to fill) Even in peacétime 
Canadian packers were unable to fill 
their bacon quota to Great Britain. 
Another favorable factor is the rise 
in commodities since the outbreak 
of war. Sale of by-products is an 
important source of revenue and 
higher prices for hides, tallow, etc., 
should be reflected-in earning state- 
ments at the end of the year. 

Burns & Co. even without war 
faces the prospect of better business 
next year, although earnings for the 
six months ended June 30 were sub- 
stantially lower than in the first half 
of 1938. Continued drought in the 
western provinces caused farmers to 
slaughter livestock because of the 
shortage of feed. Asa result in 1937 
and 1938 there was a drastic short- 
age of material to process. 

Burns and Co. was able to operate 
only at a small percentage of normal 
capacity and earnings declined seri- 


felt in increased production of hogs. 
It is estimated that hog production in 
1940 will increase about 25%. 

The company is reported to be re- 
turning to sales levels of its most 
prosperous years, and the cream 
and fruit divisions of the organiza- 
tion are said to be operating satis- 
factorily. The management antici- 
pates continued improvement dur- 
ing the balance of the year. 

Record of the company over the 
past several years has not been im- 
pressive and in 1938 a net loss of 
$369,355 was shown for the year, 
against a profit of $27,843 in the pre- 
vious year. .'The company did not 
earn its bond interest after deprecia- 
tion in 1938. Interest on the 5% 
first mortgage bonds became obliga- 


Rules in* making a will 


FIRST 
Let us help you plan it 
SECOND 


Have it drawn by your 
solicitor 


, 


THIRD 
Appoint us your Executor 


ROYAL TRUST 


Would you kindly let me have 
a report on Canadian Car and 
Foundry Co.? 

Canadian Car & Foundry Co. has 
a relatively good volume of business 


on hand. The current year, which | 2?¢T 


started on Oct. 1, is expected to re- 
sult in much better earnings than 
last year. Canadian Car is sharing 
in the large equipment order placed 
by the railways recently and also 
has a substantial stake in the air- 
craft business. The prospects are 
more encouraging than they have 
been for some months past. The 
financial position, on the other hand, 
has not shaped up as well as might 
have been expected, due to heavy 
expenditures on aircraft develop- 
ment, However, with initial costs 
over, it is to be expected that the 
showing of the company will be 
long more favorable lines. 


Dosco 


Will you please let me have some 
information regarding the outlook 
for Dominion Steel and Coal 
Corp.’s common stock? 

Dominion Steel & Coal Corp.’s 
class B stock is regarded as an inter- 
esting speculation. The financial 
position of the company has under- 
gone a marked improvement in re- 
cent years, due to a broadening of 
operations and the opening up of 
new markets. At the present time 
all branches of the company’s opera- 
tions are on a near capacity basis and 
prospects are that earnings for 1939 
will show a moderate increase over 
1938. There is no immediate likeli- 
hood of a dividend on the B stock, as 
the management will probably fol- 
low a policy of building up cash 
reserves to take care of the expan- 
sion in business. The long-term 'out- 
look, on the other hand, is viewed 
favorably and as earnings and equity 
are built up, the market value of the 
class B stock should reflect the im- 
provement. 


‘ Blue Ribbon Corp. 


How will wartime conditions 
effect Blue Ribbon Corp.? What is 
the outlook for the common share-~ 
holders? 


Since the advent of war, outlook 
for food organizations, such as Blue 
Ribbon Corporation, has improved. 
There are many imponderables in 
the situation, but taking everything 
into consideration, these organiza- 
tions should experience more satis- 
factory operations. 

In the year ended June 30, 1939, 
Blue Ribbon showed a substantial 
improvement in earnings over the 
previous year, Most of the lines 
handled by the company improved 
in price, but the confectionery busi- 
ness suffered to some extent from 
extreme competition and price cut- 
ting. The latter factor has made the 
food industry generally unsatisfac- 
tory in the past year. There are now 
indications that this situation is be- 
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ment in earnings of 
railway operating income of its U.S. 
lines increased $2.5 millions in the 
nine-month period. This compares 
favorably with the increase of $9.1 
millions in net income of the entire 
system. The Grand Trunk Western 
Division in the Detroit and Chicago 
areas accounts for a large part of 
the American gain. 

C.P.R. lines in U. S. are not an im- 
portant factor in earnings of that 
company. Furthermore, three lines 
which it formerly controlled are now 
in receivership. 


C.N.R. Lines In New England 
1939 1938 


$s $ 
1,050,864 1,015,305 
Oper. expenses ....,. 1,115,562 1,132,191 
Net rail oper. income 475,399 492,930 
Central Vermont 
‘ 4,181,649 3,599,218 
r. expenses 3,551,705 3,514,268 
t rail oper. income 100,026 4475,752 
Grand Trunk Western 
Oper. revenues 15,388,742 12,520,801 
Oper. expenses 13,095,345 12,272,986 
Net rail oper. income 502,135 41,454,051 
C.P.R. Lines In Maine 
1,696,322 1,739,789 
pe 1,422,428 1,522,131 
Net rail oper. income 24,929 456,309 
C.P.R. Lines In Vermont 
Oper. revenues 717,627 
Oper. expenses 951,711 56,346 
Net rail oper. income 4459,901 577,429 
*Minneapolis, St. Paul & 8. 8S. Marie 
Oper. revenues 20,646,192 18,055,840 
Oper. expenses 16,280,453 15,742,905 
Net rail oper. income 1,745,884 471,687 
*Duluth, South Shore & Atlantic 
Oper. revenues 1,691,589 1,385.192 
Oper. expenses 1,333,068 
Net rail oper. income 105,565 
*Spokane International 
560,409 


Oper. revenues 599,204 
, 461,157 
Net rail oper. income 70,457 30,659 
d—deficit. 


*Lines formerly controlled by Canadian 
Pacifte Railway—now in receivership. 


613,072 
93 


Oper. expenses 462,462 


ing improved. Earnings on the com- 
mon stock amounted to 71 cents in 
the past year, against a deficit of 12 
cents a share in the previous year, 

Another factor that improves the 
outlook for the common sharehold- 
ers is the fact that the dividend re- 
quirements on the preferred stock 
was cut from 6%% to 5% annually 
during the year. At the same time, 
dividend arrears on the preferred 
were wiped out. Capital was in- 
creased by the creation of an addi- 
tional 10,000 preferred shares, which 
may be issued of the company sees 
fit to provide more capital. Work- 
ing capital increased during the year 
to $898,710 from $866,755 one year 
earlier. At the annual meeting of 
the company, J. M. deC. O’Grady, 
president, told shareholders that 
volume of business and earnings in 
July and August improved’ over the 
corresponding months in the previ- 
ous year. 


McColl 
-Will you please let me have a 
report on McColl-Frontenac Oil 
Co. and the prospects for a re- 
sumption of dividends on the com- 
mon stock? 


McColl-Frontenac Oil Co.’s posi- 
tion has undergone an improvement. 
Sales have shown a satisfactory in- 
crease and earnings on the common 
stock are running appreciably ahead 
of those reported a year ago, There 
is talk that the company will shortly 
resume dividends on the common 
stock, though there is nothing offi- 
cial in this regard. During the eight 
months ended Sept. 30, 1939, the com- 
pany had net earnings equivalent to 
64.8c. a share on its common stock. 
If earnings continue to be maintain- 
ed, then there would seem to be a 
very fair prospect of a distribution 
being made on the common. 


of Gatineau’s common stock, 
which a quarterly dividend of 20 
cents a share in Canadian funds is 


pay to the controlling company $1,- 
151,218 at par of exchange. 

Before the Canadian dollar went 
to a discount (following declaration 
of war) Gatineau had already paid 


C.S.L. Volume 
Gains Sharply 


Last Weeks of Lake Navi- 
gation on Better 
Seale 


From Our Own Correspondent 

. MONTREAL.—Canada Steamship 
Lines’ shipping activities on the St. 
Lawrence Canal will come to an end 
at the beginning of next week. The 
Government has announced that the 
Lachine Canal will be closed to 
eastbound traffic on Nov. 26 and to 
westbound traffic on Nov. 28. This 
is approximately the same date as 
last year, so that the shipping season 
for 1939 will be just as long as it 
was in 1938. 

Current reports are that the com- 
pany is handling a much better vol- 
ume of grain. The past week regis- 
tered an improvement, while the last 
minute rush resulted in a very heavy 
movement this week. 

No particularly are available as 
yet on the volume of grain traffic 
handled by Canada Steamship Lines 
this year, but preliminary indica- 
tions are that there was a fair vol- 
ume of business. 


B.C. Packers Ltd. 
Acquires Plants 


Edmunds & Walker Units 
Added to Company’s 
Chain 


From Our Own Correspondent 

VANCOUVER,.— B. C. Packers, 
Ltd., Canada’s biggest fish packing 
organization, expanded in two direc- 
tions during the past week by add- 
ing to its chain of reduction plants 
and entering the fresh, frozen, mild 
cured and smoked fish business, 

In one of the most important trans- 
actions of its kind in western Can- 
ada in a decade, B, C. Packers, Ltd., 
acquired the fresh and cold storage 
plants and distribution facilities of 
Edmunds & Walker, which has oper- 
ated for some years in Vancouver 
and New Westminster. 

Incidentally, both Edmunds and 
Walker, heads of the company bear- 
ing their name, were formerly with 
B. C. Packers, having left that set- 
up in 1931 to launch their own enter- 
prise. They now return to B. C. 
Packers and will continue in charge 
of the new department. 

The packing organization, headed 
by H. R. MacMillan, has decided to 
establish a reduction plant at Alert 
Bay and will also reopen the salmon 
cannery there. The company now 
operates eight reduction plants and 
nine canneries, 


Defeating the Burglar 


Dominion Electric Protection providés a safeguard 
_ from burglary for doors, windows and skylights. 
Even coal holes and thin partitions are protected 


against those persons 
chandise. 


who seek to steal your mer- 


The vaults of financial institutions are protected 
by our Burglar Alarm System so that even the 
slightest hammering on door or wall will operate 


the alarm. 


The alarm sounds in 


the D.E.P. Central Station 


where there are always on duty trained officers 
ready to respond instantly, insuring also the 


prompt arrival of the 


police. 


The lowest rates on Burglary Insurance . are 
granted where D.E.P. Systems are employed. 


Other D.E.P. Systems in- 
clude: Night W atch Patrol 
Systems, Automatic and 
Manual Fire Alarms, 
Sprinkler Supervisory Sys- 


tems, 


Wh ere Central Station 
Service is not available 
we are prepared to install 
Local Systems connected 
to the Fire or the Police 
Department. 


DOMINION ELECTRIC PROTECTION COMPANY — 


TORONTO 


Central Stations located at 
» QUEBEC 


making 
of 85 cents, the system will receive, 
less discount, $1,183,597, or slightly 


Gatineau is in a position to pay the 
extra 5 cents a share out of its cur- 
rent income. During the first quar- 
ter the company earned 24 cents a 
share; in the second quarter 25 cents 
a share. The report for the third 
quarter has not yet been made avail- 
able, but it is expected to show the 
dividend covered by a comfortable 
margin. 


Dominion Square Corp. 
Lists Stock in Montreal 


From Our Own Corgespondent 

MONTREAL, — Dominion Square 
Corp.'s capital stock has been called 
for trading on the Montreal Curb 
Market, The listing covers 46,900 
common shares, 

The present capitalization arises 
out of the recent reorganization, 
whereby $3,578,500 of first mortgage 
bonds were issued in exchange for 
$4,690,000 of the old first mortgage 
bonds and accrued interest. Holders 
of the old bonds also received all of 
the new common stock on the basis 
of 10 common shares for each $1,000 
of the old first mortgage bonds held. 
The old 6%% general mortgage 
bonds were cancelled and the hold- 
ers were paid $150,000 in cash. The 


% ? 


Silverwood Declares 
Dividend on Arrears 


Silverwood Dairies Ltd. has de- 
clared a dividend of 20 cents a share 
on account of arrears on the 40-cent 
cumulative no par preferred stock 
payable Dec. 1, to shareholders of 
record Nov. 18. ‘s 

After taking this payment into 
consideration arrears on the stock 
will amount to 40 cents a share, The 
payment of an extra on arrears re- 
flects better earnings that the com- 
pany has been able to show this 
year. 


Paton Manufacturing Co. 
Pays Dividend on Common 


From Our Own Correspondent 

MONTREAL.—Paton Manufactur- 
ing Co. has declared an initial quar- 
terly dividend of 50 cents a share 
on its common stock, payable Dec. 
15, 1939, to shareholders of record 
Nov. 30. The company has outstand- 
ing only 10,000 shares, a majority of 
which are owned by interests asso- 
ciated with Dominion Textile Co. 
The company has not previously re- 


1 SECURITIES 


Distillers Sales 


Ahead in Quarte 


S. Bronfman Reports Goog 
Gain 


Over 
for Last Year 


eturng 


From Our Own Correspondent 


grams Ltd. during the quarter eng 
Oct. 31, 1939, “was highly satigisetes 
and well in excess of previous 


according to a statement 
the annual meeting by 
Samuel Bronfman. 


In his survey of results for the nag 
year, Mr.-Bronfman stated sales gi 
Canadian subsidiaries recorded 
further increase and the standing ¢ 
the Canadian market was improve 
by better distribution throughout thee 


whole of the Dominion. 


In the United States market, ¢ 
tail sales of all brands and gover 
ment monopolies reveal that thr 
of the four largest selling £eE 
regardless of price, were those @ J 
the company. In the export fie 


Made A 


old preferred and common shares 
were cancelled. 


IMPERIAL BANK 


OF CANADA 


65th ANNUAL STATEMENT 


Year Ending October 31st; 1939 
Profit and Loss Account 


Profits for the year ended 31st October, 1939, after providing for 
Dominion and Provincial Taxes... $ 325,884.67 
Staff Pension and Guarantee Funds.......-.....rescrcscsssees 99,689.21 
and after making appropriations to con accounts, out of which 
accounts full provision for bad and doubtful has been made........... $ 
Dividends at the rate of 10% per 


ported dividend payments. the company made further prog, 


4 
$100,000.00 


Written off Bank Premises. 
150,000.00 


Reserved for contingenci 


~ 


Balance of Profits carried forward............. — as 3 16,258.53 


Profit and Loss Balance 31st October, 1939... ccincomancmsmwccmecenmmnmase § 665,634.04 


LIABILITIES 


we § 5,307,515.00 
16 nreee $12,006,061.83 
10,327,135.83 
39,783,818.36 


Notes in Circulation.......:...c.cccscscqsercsssererssseccsees 

Deposits by and balances due to Dominion Governmen 

Deposits by and balances due to Provincial Governmentz........ 

Deposits by the public not bearing interest..................ciseessseeese 

Deposits by the public bearing interest, including interest 
accrued to date of Statement. 


Deposits by and balances due to other Chartered Banks in 
ssochiibeh be dbagacckdvaeckeleninbbaksuioet Sbieeshamncalbscaiipiickasonacsoilutnsadii - $ 1,023,200.24 
Deposits by and balances due to Banks and Banking Corre- 
spondents in the United Kingdom and Foreign Countries. 2,864,565.73 


161,570,752.08 


3,887,765.97 
$170,766,033.05 
1,351,836.05 


Capital Paid Up.......ssvsesssrsee ms 

Reserve Fund 

Dividends declared and unp2aiid.............ccscecsseesesssees asseseibeeniadaneniiates 
Balance of Profits as per Profit and Loss ACCOUNE, .coneennnnenn' 


j 


ASSETS 


Gold held fm Copmedhe.coscccasiecscscscvscechtntnsnsstunstnasenencenecinesctoeres 
Subsidiary Coin held in 

Notes of of aS 3 5,267,915.00 
Deposits with Bank of Canada. 9,123,625.89 


Notes of other Chartered Banks.............-c..+-sesdecsseree 317,400.00 
Government and Bank Notes other than Canadian............. 55,227.74 


Deposit with the Minister of Finance for the security of note circulation........... 
Cegees Oh CURR TRO a incigetesscinevecspiseennmnegibntncctiachsginesessntsenbnicsiiees ons iovins soceuestennases 
Deposits with and balances due by other Chartered Banks in Canada............... 
Due by Banks and Banking Correspondents elsewhere than in : 


14,391,540.89 


$ 15,081,493.50 
273,843.10 


Dominion and Provincial Government direct and guaranteed 
Securities maturing within two years, not exceeding 
MOMENI WONG ensadeonedskexshulinirlactonihicisdceteieabansiiaihgiiibeitidesitaietiei a 

Other Dominion and Provincial Government direct and guar- 
anteed Securities, not exceeding market value................... 

Canadian a urities, not exceeding market value...... 

Other Bonds, Deb tures Stocks, not exceeding market 


WO cissccitsscanetisictcbiacaastaen haul Nida sientptbhionaastibalii titata t 


$26,128,054.74 


43,848,582.77 
6,196,598.73 


35,863.59 
76, 209,099.83 
Call and Short (not exceeding thirty days) Loans in Canada on 
Stocks, Debentures, Sonia aed other Mueaniitan of aconde 
ficient marketable Value t0 COVET..........-c0.s-secsesesesecessnsessneeseee 
Loans to Provincial Governments. ...........cec-ss0-sseresessscesersesseeee se 
Loans to Cities, Towns, Municipalities and School Districts..... 


on Real Estate sold by the Bank............... ieliecdhbhetdisiniitnsinicbesoensaonsiasinie es 
Bank ises, at not more than cost, less amounts, if an 
Liabilities of Customers under Acceptances and Letters it as per contra 
Other Assets not included under the foregoing heads. 0... ali 


$187,959,829.50 


H. T. JAFFRAY, General Manager. 


AUDITORS’ REPORT TO SHAREHOLDERS 
rere an is Spurn. mone Ss nen 
the . * 
is ab we hove. cnsasines shove Relencs Gitte co 8: October, 1939, and compared it with the books 


certified returns from the Branches. all the information apnaetens 
tek we have soues im our opinion the transactions of the Bank Core come under cur setiee ve been 


In 
of the Bank, 


A. E, PHIPPS, President. 


our opinion the Balance Sheet discloses the true condition of the Bank, and is as shown by the books 


SE ES 


Toronte, 14th November, 1939. 


your 
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Cain cries have ached ti pak ef 
expansion and will not react to present stimuli 
Others are stronger than ever and will benefit 


from contemporary 


We “a that you 
Service 

over your 
suggestions. 


eC 


partment. "They wi gd oak ried 


| MARA & McCARTHY 


Members the Toronto Stock Exchange 


| 320 Boy Street 


T 


PORTFOLIO MANAGEMENT 
on'a fee basis 


Particulars on Request 
JONES HEWARD & CO. 


Montreal Stock ikea 


. * Montreal Curb Marbet 


es invited regarding Canadian Industrial Mining 
ool We specialize in the Dividend Paying Gold Mint 


god in new gold mining 
encouraging development 


4. E. OSLER 


Established 1886 
Osler Bldg., 11 Jordan St. 


under present active and 


& COMPANY 


Members The Teronte Stock Exchange 


Phone ADelaide 2431 


Modern business is so complicated, 
and specialized knowledge of it so 
necessary, that the function of a 
trust company—as exectitor or co- 


executor of wills; 


as trustee or 


guardian; as manager of securities 
—is a service essential for every 


estate. 
MONTREAL TRUST 


COMPANY 


MONTREAL TRUST BUILDING 
61 YONGE STREET, TORONTO 


Jo von nn 
9 VESTWENTS INCLUDE 


=| 
: | 
| ee 


the four most outstanding 
mining opportunities in 
Canada? 


Write for Information 
; 
e WAvemty 3469 


DGE 
a 


Menbers 
THE TORONTO STOCE fcnanes 


MKING ST.. W. = TORONTO 


WV. C. Pitfield 


& Company, Limited 


Investment Dealers 
® 


Offering 
a Complete 
Investment Service 


MONTREAL - TORONTO 


Oilawa Saint John Halifax 


Vancouver London, Eng. 
New York 


—_ 
© Yontreal Loan Elects 
@ ampson as Vice-President | AAA 


“ From Our Own Correspondent 


0 has been 
| « Montreal 


fie the late G. Rutherfurd 


& 


—E. Greville Hamp- 
elected vice-president 
Loan and Mortgage Co., 


Toronto Office: 
F. HOBKIRK, n 


Makes Best Safeguard 
For Long-term Holding 


Winner of second i 
of ea 


The contest 
“Investing in Wartime,” the wn 
Seen Seek ne 


J. Bird is published 
week The Post will be- 
“Honorable Mention” prizes 
i fenever of Bape Sears 
e Securities 
Co. Ltd., Vancouver. 


In publishing these articles, The 
Financial Post is giving Mr. Bird 
and other contestants an 


In submitting my entry for the 
contest, the object of which is the 
selection of a $50,000 portfolio of in- 
vestments for a businessman, my 
selection is based on the following 
premises, as stated in the rules of 
the contest: 


a. The primary purpose is “pro- 
tection against the future.” 
b. Ordinary investment risks are 
e. 


ce. A fair return on the capital 
invested is sought. 

d. Capital appreciation would be 
welcome. 


Before outlining the portfolio I 
gave considerable thought to the 
above objectives. My selection will, 
perhaps, be considered as striving 
for too high an income at the ex- 
pense of possible capital enhance- 
ment. I have deliberately discarded 
a more speculative list with the pro- 
found thought in mind that “protec- 
tion against the future” (in the ab- 
solute sense) is humanly impossible 
to mortal man. 


Good Management 


In my experience, extending over 
some years, a conservative invest- 
ment policy always pays in the long 
run, for the simple reason that the 
time-tried investments in industrial 
securities are time-tried because 
these investments represent capital 
placed in the hands of sound and 
enduring management. Good man- 
agement nearly always can keep 
abreast of technological changes 
in industrial development, scientific 
inventions, war, etc. (except in the 
case of specialty industries, which 
are for this reason ruled out). Good 


Claims Lack of Balance 
In First Prize Portfolio 


Many investors have decided 
views as to what they consider the 
ideal portfolio and The Financial 
Post contest on “Investing in War 
Time” has given an opportunity 
to make public these ideas. In re- 
cognition that constructive criti- 
cism may aid in arriving at a better 
decision, The Financial Post wel- 
comes comments on the prize win- 
ning portfolios to be published. 
Excerpts from two letters received 
are published below. 


Anyone who-has had an oppor- 
tunity to study the many portfolios 
and articles submitted in the recent | *Y 
Financial Post contest must realize 
that nowhere there more room 
for varied opinions and judgment 
than in selecting investments. 

The first article, that of S. C. Sco- 


ost, 
criticisms which are felt to be worthy 
of publication. 
Sidney B. McMichael, Toronto, 
was a contestant and at a later date 


the first prize winner is not con- 
sistent in several details with the 
conditions set forth above.” 


Uses “Rating” System 
Mr. McMichael uses the so-called 


tions and maturing 
$2,000 annually from 1941 to ips in- 


clusive. 
“I submit that this te iepentaten 


Turning to the “aggressive fund” 
portion of Mr. Scobell’s list, Mr. Mc- 
Michael says: 


the medium grade. Notice please that 
10% of the total fund is to be in- 
vested in these securities.” 


“Primary Producers” 

This critic professes amazement as 
well at some of the “primary pro- 
ducers” chosen by Scobell. He con- 
cludes that: 

“The total amount of the ‘aggres- 
sive fund’ is $17,449, or approxi- 
mately one third of the whole. I sub- 
mit that the securities listed in this 
group are inconsistent with three of 
the conditions of the contest. 

“(a) Many of them are not or- 
dinary business risks but extraordin- 

ary risks as investments. 

“(b) Many of them do not provide 
any income at all for the present and 
less than a fair promise of income 
for the future. 

“(c) A majority do not fulfill the 
condition that the businessman is 
investing primarily for protection.” 


Insurance Company Standards 

Another correspondent, a promin- 
ent Toronto lawyer, points out an- 
other criticism of the list presented 


should meet the requirements for in- 
vestments by insurance companies 
in Canada. Chief qualification that 
such a stock must meet is payment 
of regular dividends, in the case of 
preferred stocks for not less than 
five years and for common stocks 
at least 4%, or $4 a share in the case 
of no par value stocks, for the same 
period. 
This lawyer points out that:— 
: ren per cent of the list is 
on stocks and 67% of this 
ond to me is not t eligible for life insurance 
and it farther, 


companies, 
45% oe ae portfolio is not 


Department at Ottawa are entirely 
eneene Z I should oS aa life 
placed in the Desi ean 

e same 4 exactly 
as a a portfolio 


they have one or two specialists 
watching the portfolio at all times.* 


» $0 Inter. Nickel ... 


‘$50,000 Portfolio for Businessman 


Amount Security Rate 
$5,000 Dominion 4 % 
$5,000 Dominion 3%% 


$10,000 par value 


1949 
Total 


a) 
1945 104.00 
101.60 


$ $ % . 
aos 200 «3.15 
5, 175 3.30 


10,310 375 


PREFERRED STOCKS 


—— 
- 1% 
- 5% 


Shs. Company 
530 Can. Celanese . 
100 Goodyear Tire . 
40 Simpson’s Ltd. . 


Total 


COMMON STOCKS 


25 Steel of Can. . 

50 Dominion Bridge 
50 Ogilvie Flour . 
100 Imperial Oil ..... 
20 Can. Packers .... 
25 Dom. Textile .... 


1,20 
-» 100 
1.25 
* 200 


Total 


. $1 75 plus $2 7 
33 
18 

: - plus $1 100 
89 

48 


Per- Price 


Price cent. Nev. 

(Oct.21) Cost Income Yield Total 20 
$ $ $ 

112 350 


. 5% & 1% 95 


% % 8 
6% 11' 120 
455 11 55 
6.32 8 96 


5 ioe 
S00 a 
14,900 “840 


FOR APPRECIATION 


2175 93.75 431 4% 85 
2250 6 267 8 39% 
1,750 50 3% 31 
125 3% 16 
80 4 101 
125 6 4% 89% 
100 5 8 
633.75 30 


COMMON STOCKS FO” INCOME 


10 Bell Telephone .. 8.00 
50 Shawinigan 1,00 
10 Bank Montreal .. 8.00 
50 Hiram Walker ... 4.00 
50 Dome Mines ..... 2.00 
50 Lake Shore ...... 4.00 


Total 


162 


80 
50 
80 
200 | 
100 | 
200 


— 


710 


4.94 
4.35 
4.10 
9.64 
. 7.14 


400 
1,800 11.11 


RECAPITULATION 


Capital Invested 
$ 


Government Bonds ... 
Preferred Stocks 

Common Stocks (Apprec.) .sccsess 
Common Stocks (Income) ..s.see. 
*Commissions, taxes, etc. ...cccsess 


Waleed. ccs snisesinathtic ++ +5000 


*On stocks only (bonds quoted net) 
Commissions estimated only. 


Income 
(J 


eeeeeeeeeeee 10,310 
eeeeeeeceece 14,900 
14,600 


9,995 20 


195 
100 


Average yield on capital 5.11%. 
(Yield on bonds to maturity.) 


Quotations as at Oct. 21, 1939, in portfolio submitted. Nov, 
20 prices inserted in last column to bring figures up to date. 


management almost always builds 
up cash reserves for contingencies, 
spends money for research and, 
broadly speaking, provides stock- 
holders with insurance against the 
future. That is what we seek. 

I have included in the portfolio 
various types of securities in about 
the fdllowing ‘proportions: 


Government bonds of medium 
maturity—20%. 

Industrial preferred stocks—30%. 

Common stocks for appreciation 
—30%. 

Common stocks for income—20%. 


War and Peace Hedges 


As. the programme is outlined 
more or less as a hedge against war 
and inflation, there should also, in 
my opinion, be included therein a 
hedge against peace and deflation. 
In other words, the portfolio should 
be balanced and diversified to cope 
with every conceivable market 
trend. As markets do not always 
go up, the investor should at least 
be in a position to derive a fair in- 
come while the market is down, 
possibly as a result of an unfore- 
seen depression, collapse of a war 
market boom, or other such con- 
tingency.. The selections for the 
portfolio should, by this reasoning, 
contain ‘fairly sound, — seasoned 
stocks, well diversified both as to 
amount and as to industry, as well 
as.to type of security. _ 

The Government bonds are divid- 
ed into $5,000 maturities, the first 
in 5 years and the second in 10 
years. This provides a more or less 
stable cash fund, which may be 
used to advantage later if the in- 
vestor so wishes: It may be used to 
add to the portfolio of preferred 
stocks or common stocks, or for 
emergencies such as business re- 
verses, sickness or by the executor 
in the event of death, for succession 
duty payments and for a clean-up 
fund in this event, as there is no 
statement of how much, if any, life 
4nsurance is carried by the business- 
man investor. 


Market Protection 

The average businessman has not 
the time to give much study to the 
market. We may assume, naturally, 
that our suggested investor accumu- 
lated this sum of $50,000 himself 
and that he, therefore, must have 
some exceptional business ability, 


cide that if we must err let us err 
on the conservative side. Even 


strive rather to provide “protection 
against the future” by selecting 
sound equities of proved invest- 
ment worth and quality. Even 
though capital appreciation would 
be welcome, after all isn’t the as- 
surance of owning the best invest- 
ment stocks of our leading corpora- 
tions,. well diversified in the basic 
industries of the nation, better than 
winding up with a fair proportion 
of “cats and dogs” which looked 
pretty “hot” when war was de- 
clared? If there is to be prosperity 
in the country the largest industrial 
corporations will get their share of 
it, along with the marginal produc- 
ers. Our investor may, therefore, 
obtain his sought-for “unearned in- 
crement.” 


The Portfolio 

So much for academic thought on 
the subject of investing the $50,000. 
We now come to the actual selec- 
tion of individual securities as out- 
lined in attached portfolio. The in- 
dustries selected for investment, in 
addition to the Government bonds, 
are as follows: 


War Stocks 

Group One: Textiles, rubber, mer- 
chandising, steel, equipment, flour 
milling and grain, oil producing, re- 
fining and marketing, food prod- 
ucts, base metals, These represent 
those industries in‘ the best position 
to profit by war economy. 


Peace Stocks 


Group Two: Public utilities, bank- 
ing, beverages (a polite word for 
liquor stocks) and, lastly, gold min- 
ing. This grcup may be called the 
“Peace stocks” and should be held 
for income, not appreciation, 


Exclusions 

I have made a sincere effort to 
include pulp and paper, railroads 
and shipbuilding, but cannot find 
any equities in these groups with a 
sufficiently good record to be in- 
cluded in my list. Admitted these 
groups have definite attractions, 
one might select the bonds of com- 
panies in these industries, but then 
again the bonds have no long term 
record of interest payments other 
than Camadian Pacific. Canada 
Steamships would be included as a 
speculation, but my understanding 
4s that this is supposed to be an in- 
vestment list. 

Several of the paper companies 
look definitely attractive, few are 
paying dividends and many are 
either in, or just out of, receiver- 
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Canada. It is from this industry 
largely that we are able to maintain 


production of gold by our present |. 


or any succeeding government. I am, 
therefore, adding two of our largest 
gold mines to the portfolio, whose 
stocks, in my humble opinion, look 
very attractive at present prices, 

Summing up,I have used the fol- 
lowing yardsticks in selecting indi- 
vidual securities: 


a. The company must occupy a 
leading position in the industry. 

b. It must have ample working 
capital. 

c. It must have a good record of 
dividend disbursements, 

d. The stock selected must have 
active market, in other words, it 


must be listed either on Montreal | § 


or Toronto stock exchanges. 
e, The company must have well- 
known and able management. 


f. The company must have a 


simple capital structure, about 
equally divided between senior 
and equity securities, or with noth- 
ing ahead of the common. 
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THE TORONTO STOCK EXCHANGE 


615: DOMINION BANK BUILDING 
TORONTO 


Elgin 3293 


What Investments 
Should Be Made Now? 


Bonds, Preferred or Common Stocks? 


Communicate for suggestions with 


Charles H. Burgess « Co. 


MEMBERS TORONTO STOCK EXCHANGE 
255 Bay St. ELgin 8471 Toronto 


_ 


IS GOLD 
A WAR NECESSITY? 


We shall be glad to forward our latest letter 
covering our opinions on this subject. . 


J. E. GRASETT & CO. 


Members The Toronte Steck Exchange 
302 BAY 8ST. WAVERLEY 4781 TORONTO 
Branch Office: 
2822 Dundas St. W. at Heintaman Ave. JU. 1167. 


SOUND INVESTMENT 
COUNSEL SINCE 1897 


F. H. DEACON & CO. 


F. H. DEACON 


F. COULTER DEACON 


MEMBERS TORONTO STOCK EXCHANGE 
197 BAY STREET 
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H. L. EDMONDS JOHN 8. DEACON 
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These Cards *— 
Give All The Facts 


THE FINANCIAL POST CORPORATION SERVICE is recog- 
nized as the most complete and authoritative source 


investment information and news on Canadian 
information is well-analyzed and presented in a 
readily accessible form — a form that is easy 


es, 
compact 
to read 


impressive to send to clients. The Service covers both 
and unlisted companies — industrials, public utilities, 
oils, banks, trust and loan companies, life insurance companies, 
investment trusts, real estate companies, etc. 
Services are available to fill the requirements of every financial 


organization. Special services on 


specific companies may also 


be secured by organizations or investors desiring to investigate 
a selected list of companies. 


Complete Service, covering all companies, 


0 a month 


Industrial Service, $15 a month 


Mine Service, $7.50 a month 


Mine and Oil Service, $10 a month 


Investor’s Service, from $5 a year up 


Send for full particulars today. 


The Financial Post Corporation Service 
481 University Avenue, Toronto 


[ 


THE FINANCIAL POST CORPORATION SERVICE, 
481 University Ave., Toronto, 


Please send me complete information on the service checked below and 


sample card on ..... 


CORPO O ee eee eee ee eee eeeeeeeeeesesebeeeceseceeneesee 


Complete Service . gee. 


Industrial Service 
Mine & Oil Service 
Mine Service 


‘ Name Anenagnetaneonenssesensaceeees 


Address. se senepeceesteencsceceesnce . 
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IRTHPLACE, age and size have noth- 

ing to do with good citizenship. This 

is as true of business organizations as 
it is of individuals, Other qualities deter- 
mine whether an industrial. enterprise is’ 
a corporate good citizen. In order’to be a 
“good neighbor” a business enterprise does 
not have to have an enormous plant and 
thousands of employees. 

The Royal Typewriter Company’s em- 
ployees are numbered by the ‘hundred. It 
makes only one product—typewriters, Yet, 
it has earned a place on Canada’s honor 
roll of “good neighbors.” 

The company is a leader because of the 
merits of its product, Furthermore, it is 
a key unit of the largest organization in 
the world devoted exclusively to the manu- 
facture of typewriters. 


The Four-fold Contribution of This Important 
Enterprise to Canada’s Economy Earns For 
It a Place on the Nation’s Honor. Roll 
of Corporate Good Citizens 
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dinary meaning of the word. Instead, each 
machine is built, assembled and adjusted 
by a group of artificers, all of whom have 
years of experience in their craft. 


es 


in this regard is the fact.that it exports a 
large percentage of its production. 

The history of Royal Typewriter in 
Canada is one of steady evolution and ex- 
pansion. Royal typewriters first came on 
the Canadian market in 1906. For 25 years 


Makes Four-fold Contribution 


Royal Typewriter’s contribution to Can- 
adian economy is four-fold. Not only does 
it supply the domestic market with a 
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Canadian-made typewriter, but it buys 
Canadian materials as far as-possible and 
gives employment to Canadians. In addi- 
tion, it has developed an important export 
market for Canadian typewriters. The 
company is also the basis of successful 
business enterprises stretched from coast 
to coast. There are about 50 dealers ser- 
ving the domestic market-and these em- 
ploy in all about 400 persons. 


the machines were imported and sales 
made through agencies. Early in 1932, how; 
ever, it was decided the Canadian and. 
Empire markets were sufficiently impor- 
tant to justify establishment of a Canadian 


plant. 
Began in a Modest Way 


Manufacturing operations in Canada be- 
gan in a modest way. In fact, initial oper- 


Largest Share to Labor ' ‘ a PS ‘es a ee 


Of every dollar spent for a Royal type- 
writer, by far the largest proportion rep- 
resents labor costs. The actual cost of 
materials is relatively small, but skilled 
labor is required in every operation. 

Royal Typewriter has no labor relations 
problem, and virtually no labor turn-over. 
Girls do marry and an occasional man has 
gone to another job. But the percentage of 
employees.who have left the company is 


It is well known that Canadian pros- 
perity is largely dependent on its export 
trade. Thus, sales of Royal Typewriters 
abroad are a valuable contribution to Can- 
ada’s vital external trade. Indicative of the 
importance ofthe company’s contribution 
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A Valuable Neighbor 


Royal Typewriter Company’s new 
plant in Montreal is one of the most 
modern and efficient of its kind in 
the British Empire. 


A precision instrument, the Royal 
Typewriter is a product of skilled 
workmanship. 


The Royal Typewriter holds the 
world’s official speed record of 141 
words a minute, established by 
Albert Tangora at Chicago in 1937. 


‘ Royal has pioneered in many fields 
of typewriter progress. A large staff 
of engineers and designers are con- 
stantly and exclusively seeking to 
improve Royal Typewriters. 


ations were largely an assembly job, parts 
being imported. Gradually, however, the 
company embarked on the manufacture 
of parts. 

Indicative of its importance, is the 
growth of manufacturing facilities. Only 
seven short years ago, Royal Typewriter 
began operations in a loft building with 
a mere handful of employees. Recently, it 
opened a new and modern plant in 
Montreal employing nearly two hundred 
persons. 

The new plant is one of the most beau- 
tiful‘and modern of its kind in the British 
Empire. Not only is it equipped with the 

“most°modern machinery available, but it 
is functional in design. In fact, one might 
say it was built around the manufacturing 
operation. 


Completely Integrated Unit 

The building houses all manufacturing 
and office facilities, including executive 
offices, sales office, shipping offices, ‘labora- 
tory, japarining department, machine 
shop, ‘etc. The*ground floor of one wing 
houses the electro-plating department 
where chrome, nickel, cadmium and copper . 
are applied to parts of the machine. Here, 
also, parts are rust-proofed and bonderized. 

In the interior design, every care has 
been given to the comfort, welfare and 
safety of employees. More than ample 
room has been provided for present manu- 
facturing operations and the building plans 
provide for future expansion. A factory 


low, very low. Since manufacturing oper- 
ations began there have been virtually no 
lay-offs. All plant, sales and office em- 
ployees are Canadians and have been 
trained in Canada. 

The very small labor turn-over is an 
indication. of the friendly relations be- 
tween management and employees. Men- 
tion should also be made of the spirit of 
co-operation that pervades the organiza- 
tion. Royal Typewriter employees believe 
in the merits of the machine they make. 
They feel that Royal’s research and ex- 
perimental departments, in concentrating 
solely on improving their typewriter, have 
produced a machine unsurpassed in design 
ahd performance. 

Recognition of the important part played 
by the employee, is seen in the recent re- 
duction in.the working week from_47 tq 
44 hours. While hours worked, have been 
reduced, the weekly pay envelopé remains 
the same, the rate of wages having been 
increased to offset the reduction in hours. 
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These skilled workmen make sure that every Royal Typewriter functions perfectly. 
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It is a key unit of the largest organ- 
ization in the world devoted exclus- 
ively to the manufacture and better 
ment of typewriters. 


or 


Royal Typewriter caters to both 
domestic and export markets. A 
large percentage of its ou ‘goes 
overseas. Thus, Royal contributes. 
to Canada’s favorable trade balance. 


Royal Typewriters have been dis- 
tributed in Canada since 1906. The 
establishment of a plant in Montreal 
in 1932 has resulted in a manyfold 
increase in sales. 


2 BERONALD 4 
* " Staff Writer, 
For ordinary 


Record of Steady Expansion 
head nor tail to 


" Since it began manufacturing operations 
the experience of the company has been 
one of steady expansion. In 1938, for ex- 
ample, a year of business recession, pro- 
duction increased by more than 37%. 

The steady increase in sales of the-com- 
pany in Canada and abroad is testimony 
to the high regard in which Royal Type- 
writers are held. In fact, Royal typewriters - 
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chined. The frame is cast. The key levers 
and other parts are stamped out. The car- 
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could not be better lighted and this is im- 
portant as many operations in making a 
typewriter, require considerable concen- 
tration of the eyes. Ventilation facilities 
are excellent, 


riage consists of a variety of brass, bronze 
and drawn steel parts. 

The Royal is entirely assembled, and 
most of its parts made or processed in the 
Montreal plant. As many of the parts as 


are known in €very part of the world 
where business is transacted. Royal has 
pioneered a number of new developments 
in typewriter perfection. These include en- 
closure of mechanism for dust protection, 
“Touch Control” and “Magic Margin,” 
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Build a Precision Instrument 


Royal typewriter is not a commodity 
but a precision instrument. Its manufac- 


possible are made in the company’s own 
factory. 


noise reduction, stream-lining, accelerating 
typebar action, roller trip escapement and 
segment shift. 
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It takes skill to fit type to key bars. 


ture calls for extreme accuracy. Many 
parts have to be machined to a tolerance 
of one thousandth of an inch. Not only 
does the machine have to be sturdy, but 
the keys must be in perfect alignment. 
Anyone who doubts the need of strength 
and accuracy in typewriter construction 
may well recall that a stenographer in a 


Within Thousandths of an Inch 


The final stage of the manufacturing 
process is the assembly of the pafts. It. is 
here that the greatest skill is required. 
Parts must not ony fit, but they must fit 
to within thousandths of an inch. 


The normal typewriter keyboard has 84 
characters. Each must be arranged so its 


The first aim of Royal Typewriter is to 
produce the best possible typewriter at the 
lowest possible cost. It believes that 
a satisfied customer is the best possible 
advertisement. Thus, it lays great stress 
on service, following up the sale of ma- 
chines with maintenance and repair 
service, 


imprint on paper will be in perfect align- 
ment. Each key must strike the paper in 
a truly vertical position. There must be 
no tendency for the letters to lean to the 
right or the left. Furthermore, they must 
be adjusted so that the same energy will 
actuate each key and each of the 84 char- 
acters to make a proper imprint, 

All this can be achieved only by the age- — 
cld trial and errors method. In short, pre- : . es BS ees ‘ ® : 
cision is only ‘achieved by skilled manual Né::16:tm:a:peries 6}: studies: in oot se : * 


workers. Specially desi 
Decany Cunlgned gatiges xecord corporate citizenship appearing 


the accuracy of each stage in the assemb- “ 
ling process. The employees must build’ the in The Financial Post through 
co-operation of leading Cana- 


machines within the narrow tolerances 
which the gauges record. In brief, Royal dian business institutions. ee om 
typewriters are not assembled in the or- or ’ ee 


Smoothing 
F 


good day’s work may tap out 100,000 to 
125,000 key strokes, . 

While simple of operation—anyone can 
learn to use a typewriter—its manufacture 
is a complicated process. More than 2,500 
parts go into a machine. Production and 
assembly of these parts requires highly 
a trained employees. Mass production meth- 
f id he % ods cannot be applied to the final assembly 
' , i of the machines, They must be built, tested 

‘ and retested, much in the same way as the 
- Lage skilled watch-maker handles each part as 
nd es ee he assembles a fine time-piece. 
: . 4 Steel, iron, brass, bronze, nickel, silver, 
oe enti chrome, cadmium, rubber, bakelite, cork, 
gt glass and leather all go into a Royal type- 
writer. Parts are cast, stamped or ma- 


A. good product, excellent service 
and effective advertising have been im- 
portant factors in the success of the Royal 
Typewriter Co. Ltd. They are among the 
qualifications of a good corporate citizen. 
Thus, Royal Typewriter is an important 
member of Canada’s business community 
of “good neighbors.” 
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What is Canada's Favorite Inv 


By A. D. ELLWOOD, 
Investment Editer, The Financial Post 


There is little doubt as to which are 
fhe most popular Canadian stocks, if the 
combined judgment of the 120 entries in 

» ‘The Financial Post's contest on “Invest- 
© ing in Wartime” can be accepted. 

International Nickel and Noranda 

* might almost be classed as the Siamese 
twins of the Canadian investment field. 
Ninety of the 120 investment portfolios 

ubmitted named International Nickel, 
and 5 Noranda. The former thus earns 
all-star ranking by a comparatively 
small margin. The fact that these two 
stocks ranked so closely and are so far 
ghead of the rest of the field may be a 


surprise to many. 


An International Leader 


International Nickel was for a consid- 
erable time, and may still be, the most 

ular stock among the investment 
trusts in the United States but no other 
Canadian stock has ever ranked any- 
where near the top when measured by 
(hat standard of public esteem. 

There is a wide gap between the top 
“two stocks and those coming next in 
 fopularity. There is also more variety 

gtroduced. British American Oil was 
included by just over half of the con- 
festants while National Steel Car and 
Steel Co. of Canada common follow 
dosely. 

There are 26 stocks that are named 20 
or more times and 83 that appear on five 
or more portfolios. Out of the first 26, 
ghich include those named by 20 or 
more contestants, there are six mining 
stocks, including two golds and three 
base metal producers. 

Another striking fact that comes out 
of the analysis of the actual portfolios 
submitted by contestants is the number 
of stocks that have their own following. 
They may only appear on the trading 
lists of the major stock exchanges on 
rare occasions but they can still count 
on certain followers. 

As already mentioned there were 83 
socks that were mentioned five or more 


Contest Competitors Give Rating 
Mainly to Int. Nickel and Noranda 


times in the lists submitted to The Post. 
But there were another 23 that ‘were ih- 
cluded on four lists; 26 that received 
mention three -times; 37 that received 
two mentions; and 96 that were included 
on only one list. 


This makes a total of 265 stocks that 
at least someone thinks should be in- 
cluded in a $50,000 portfolio for a busi- 
nessman in, wartime. If nothing else 
has been brdught out by this contest, it 
has again been emphasized how easy it 
will be to make mistakes when 120 per- 
sons who have made sufficient study of 
the subject of investments to be able to 
formulate their ideal programme to sat- 
isfy the conditions presented can find 
sufficient reason to include 265 stocks at 
least once. 


It has often been said that preferred 
stocks are neither one thing nor the 
other, that this group participates in the 
chief disadvantage of bonds in that the 
return to the investor is fixed. At the 
same time the actual claims on assets is 
indefinite because of such factors as lack 
of voting power, no specific pledge of 
assets as security. and frequent junior 
position to securities such as bonds. 

Yet we find that over 60% of the en- 
tries in this contest included preferred 
stocks in a greater or less proportion. 
There were 76 portfolios that included 
at least one preferred stock out of the 
120 received. Among the top 83 stocks 
there are 13 preferred issues. 


Argument for Preferreds 


In support of the inclusion of pre- 
ferred stocks there seems to be present- 
ed two chief arguments which depend 
on the types of preferred selected. 

In the first place many contestants in- 
cluded: preferred stocks on which there 
were accumulated arrears but where 


improving prospects gave a reasonable 
chance of paying off the accumulations. 
This usually was regarded as giving a 
double attraction in the chance of higher 
income and appreciation in values. 

Then certain preferreds were selected 
on the strength of their provisions for 
participating in earnings along with the 
common stock while retaining their 
priority for a specified rate. Conversion 
privileges were another reason cited in 
close relationship to the participating 
feature, both being stressed as some 
measure of protection against inflation- 
ary price rises without complete loss of 
assured income in less prosperous times. 
And, of course, others selected preferred 
stocks strictly on the basis of long 
records of dividend payments and gen- 
erally good positions. 

The next step in analysing the aggre- 
gate portfolios is to break down the top 
ranking 83 stocks among industries, 
When this is done the largest single 
group is gold mining with 10 companies 
out of the 83. Next comes steel fabri- 
cators and equipment makers with nine 
representatives and public utilities with 
seven. 


Peacetime Hedges 


The latter may be surprising in view 
of the almost universal fear of inflation 
among those submitting entries and the 
often expressed view that companies 
operating with a fixed selling price for 
their product are at a disadvantage in 
times of war. Perhaps it is true, how- 
ever, that in an affort to protect the port- 
folio against postwar, or peace effects, 
representatives of the stable utility 
group come in for more than the ex- 
pected consideration. 

Base metals not only include the two 
most popular stocks but also come in for 
a total of six names mentioned. Here 


§ War and Chemicals 


Bs. RONALD A, McEACHERN 
Staff Writer, The Financial Post 


For ordinary folks, there isn’t much 
head nor tail to the chemical industry. It 
takes«things like coal and salt and air, 
then does something most of us don’t 
understand and triumphantly shouts a 
word like dichlorodifluoromethane. That 

© doesn’t give us much of a chance to know 
what's going on. 

But it's the chemical industry on which 
our “modern civilization” is based. In 
war, it’s chemistry that makes the wheels 
turn and the shells burst. 

Most of us have been told that the big- 
gest things that have happened in the 
bpast quarter century have been in the 
“chemical industry; that it has been under- 
foing a sweeping revolution. 

_In Canada last year the-production of 


the chemiealand.allied industry was” 


worth $145 millions with 774 plants in 
operation, paying $29 millions in salaries 
and wages, $60-millions for supplies and 
materials. The output was not many mil- 
lions less than our vaunted gold mining 
industry. About 15% of our enormous 


electric power output was used by the - 
. chemical industry. 


Those are the most conservative figures. 
If you include all the industries which 
either make chemicals or use a chemical 
process in their manufacture, you get 
a startling total for last year’s production 
of $974 millions from 1,332 plants. 

Chemistry has been doing astonishing 
things ever since, a good many million 
years ago, a cave woman found that a 
bun tasted better after it was burned a 
bit. Since then chemistry has been grow- 


ing.in stature and in its importance to our 
“daily life, but without many of us paying 
much attention to it. 

One of the difficulties is that chemistry 
deals with processes we can’t watch, The 
important things in chemistry are un- 
seen. Most of them are as cataclysmic as 
if the sun didn’t rise in the sky. But we 
take the results for granted and don’t 
know about these epic dramas of the 
atoms. 

Just what is the chemical industry? 


It really includes three groups: indus- 
tries manufacturing chemicals for the use 
of other industry such as the familiar 
Canadian Industries Limited or Shawin- 
igan Chemicals. Second are the indus- 
tries which produce a chemical at some 
point in the process of manufacturing 
something else, like the soap industry, 
which has by-products to sell such widely 
dissociated fields as rayon and explosives. 
Third,-are the industries which use 
chemicals and chemical processes in the 
manufacture of goods like the automobile 
tire, paints or the food processing 
industry. 


Invades Every Industry 


Here are the industries which the Do- 
minion Bureau of Statistics consider be- 
long in the chemical and allied product 
group; coal tar distillation, acids, alkalis 
and salts, compressed gases, fertilizers, 
medicinals and pharmaceuticals, paints, 
pigments and varnishes, soaps, washing 
compounds and cleaning preparations, 
toilet preparations, printing and writing 
inks, hardwood distillation, adhesives, 
polishes and dressing. Finally there is 
a great big category named miscellaneous 
which includes a spate of things includ- 
ing munitions. 

The list can properly be expanded very 
considerably. The food processing and 
packing industry hardly ever turns 
around without using a chemical process. 
Chemistry is a major factor in the 
making of automobile tires and rubber 
products, in the brewing and distilling 
business, in mining, in pulp and paper. 
Hardly a single modern industry, big or 
little, but uses chemicals or chemical 
technique somewhere. 

It was Great War I that produced the 
sudden flowering of the chemical indus- 
try on this continent, Germany had very 
successfully spread the belief that her 
chemists were ultra expert. She backed 
that up by keeping a careful world mon- 
opoly on many of the most important 
chemical processes, They realized very 


.. Clearly that many a chemical plant is a 
’ potential munitions plant. 


Medicines, fertilizers, dyes, a long 
string of essential chemicals and the pro- 
duction of optical glass were some of the 
arts and sciences that this country and 
this continent did not have when Ger- 
many ruled the chemical world. 

There was no respect for patent rights 
held by Germany once the 1914 war was 
declared. Scores of chemists at once 


industry. 
demand put hundreds of other 


. : 


sudden 
chemists at work trying to find new ways 


of doing old things. ; 2 
The modern chemical age was born. 


Appreciation Versus Income 
Where the contest conditions specified 


Analysis. of a number of entries show 
that the following stocks tend to be em- 
phasized for stability, income and pres- 
ervation of capital: Bell Telephone, 
Shawinigan, Loblaw. A and B, Interna- 
tional Nickel, B. A. Oil, Noranda, Mont- 
real Power, Fanny Farmer, Canada 
Packers, Canada and Dominion Sugar 
and the bank stocks. 

Even on this point unanimous judg- 
ment is not possible, however, as is seen 
when International Nickel and Noranda 
appear even oftener on the lists where 
capital appreciation is to be stressed. 

Among the more popular stocks which 
were selected to stress growth 
of capital are the following: Steel Co. of 
Canada common, Ogilvie Flour, Inter- 
national Nickel, Lake of the Woods 
Milling, Consolidated Mining & Smelt- 
ing, National Steel Car, Dominion Foun- 
dries "& Steel, Asbestos Corp., Inter- 
national Petroleum, Price Bros., Massey- 
Harris preferred, General Steel Wares, 
Noranda and others. 


ing Ranking 


Oil Refining 


3 B.A. Oil 
6 Imperial Oil 
31 McColl-Front. pref. 


Oil Producing 


15 Inter. Petroleum 
18 Royalite 


Post Contestants Fa 


4 National Steel Car 
7 Ford of Canada A 
12 Dominion Bridge 
21 Dom. Foundries com. 
21 Canadian Car pref. 
21 Massey-Harris pref. 
23 Page-Herse 
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Mast Favored Stocks in Contest 


Figures Denote Times Recommended | 
In 120 Investment Portfolios 


90 International Nickel 
85 Noranda Mines 


59 B.A. Oil 


53 National Steel Car 
52 Steel of Canada, com. 


34 Dominion Textile com. 
32 Hudson Bay Mining 
31 Dominion Bridge 

29 Bell Telephone 

29 Canadian Industries B 
29 Montreal Power 

29 Shawinigan 

28 Dom. Steel & Coal B. 
27 International: Petroleum 
25 Dome 

24 Imperial Tobacco 

22 Royalite 

21 Loblaw Groceterias A 
20 Canada & Dominion 
20 C. P. R. 

20 Mclntyre-Porcupine 
18 Asbestos Corp. 

18 Canadian Car pref. 
18 Dom. Foundries com. 
18 Massey-Harris pref. 
17 Canadian Celanese pref. 
17 Hollinger 

17 Price Bros. com. 

15 Aluminium Ltd. 

15 Fleet Aircraft 
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Steels 
53 
4\ 
31 
18 
18 
18 
15 


13 Shawinigan 


30 Consumers’ 


31 Union Gas 


vor Wide Range. of Industry 


Public Utilities 


13 Montreal Power 


13 Bell Telephone 
28 ‘Gatineau com. 


30 Gatineau pref. 


46 Imperial Oil 
41 Ford of Canada, A 


39 Ogilvie Flour, com. 


15 Page-Hersey 

13 Can. Bank of Commerce 
13 Wright-Hargreaves 
i2 Can. Celanese com. 
11 Bank of Montreal 

11 East Malartic 

11 Goodyéar com. 

11 Moore Corp. com. 

10 Building Products 

10 Can. Steamships pref. 
10 Fanny Farmer 

10 Home Oil 

10 Steel of Canada pref. 
9 Canadian Car com. 
9 Fraser Cos. v. ¢. 

9 Gatineau com. 

9 Goodyear pref. 

9 Lake of Woods com. 
8 Howard Smith com. 

8 Macassa 

8 National Breweries com. 
8 Wilsil Ltd. 

7 Algoma Steel com. 

7 Bralorne 
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Gold Mines 
16 Dome 


22 Hollinger 


26 East Malartic 
29 Macassa 

30 Bralorne 

30 Lake Shore 


Gas 
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20 Melntyre-Porcupine 
24 Wright-Hargreaves 


27 Home Oil 
32 C. & E. Corp. 
Primary Steel 


5 Steel of Can. com. 
14 Dosco B 


28 Canadian Carcom. ? 
31 Gen. Steel Wares com. 6 
32 Massey-Harris com. 5 


Milling and Foods 


8 Ogilvie Flour com, 
20 Can. & Dominion 


39 
20 


Metals 
I Inter. Nickel 
2 Noranda 85 
8 Consolidated Smelters 39 
1! Hudson Bay Mining 32 


30 Pickle Crow 
32 Preston East Dome 


Banks 


24 Bank of Commerce 
26 Bank of Montreal 
31 Royal Bank 


27 Steel of Can. pref. 
30 Algoma Steel com. 


Packers & Canners 


9 Canada Packers 35 
29 Wilsil 8 
31 Can. Canners Ist pref. 6 
31 Can. Canners B pref. 6 


Germany’s key position in the world 
of chemistry was smashed, never to be 
recovered, So was the Chilean nitrate 
monopoly. In 1898 the British scientist 
Sir William Crookes was prophesying that 
mankind was headed straight for starva- 
tion because the fertility of the world’s 
soil would play out and so would the 
great fertilizer beds of Chile. A new 
development soon made the need for 
Chilean nitrates just about nil. It was 
hard on Chile and Sir William Crookes, 
but vital in war, and of immense import- 
ance in bringing down fertilizer prices 
to where the large. scale farmer could 
use it. 


Catching Nitrogen - 

The nitrogen fixation process was the 
new development, It literally catches 
the essential thing, nitrogen, out of the 
air—by means of enormous quantities of 
electric power. The gigantic United 
States power development, Muscle Shoals, 
was conceived largely as a nitrogen pro- 
ducer, 

The old saw about the meat packing 
industry using everything but hen’s teeth 
and the pig’s squeal makes it a prodigal 
compared with the thrifty chemical in- 
dustry. A drip here, a smell there, some- 
thing invisible, odorless and colorless 
over there the sources of chemical 
wonders profits. Because of this, 
chemicals turn up in all sorts of places. 
So it is almost impossible to draw the 
line and say these are chemical makers 
and those are chemical users. 

How does Canada stand in chemicals 
for the making of explosives and war 
chemicals? 


Virtually one hundred per cent. There 
is nothing in this line Canada can't make. 
Chemical 


science has gone so far. in the . 


past. 25 years that even if Germany 


27 Fanny Farmer 
28 Lake of Woods com. 9 
31 Laura Secord 6 


Chain Store 


19 Loblaw A 
30 Loblaw B 7 


10 23 Aluminium 


21 Asbestos 
21 


chemical business is its adaptability. 
Very rapidly many chemical plants can 
be transformed into war supply pro- 
ducers. Hence, given the demand, es- 
sential chemicals could be produced in 
many plants now, at first glance, only 
distantly related to the chemical field. 

Canada’s imports of chemicals are still 
somewhat higher than her exports though 
the trend is toward self-sufficiency. Last 
year our imports were $19 millions, ex- 
ports, $11.3 millions. Big volume produc- 
tion is the economical method of produc- 
tion and in many specialized chemical 
fields, the Canadian demand is insuffici- 
ent to justify manufacture in this coun- 
try. ~ 

But Canadian chemists know all the 
secre The proximity of the United 
States, the close connection between some 
of the Canadian and U. S. companies, and 
the flexibility of the industry itself, defi- 
nitely assures Canada of practically un- 
limited chemical capacity. 

It’s from a very short list of things that 
the chemist works his magic. Coal, salt, 
limestone and sulfur are his chief needs, 
plus the so-called free things, air and 
water. Hundreds of other raw materials 
have specialized uses in chemical pro- 
cesses, Scientific permutations and com- 
binations blend those things and their 
products in tens of thousands of ways 
creating a bewildering crisscross . of 
relationships, 

With some ‘sacrifice of completeness, : 
these things can be brought down to 
terms that we can understand. 


The Explosives Business — 
Take the explosives business. : 
Perhaps the authorities have’ some 
novel explosive up their sleeve which 


material of cordite, But the main 


30 Sherritt-Gordon 
Construction 


27 Building Products 
32 Canada Cement pref. 5 


15 8 
7 everages 


10 §=620C.P.R. 


Nitrocellulose, cordite and variants are 
the main type of propellants. 

Nitrocellulose, in simplest terms, is a 
product of nitric acid, which is product of 
ammonia, water and air. Hence, ‘nitro- 
cellulose belongs to the same family tree 
as various types of fertilizer, plastics, 
motion picture film, new type textiles, 
artificial leather and so on. 

TNT is typical of the other kind of 
explosive, the disruptives. Its source. is 
in the coke and gas produced:by coal. 

What happened in Canada in 1914 tells 
a lot about the chemical industry. 

Canadians could get the raw materials 
all right. They knew how to make TNT. 
But there had been no demand for it in 
peacetime, hence, when the British Gov- 
ernment sent out a virtually unlimited 
order for immediate delivery, Canada 
looked like a rather hopeless source. 


T. N. T. and Cordite 


With the help of explosives experts 
from Britain, Thomas A. Edison, the elec- 
trical wizard, and. their own engineers, 
Dominion Steel Corp., of Sydney, N. S., 
promptly designed a plant to catch a by- 
product of its coking ovens and produce 
toluol, the base of TNT, Algoma Steel at 
Sault Ste, Marie was soon doing the 
same thing. 

Just about 80 days after the idea struck, 


29 National Brew. com. 8 
30 Hiram Walker com. 


Transportation 


27 Can. Steamships pref, 10 


39 Consolidated Smelters 
35 Canada Packers 


7 Consumers’ Gas 

7 Gatineau pref. 

7 Hiram Walker com. 

7 Lake Shore 

7 Loblaw Groceterias B 

7 Moore Corp. A pref. 

7 Pickle Crow 

7 Sherritt-Gordon 

6 Bathurst A 

6 Canadian Canners Ist pref. 
6 Canadian Canners B 

6 Consolidated Paper 

& Cosmos Imperial 

6 General Steel Wares com. 
6 Laura Secord 
6 McColl-Frontenac pref. 

6 Royal Bank 

& Union Gas 

5 Canada Cement pref. 

5 C. & E. Corp. 

5 Dominion Coal pref. 

5 Massey-Harris com. 

5 Preston East Dome 


- 5° St, Lawrence Paper pref. 
“ iS < 


Textiles 
10 Dom, Textiles com. 
22 Can. Celanese pref. 
25 Can. Celanese com. 
31 Cosmos Imperial 


Pulp and Paper 
22 Price Bros. com. 
28 Fraser. vot. trust 
29. Howard Smith com. 
31 Consolidated Paper 
31 Bathurst A 
32 St. Lawrence pref. 


Miscellaneous 
13 Can. Industries B 
17 Imperial Tobacco 
23 ae are Y 

26 com. % 
: 26 basen Carp: cont i 
28 Goodyear pref. 9 
30 Moore.Corp. A pref. 7 
32 Dom. Coal pref. 5 
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20 
17 
13 
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24 
15 


20 


distillation of hard wood. This process - 


left the supply wholly inadequate. 


Two new processes were promptly de- 
veloped which assured an ample supply. 
At Shawinigan, acetone was produced ” 
from acetylene, which goes back to coke, 
limestone and water. A second discovery . 
found that acetone could, be “brewed” . 
from cereals. A large ‘whiskey distillery 
immediately turned to acetone produc- 
tion and became the principal source of 
the Empire acetone supply. 

‘Perhaps an important new process can 
be developed. Cotton: has to be imported 


Times 


' 


from Egypt or United States Because of 


the close relationship between the cellu- 


lose of cotton and of wood pulp, it will 


be surprising if chemists won’t shortly 


find means of using the Canadian raw — 


material and obviating the need of im-_ 
porting cotton. 

Naturally, the explosives business is - 
very much more complicated than this.’ 
These are just hints how the chemical 
business works. 

Here is another hint: the development 
that followed Great War I when explo- 
sives manufacturers found their factories ° 
filled with acetone, butanol and. nitro- 
cellulose. Chemists got busy and soon 
found a vast new outlet in plastics, in a” 
brand new lacquer—the kind that makes 
your motor car shine. 


. The many-barrelled words of the 


chemist’s jargon are very specific descrip- 


~ tions of the chemical they represent. But, 
, using them to’a minimum, look at the 


gy’ of some of the things with 


~ which most of-us are mildly familiar. 
As already demonstrated simple, com- 
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Your form letters represent 
your company or your of- 
fice in the same way that 
your individually - typed 
correspondence does, 
Many business men have 
found form letters turned out 
on Script Mimeo Bond are 
smarter, cleaner—more im- 
portant-looking. There are 
good reasons for this. Script 
Mimeo Bond is made by 
Provincial Paper Limited 
especially for duplicating 
work; is available in White, 
Blue, Pink, Canary, Buff, 
Green and Gold. 


If your company’s form let- 
ters have that fuzzy indis- 
tinctness which labels them 
“Unimportant” — why not 
order Script Mimeo Bond 
today from any Provincial 
Paper dealer. Or, if you 
wish, write for a free test 
package. Provincial Paper 
Limited, 388 ‘University 
Ave., Toronto. 


A Provincial Paper 


made expressly for 
better duplicating. 


BromptonPays 


$1.10 a Share 


From Our Own Lorresponéent 

MONTREAL. — Improvement in 
earnings power of Brompton Pulp 
& Paper Co. is reflected in action of 
the parent company, St. Lawrence 
Corp., in declaring an interim divi- 
dend of $1 a share on the class A 
stock, payable Dec. 15 to sharehold- 
ers of record Dec. 1. The current 
declaration is on account of arrears, 
which accrued in January, April and 
July, 1932, according to the com- 
pany’s statement. 

Last previous declaration was 50 
cents a share on Dec. 15, 1938, and, 
prior to that, $1 a share in 1937. 
Arrears on the class A stock of St. 
Lawrence Corp. amounted to $14.25 
a share at the end of last year. 

St. Lawrence Corp.'s ability to pay 
this dividend results from the declar- 
ation of a dividend of $1.10 a share 
by Brompton Pulp and Paper on its 
common stock, payment to be made 
on Dec. 15 to shareholders of record 
Dec. 1. 

Brompton has outstanding 300,000 
shares of common, practically all of 
which are owned by St. Lawrente 
Corp. This dividend will give St. 
Lawrence a revenue of $327,847, 
which is more than sufficient to 
cover the $298,043 required to pay 
the $1 a dividend on St. Lawrence's 
A stock. 
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second quarter. Decision 
bate for the last half of 

distribu 

Paper Co., 

quin Paper Corp. and Gould 
Co., announces that it will sell news- 
print for the first quarter of 1940 at 
$49 a ton delivered in New York and 
$50 for the second quarter. 
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arranged by 
Co. call for the same price schedule 
as Great Northern Paper, but as 
their sales policies have been alike 
for some time past, it is presumed 
that a similar arrangement prevails 
on maximum price. 

The Scandinavian producers are 
continuing arrangement with con- 
tract customers to deliver paper in 
New York at $43 a ton. This is con- 
sidered somewhat unusual in view 
of the known rise in manufacturing, 
shipping and insurance costs. But 
The Financial Post is informed by 
one of the larger American publish- 
ers that contracts with Scandinavian 
publishers call for a fixed price on 
Scandinavian paper—a differential 
of $7 a ton in relation to the Can- 
adian price. This means that if Can- 
adian mills advance their price after 
the first quarter of 1940, the Scan- 
dinavians will likely do the same to 
the extent of the price increase and 
maintain the present differential. : 

Important to Canada 

The action of Great Northern and 
the other producers, which represent 
an important block of American ton- 
nage, is of first-rank importance. 

Announcing a price at this time, 
and especially for all of 1940 (with 
the rebate for the last half an un- 
known quantity) puts the Canadian 
manufacturers in an exceedingly 
strong position to complete their 
price policy for next year. ‘ 

In the first place the narrowing of 
the $2 differential between the price 
charged by Canadian and American 
mills should have a very favorable 
influence on relations between the 
American publishers and Canadian 
manufacturers. The wide differential 
as between Scandinavian and Can- 
adian prices has not been so serious 
because it could be explained away 
by the special circumstances sur- 
rounding the export trade of the 
Scandinavian countries with the 
States. 

It is not expected that the Can- 
adian mills will make any further 
announcement as to their price pol- 
icy in 1940 for some weeks. But the 
matter will not be delayed too long 
because of the importance of co- 
operating with the publishers to 
whom it is essential to know what 
their paper costs will be for all of 
next year. 

Face Important Decision 

As far as the first quarter of 1940 
is concerned, the sales position of 
the Canadian mills is made definitely 
stronger by the announcement of 
the American mills. 

When it comes to deciding upon 
the price for the second and re- 
maining quarters of 1940, Canadian 
operators face a decision of some im- 
portance. Will they keep the differ- 
ential of $1 a ton in force? Will they 
announce a price for longer than 
three months? Will they set a higher 
price? 

There are many factors to be taken 
into consideration. It is a reasonable 
assurance that manufacturers in this 
countgy will not risk setting a price 
too far ahead in view of the uncer- 
tainties in the outlook. So many 
things could happen to affect oper- 
ations or costs of the Canadian pro- 
ducers, that it is almost certain they 
will be inclined to limit any defin- 
ite commitments to as short a period 
as possible. 

Good Demand Now 

Basically the law of supply and de- 
mand will rule. Since the opening 
of the war, Canadian producers have 
experienced a relatively good de- 
mand from the States for their prod- 
uct. Mill operations have been 


A Good Name 


For over 70 years the name Maclaren, 
in the Ottawa Valley, has stood 
for fair dealing and a quality product. 


Newsprint—Groundwood 
270,000 h.p. Hydro Power Installed capacity 


MACLAREN POWER 


& PAPER COMPANY 


Maclaren-Quebec Power Company ., 
The James Maclaren Company Limited 
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NEWSPRINT GETS NEW LEASE— 


Mills of Canadian newsprint plants 
are geared to meet the accelerated 
demand promised by war conditions. 


stepped up to a higher level than 
has prevailed for some months past. 

This was due primarily to the wide 
increase in reader interest in Euro- 
pean developments. Advertising. 
which usually controls the size of 
papers and in turn consumption of 
newsprint, has not been as impor- 
tant a factor as normally. 

There is a widespread feeling in 
the States that this war may last 
only a short time. Government and 
business leaders have issued warn- 
ings. The result is that considerable 
caution is being shown by American 
business. The advertising trend has 
not been what one might expect and 
reader interest is showing a tendency 
to decline. 

Plenty of Capacity 

In well-informed American circles 
it is the belief that the rise in 
American newsprint consumption is 
going to be of limited proportions. 
An increase of 5%, based on present 
indications, is about all that can be 
expected. Naturally opinion toward 
the war and business sentiment in 
the States might change very quickly 
bringing about a broad increase in 
advertising and reader interest. 

A 5% gain in the U.S. consumption 
of paper next year could be handled 
easily by existing facilities in Ameri. 
can and Canadian mills. It would 
put no undue strain on the industry. 
Therefore on the subject of supply 
and demand; it would appear that 
there is no need at this time to con- 
sider seriously the possibility of a 
paper shortage. 

Need U. S. Market | 

Another point.is that newsprint is 
a highly important item in ada’s 
export trade. Each year ‘Canada 
ships well over $100 millions of 
paper into the States. It is important 
this trade be maintained and even 
increased, because of the large 
amount of American exchange that 
would be made available for the 
Canadian Government's 
purposes. Consequently 
little or no likelihood of any restric- 
tion on newsprint production. 

There is another angle to the sup- 
ply and demand situation which is 
not without interest. When war 
broke out it was anticipated that 
Scandinavian mills might have con- 
siderable difficulty in maintaining 
shipments to the American markets. 
More than one “bull” on the Can- 
adian newsprint industry went so 
far as to envision the virtual elimin- 
ation of the northern European mills 
from the U. S. market. 

Europe Still in Market 

What has happened? During Sep- 
tember European imports of news- 
print into the States were the high- 
est in many months and consider- 
ably above the monthly average of 
recent years. October imports also 
were impressively large. While it 
would be a mistake at this juncture 
to come to apy definite conclusion as 
to what may or may not be the posi- 
tion of the Scandinavian mills in the 
American market in the months 
ahead, the preliminary returns— 
September and October—indicate 
that the European mills are still to 
be reckoned with in considering 
possible sources of supply for the 
American market. ’ 

On the other hand Scandinavian 
mills, as a competitive force to the 
Canadian mills, are not in as strong 
a position as they were before the 
war. This conclusion does not rest 
upon their ability to get paper 
through the blockade and into the 
States, but rather on regularity of 
supplies. 

It is a prime essential of the pub- 
lishing business that paper must be 
made available when it is needed, No 

to risk an ir- 
regular coos This the 
Scandinavian mills are not in a posi- 
tion to guarantee. Therefore Ameri- 


can paper supply, though, as previ- 


ously mentioned, it is not such 
not now 
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Ontario Papers plant at Baie 
Comeau, Que., like others in the 
Dominion, is functioning at high 


European Exports 


Continue Higher 


From Our Own Correspondent 

MONTREAL.—For the first 10 
months of 1939 European news- 
print mills supplied a greater pro- 
portion of the United States re- 
quirements than it did in the like 
period of 1938, despite the handi- 
cap to shipping arising from war 
since the early part of September. 


The following table shows the 
sources of United States newsprint 
supply, expressed as a percentage 
of the total: 


January 1 te October 31 
1939 } 

Canada eeeeeeees 

Newfoundland ...scessees 

U. S. mills ...sscccceveces 


Screenings 


British Publishers 
Appraise Position 


In discussing effect of the increas- 
ed cost of newsprint on the English 
publishing industry, the Investors 
Chronicle, London, Eng., points to 
the heavy additional cost to the 
larger metropolitan papers, but goes 
on to say: “To a limited extent, news- 
papers are protected against a jump 
in newsprint prices by the stocks 
they already hold, but, of course, 
their budgets must be framed on the 
basis of replacement costs. And there 
has been scope for big economies— 
in insurance schemes, etc., and in 
staff. However, there are indica- 
tions that after the initial stunning 
blow of war, advertisers are regain- 
ing confidence, and that even those 
advertisers who no longer sell their 
goods to the public are coming to 
realize that the goodwill they had 
built up at great cost must be pre- 
served. So, although advertising 
revenue must fall, the decline may 
not be so as was at first ex- 
pected. Finally, of course, the news- 
papers ere not entirely defenseless 
themselves. With the size of the 
newspapers curtailed, we may see 
competition for advertising space, 
and it may be possible to raise rates, 
And as a last resort, the public might 
have to pay more for its news. That 
development is likely to be avoided 
as long as possible, although we may 
recall that the last war rang the 


death knell of the halfpenny popular | Septembe: 


daily.” 


their attitude toward their custom- 
ers. 

One of the good things that has 
come out of the hard times experi- 
enced by the newsprint industry is 
a realization that irrespective of 
what has gone on in the past, there 
has been need of better relations 
with American publishers who take 
about 80% of the total Canadian 
output. 

Adopt Sound Policy 

An important step in this direc- 
tion was the announcement shortly 
after war broke out that the indus- 
try would not attempt to profiteer. 
This was followed by a second an- 
nouncement that the price of news- 
print would remain unchanged at 
$50 a ton in the first quarter of 1940. 

This unquestionably created good- 
will for the Canadian industry 


among American publishers. It did |}. 
more than anything else to convince | Ma 
the buyer that the Canadian mills foed 


were willing to “play ball.” 

This improvement in relations must 
be nurtured until it takes more per- 
manent form. Any unwise policy, 
such as a sharp-advance in the price 
of newsprint, would quickly bring 


/ about a return of the dog-eat-dog re- 


lations. 


Along these lines many American 
publishers, though not all by any 
feel that the premium on 
exchange is in effect a 


PULP 


AND PAPER MILLS 


LIMITED 


NEWSPRINT PAPER 
CAPACITY: 600 TONS DAILY 
OFFICES and MILLS at QUEBEC CITY 


Direct Connection With Both 
Privately-owned Wharf 


Be 


. 


~ 


levels. The finished product. is 
shown here rolling from a machine 
in the mill. 


Up Last Month 


Effect of Higher Produc- 
tion and Exchange Prem- 
ium Illustrated 


Abitibi Power & Paper Co. con- 
tinued its sharp jump in earnings in 
October. With an increase of 9,469 
tons in newsprint shipments and one 
of 206 tons in shipments of bleached 
sulphite as compared with the same 
month a year ago, earnings for 
October are $174,710 higher. 

That this is hardly an entirely fair 
comparison, however, is illustrated 
by the fact that it ignores the rise in 
shipment of bleached sulphite pulp. 
Another factor that should also be 
pointed out is that April this year, 
while showing a gain of 2,292 tons in 
shipment of newsprint and one of 
420 tons in shipment of bleached 
sulphite from the levels of April, 
1938, there-Was actually reported a 
drop in earnings for the month of 
$6,486, or 3.57%. It is understood 
that bleached sulphite, because of 
unsatisfactory prices and low scale 
of operations until the past couple 
of months, has contributed practi- 
cally nothing to earnings this year. 

N. ¥. Fands Premium 

Premium .on New York funds 
again contributed substantially to 
earnings in October, Of the $544,827 
earned that month, $109,372 was due 
to this premium. This factor may 
also account for most of the appar- 
ently larger gains now being shown 
in relation to comparative figures for 
the early months of this year when 
premiums on New York funds was 
a negligible amount. 

With a further small gain in out- 
put of newsprint forecast by G.. T. 
Clarkson, receiver and manager, for 
November, the company should come 
very close to reporting total earnings 
available for depreciation and inter- 
est of $3.5 millions for 1939 which 
would be higher than in any recent 
year except 1937. 

‘ Menthly Earnings 
1939 1938 Incr. 

= % 
114,219 42.09 
77,469 62.07 
7.23 
43.57 
264 416,63 
39.79 
425.39 
413.96 


54.39 
47.2 


2,466,237 2,307,732 6.8 
Before depreciation charges of $148,750 
and bond interest including interest on 
overdue and unpaid interest of $279,530. 
*Before depreciation of $148,750 and 
bond interest of $276,530. aDecrease. 
*Before depreciation of $148,750 and 
bond interest, including interest on over- 
due and unpaid interest, of $271,502. 


Newsprint Shipments 
(Short tons) 


rete 
TUATY cess 
March ..ssseee 
April eeerteete 
May 


1938 

18,058 

16,004 

18,239 

22,001 

25,412 

24,239 =. 27,201 

22,199 22,960 

25,310 24,545 

32,694 26,741 

37,246 29,777 

257,745 230,938 

Nete:—Present indications are that ship- 

ments of newsprint for November, 1939, 
will amount to about 37,500 tons. 


Shipments of Bleached Sulphite 
(Short tons) 
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U. S. Advertising Linage 
Records Better Trend 
Prom Our Own Corr dent 


trasts with 994 million lines for the 
like period of 1938 

The trend of advertising in the 
last four months has followed a 
normal course, rising from 85.4 mil- 


Jlion Hines in July to 119.6 million 


lines in October, 
ber—— 
Four 
a aia i So0.or2 


1938 

Balance for A stock /. 190,161 181, 
nen te tes aaat oan 
606,115 624,730 
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Canadian Railways 
on Tidewater 


FRASER COMPANIES LIMITED 
“FRASER PAPER LIMITED 


RESTIGOUCHE COMPANY LIMITED 


LUMBER 


Manufacturers of 
SULPHITE PULP 


PAPER BOARD 


GROUNDWOOD PRINTING PAPER 
BLEACHED SULPHITE PAPER 
"RESTICOSE” RAYON PULP 


Other income, net .. 
29,179,744 25,318,557 


Executive Office: 
Dominion Square Bldg., 
Montreal, P.Q. 


General Office: 
Edmundston, 
_ New Brunsvick 


the 
GREAT LAKES 


Net profit 1 
Times Fixed Charges Earned: 
Before depr. & depl. 

After depr..& depl. . 
Prefered - heey DIRECTORS 
HON. EARL ROWE 
President 


A. D. COBBAN 
Vice-President 
L. E. ALDRICH 
RAY LAWSON 
H, PONTING 
Cc. B. SHIELDS 
R. G. MEECH, K.C. 


Nine Months’ Earnings 
Nine Months mates — 30 


Sales & other income: 
Gross sales 
Other income, net .. 


1938 


$ 
81,241,969 70,2597 
627,953 752,771 


81,869,822 71,006,549 


PAPER COMPANY 
| Lonvted 


Manufacturers of 
HIGH-GRADE NEWSPRINT 


and 


SULPHITE PULP 


A modern mill affording an annual 
capacity of 110,000 tons newsprint, 
also excess sulphite mill capacity 
sufficient to provide 15,000 tons an- 
nually of unbleached sulphite pulp 
for export. 


2,104, ) NORMAN PATERSON 


xes 
Out. freight & deliv. 10,584,433 
Sell., gen. & admin. 4,261,184 
Doubtful accts. .... 459,535 


Net income 7,887,193 
Less: Int. on fund. debt 2,512,468 
Int. on other debt .. 2,266 
Amort. disc. & exp. 
Depreciation 
Depletion 
Prov. for inc. taxes . 
‘Divds. accr. but not 


Times Fixed Charges Earned: 
Before depr. & depl. 2.77 
After depr. & depl. . 1.33 


y $0.74 
Common 4151 a2. 
In the books of the above consolidated 
financial statement fore accounts are 
stated on the basis of $4.85 for the pound 


Cc. ENGLAND 


Assistant to the 
President and 
Secretary-Treasurer 


sterling and at parity of exchange for 
Canadian currency. It is the practice of 
the companies to reflect in current opera- 
tions any differences een these rates 
and the current quotations at the time 
funds are actually transferred or forward 
commitment contracts are se . At 
Sépt. 30, 1939, the undeclared cumulative 
dividends on_the cumulative 


tstanding 
28} convertible 5% preferred stock amounted 


to $11.25 per share or a total of $10,416,768. 
“The above statements are subject to final 
adjustment at Dec. 31 


PAPER MILL AT 


FORT WILLIAM, ONTARIO 


TORONTO OFFICE 
55 YORK STREET 


Newsprint Freight Rate _ 
Surcharge Holds at 7% 


Frem Our Own Correspondent 
MONTREAL.—Surcharge applie- 
able on shipments of newsprint- 
paper prepaid to Canada for the last 
half of November has been set at 7% 
by the Canadian railroads. 


THE CANADIAN BANK OF COMMERCE 


HEAD OFFICE - TORONTO 


PROFIT AND LOSS ACCOUNT 
For the Year Ending 31st October, 1939 


Balance brought forward from 


last 


Net profit after deductin 
Dominion and Provincia 


$ 751,062.51 


$988,422.17 and 


2,938, 105.03 
$3,689, 187.54 


Balance carried forward..... 


Dividends at eight per cent. 

per annum. :.......++.++++ $2,400,000.00 
Transferred to Pension Fund. .. 
Written off Bank Premises 


388.99 
$a re Bol 5S 


$3,689, 187.54 
— 


STATEMENT AS AT 31st OCTOBER, 1939. 


ASSETS © 


Cash on hand and due from Banks and Bankers..........°. $105,922,070.19 


Notes of and Cheques on other Banks................00. 
Government and other Public Securities.....) ,:, 


see eeeee 


19,906,975.20 
275,731,920.01 
26, 106,832.15 
23,121,431.94 


value 
Deposit in Circulation Fund, held by Dominion Government _ 907,000.00 
Total Quick Assets (**rsssist ots! Uabittie) ... $451,696,229.49 


Loans and Discounts (Atter tull provision for bad and doubthal 
Acceptances and Letters of Credit on Customers’ Account*.. 


Bank Premises. . 


Notes in Circulation. . 


OOM ES ss a0 de'n0etha bWeditewaldeanse boc caes cc 
Bile Payee: incsnncdveysccies tambedalikiinecuas 


Acceptances and Letters of Credit outstanding* (ses above) 
Capital Paid Up......... 


‘ 
, > 


S. H. LOGAN, President 


THO HEHEHE EEE OSES OS 8 0 © OO He OHO Ore OO 


debts)... 20 


et ke 


255,989, 768.69 
15,607,861.82 
14,521,215.78 

7,835,669.21 


Total Assets...... $745,650,744.99 


TTPO OME EER Oe S46 0 oe Ore Ore Ste One Ore One $ 15,928,954.93 


osaeme  662,708,426.52 


10,401.42 
15,607,861.82 


Total Liabilities to the Public... $694,255,644.69 


Fe Ge HO OF Oe Ge OOO Ge Ge She OHO HE One Ore one 


Rapenve Famil. . is .ii<ciissanhankandvadedenus kaa a 
Dividends declared and unpaid 
Balance of Profit as per Profit and Loss Account.....0. ns. 


06 0.0606 06 00e6 60 een On tre bn 


30,000,000.00 

_ 20,000,000.00 
612,298.75 
782,801.55 


Total Liabilities... $748,680,744.90 
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A. E, ARSCOTT, General Manager 
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65th Annual Meeting of Shareholders| 
Addressed by President and 
General Manager 
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Assets and’ Deposits Up 


the Annual Meeting of Share- 
polders was held at the Head Office, 
goronto, on November 22nd, Mr. A. 
p Phipps, President, addressed the 


peeting. 


MR. A. E. PHIPPS, 
President. 


TE PRESIDENT’S ADDRESS 


Since early in September the 
fritsh Empire has been at War 
sth Germany and it may be inter- 
ging and profitable in commenc- 
ig these remarks to touch briefly 
@ the business condition in which 
@e Bank in particular and Canada 
ga whole find themselves com- 
sed with their positions at the 
aibreak of the World War of 
twenty-five years ago. 

[have with me the Annual Bal- 


TH ux Sheet of the Bank dated 30th 
7 dori, 1915, the first published bal- 


mee sheet after the outbreak of the 
World War. It informs me that at 
dat time the total assets of the 
Bank were $75,000,000., compared 
vith $187,000,000. at the present 
tme. We then had current account 


lM isits of less than. $8,000,000., as 


a winst $39,000,000. now; our total 


4 


Sl crities in April, 1915, amounted to 


éposits are now $161,000,000., as 
«zinst $55,000,000. then. Among the 
uscts of the Bank the changes are 
w les remarkable, Leaving aside 
te usual items of Cash Reserves, 
which are proportionate, the cur- 
rot and other loans which were 
the $48,000,000. now approximate 
$00,000. The holdings of Domin- 
im and Provincial Government se- 


§86,000., compared with $70,000,000. 
2 October, 1939, while the total 
prtfolio of the Bank is now up- 
yards of $77,000,000., compared with 
emere $2,664,000. in 1915, remark- 
ile evidence of the change which 


mates taken place over the past quar- 


tr of a century. When we look at 
the Profit and Loss Statements a 


@edfferent picture is presented. In 


5, with only 40 per cent. of the 


wa wsels we have today, the profits 


were $1,031,000. for the year, while 
how we report just under $1,000,000. 
Dividends were 12% then, 10% ndw. 
Imay add that these changes do not 
spear to be different from the 
changes that have occurred in the 
dfairs of other Canadian chartered 
Banks during the period. Modern 
mnditions and keen competition 
coupled with the lower returns ob- 
ined on bonds in comparison with 
turent loans are responsible for 
he reduction in the gross earnings, 
while higher expenses by way of 
iereased salaries required by the 
improved standard of living coupled 
wih heavy taxation of Banks 
Which in 1914-15 was practically 
bon-existent and this year in our 
tue amounts to $325,000. (not in- 
Cuding real estate and property 
taxes) have heavily affected the 
me. In 1915 the Bank had 125 
Branches of which 17 were in To- 
Tonto, Now we have 195 of which 
© are in Toronto and 22 in new 
felds in Northern Ontario and Que- 
be developed during the past 25 
years, In 1915 our only Branches in 
t North were at Cobalt, Timmins 
ind New Liskeard. 

When we examine the financial 
tnd business changes in the whole 
a the Dominion of Canada the find- 
gs are no less remarkable. Quot- 
™ from a very interesting 
pamphlet prepared by the Toronto 
“use of Wood, Gundy & Co., Ltd., 
‘ently we find the following: 


Total Exports 
Manufacturing 
Cold Production 
peer, Lead 

ckel Production 


was unmistakable during the first 
eight months, and the outbreak of 
hostilities has served to speed up 
the process. War conditions will not 
only require but probably will 
make possible the full utilization of 
man-power and equipment. The 
urgent demands in Canada and in 
Allied countries for supplies of dif- 
ferent kinds will provide that im- 
petus to expansion of production 
and capital investment which has 
been relatively slack in recent 
years. The mining industry is des- 
tined to play an important part in 
providing raw materials for war in- 
dustries. The heavy exports of cop- 
per, nickel and zinc during the first 
two months of this confli-t demon- 
strates the important assistance the 
industry is rendering to the Allied 
cause: The output of gold is also 
greater due in part to the develop- 
ment of new mines and the im- 
portance of our gold resources will 
become more and more evident as 
the War progresses. 


AGRICULTURE. 


Betterment has been marked in 
the position of primary producers 
during 1939. Crops on the whole 
have been more bountiful, dnd the 
return to the farmer will be far in 
excess of last year. The wheat crop 
at 478 million bushels is nearly 
double that of 1938, the production 
of oats greater than a year ago, 
while hay and barley were lower. 
Fodder crops are well distributed 
and there is no indication of a short- 
age. Dairy production is well main- 
tained. The butter output is esti- 
mated at 215.6 million pounds in the 
first nine months against 217.5 mil- 
lion pounds, while cheese produc- 
tion has increased from 96.8 million 
pounds to 100.9 million. 

Another crop of recent import- 
ance, to Ontario particularly, is to- 
bacco, the output of which for 1938 
was 98,427,000 pounds, valued at 
$19,563,000., with an estimated out- 
put of 85,000,000 pounds, valued at 
$16,000,000. for 1939. In the districts 
where tobacco is produced it is 
found a most remunerative crop for 
the farmer. 


FORESTRY. 


The forestry industries are in the 
vanguard of the recovery move- 
ment increasing their production by 
about 19 per cent. The output of 
newsprint has risen sharply and the 
present price plus the premium on 
American exchange are factors in 
placing the industry on a much 
more satisfactory footing. The lum- 
ber industry has been stimulated to 
the greatest activity since 1929 by 
an external demand, nearly 31 per 
cent. more than the preceding year. 
Timber scaled in British Columbia 
is about 2.3 billion board feet to 
August 3lst, a gain of 40 per cent. 
over the same months of 1938. At 
the moment it looks as though the 
British Columbia off-shore lumber 
industry might be handicapped by 
lack of ships. 


FISH AND FURS. 


The sea fisheries have been more 
productive in the portion of 1939 
for which information is available. 
The sale of Canada’s product of the 
fisheries abroad amounted to $19,- 
000,000 in the nine months. Canned 
fish recorded a modest gain while 
dried fish showed a_ recession. 
Measured by the export trade, the 
fur industry has been maintained in 
1939. The outward shipment of furs 
is valued at $11,000,000., against $11,- 
700,000. in the same period of 1938. 


MANUFACTURING. 

Recovery in industrial activity 
was demonstrated after the early 
months of the year. Operations in 
recent months are comparable with 
the high levels of 1929 and 1937. The 
primary iron and steel industry has 
operated on an accelerated scale in 
recent months, the output of steel 
showing a gain of nearly 3 per cent. 
in the first nine months. The pro- 
duction of tin plate and black 
sheets is also becoming an’ im- 
portant item with the rolling mills, 
particularly at Sault Ste. Marie, 
where a new tin plate mill is in full 
production. The manufacture of 
motor vehicles is an important in- 
dustry presenting an excellent 
barometer of purchasing power. 
The growth in the use of automo- 


Since the outbreak of the War the 
Dominion Government have floated 
with the Banks an of $200,- 


be made to the public later on. 

The condition of the stock market 
does not call for much comment. 
Throughout most of the year it was 
very depresséd and trading was at 
a minimum. The interesting feature 
is the rise in recent weeks brought 
about by the conditions in Europe 
in contrast with the unsatisfactory 
developments in the stock markets 
of the world following the outbreak 
of the last War. To endeavor to in 
any way anticipate the future 
course of the stock market would 
be impossible. 


PUBLIC FINANCE. 


In a special War Budget present- 
ed to the House of Commons a 
revised estimate of total expendi- 
tures and receipts for the current 
fiscal year ending March 3st, 1940, 
was tabled. Through upward revi- 
sions in customs, excise, sales taxes, 
and income taxes the Minister 
hopes to raise an extra $40,000,000. 
during the period, leaving an antici- 
pated deficit of nearly $100,000,000. 
for the year. It is stated that as far 
as possible a pay-as-you-go policy 
has been adopted, but as I have re- 
marked $200,000,000. has already 
been borrowed with further sub- 
stantial loans in the offing which 
indicates that the war financing 
will for the present tax the efforts 
of the Dominion to produce money 
both by taxation of the severest 
kind as well as heavy demands on 
the savings of the people. On the 
other hand, there may be some re- 
lief in diminution of the sums re- 
quired for wheat bonuses, railway 
losses, unemployment relief, and 
similar expenditures which of late 
years have taken heavy toll of the 
revenyes of the country. 


BANKING. 


The growth in banking figures has 
been noteworthy. According to the 
Government ‘Return at the end of 
September quick assets of the chart- 
ered Banks have risen during the 
twelve months by over $142,000,000. 
to $1,772,000,000., the principal gains 
being in holdings of Government 
securities. Total loans and other 
securities advanced from $1,461,000,- 
000. to $1,541,000,000., the feature be- 
ing an increase of $62,000,000. in cur- 
rent loans. The grand total of all 
security holdings of all the chart- 
ered Banks rose in the twelve 
months to the unprecedented figure 
of $1,500,000,000. The grand total of 
assets is now $3,605,000,000., com- 


ing situation is the increased activi- 
ties of the Bank of Canada, prin- 
cipally in connection with the forma- 
tion of the Foreign Exchange Con- 
trol Board by the Government of 
the Dominion of Canada. It was, 
of course, highly desirable and 
necessary that the flight of capital 
from Canada should be prevented 
immediately upon the outbreak 
of War, and it is to the credit of 
the Bank of Canada that regulations 
were so promptly defined and put 
into operation. The Foreign Ex- 
change Control Board is function- 
ing smoothly with a minimum of 
inconvenience to those having busi- 
ness abroad and appears to have 
accomplished its objective in cur- 
tailing exports of capital to an ab- 
solute minimum and then pnly for 
absolutely necessary purposes. 


GENERAL CONDITIONS. 


Sake dedi with the. on 

e pres- 
a and future conditions in the 
United Kingdom, in the United 
States, and World conditions gen- 
erally, You will realize that any 
such attempted analysis would be 
presumptuous and probably value- 
less at the present time. I might 
devote a few words to the future 
effect of the War upon the financial 
affairs of Canada ‘as I see them. 
There seems to bé no doubt but that 
the immediate effect will be much 
greater activity and therefore more 
profit. The prices of primary com- 
modities and manufactured goods 
have already shown indication of 
i the swinging into 
action of manufacturing and busi- 


600% | ness, of all kinds is taking place 


Tiered Bank Deposits in Canada (Savings 


blus Demand) 


As Canadian Life Insurance Companies in 


mad, 
Byer, auli 


itt outstanding features of these 
ts are gold production up 
ine 927,000,000. to $166,000,000., an 
crease of 514%; copper, lead and 
tion increase, 600%; nickel produc- 
crease, 285%. Canada’s total 

“S in the period, you will note, 


ve more than doubled from $455,- | . 


000. to $969,000,000.; population 
me the 25 years increased from 
ao ‘telarenee ania 
= » no reference is made in these 
ne, , the other side of the pic- 
os ite the increase in public debt 
= aes, which I shall not go into 
ed :, U* if the figures I have quot- 
fe mean anything they mean 
Dositir 208 is in a vastly better 
¢ jan than she wag at the start of 
ae War. Let us all hope that 
be cort will be sustained and will 
< Teal assistance to the Empire 
inning the War which we must 


24 will do, 
PRESENT CONDITIONS IN 
CANADA. 


Pp . 
- ‘oduction—Substantial improve- 


u€n . : 
2 Canadian economie condi- 
88 Occurred in 1939. The bet- 


Ut over the preceding year 


,000,000 ,000,000 173% 
305 000,000 h.p. 3a 000,000 h.p. 300% 
biles in Canada has been very rapid 
during the last twenty years. The 
number of registrations increased 
from 409,000 in 1920 to 1,395,000 in 


1938, a total which is exceeded only try 


by the United States, United King- 
dom, France and Germany. 

Flour milling is one of the basic 
natural industries and the capacity 
is far in excess of Canada’s de- 


creased demand at home and abroad 
for flour due to war operations the 
Canadian milling industries should 
be greatly stimulated. 


. This activity should con- 
eae the duration of the War. 


Turning 
taking the liabilities in order, 

Notes in circulation amounted on 
Oct. 31, 1939, to $5,307,515, a decrease 
of $266,298, during the year. The 
limit of our Circulation is now fixed 
at $5,600,000, and will reduce to $5,- 
250,000, as on Ist of January next. 


DEPOSITS. 


Deposits by the Public, by the 
Dominion of Canada and by Provin- 
cial Governments now total $161,- 
570,752., as compared with $141,563,- 
276. a year ago, an increase of $20,- 
007,476, of which approximately 
$10,170,000. is in the balance due to 
the Dominion Government, $1,888,- 
000. in balances due to Provincia 
Governments, $3,699,000. in deposits 
by the Public not bearing interest 
and $4,250,000. in deposits by the 
Public bearing interest. Balances 
due to Agents in Canada and 
Abroad total $3,887,765., an increase 
of $510,000. as compared with last 
year. In my remarks a year ago I 
was able to state that deposits as on 
October 31, 1938, had reached the 
high point of all time in the history 
of the Bank. I am glad to be able to 
repeat this statement as applied to 
October 31, 1939. These figures make 
a total of liabilities to the Public of 
$170,766,033., as compared with $150,- 
514,062., an increase for the year of 
$20,251,971. . 


ASSETS. 


Turning to the Assets—our Cash 
Holdings including deposit with the 
Bank of Canada, and balances due 
from the cheques on other Banks 
total $26,485.861.—an amount $516,000. 
less than a year ago, and equalling 
15.5% of our total liabilities to the 
Public, as compared with 17.8% last 
year when you will perhaps remem- 
ber I pointed out that I considered 
our Cash Reserves unnecessarily 
high. 


MR, H. T. JAFFRAY, 
General Manager. 


SECURITIES. 

Total Dominion and Provincial Se- 
curities maturing within the next 
two years amount to $26,128.054. as 
compared with $16,048,031. a year 
ago,—an increase of $10,080,023.. and 
constituting a further reserve of over 
15% against our total liabilities. In- 
cluded in the amount is a Substan- 
tial holding of Dominion of Canada 
Treasury Bills all maturing within 
90 days. Dominion of Canada and 
Provincial direct and guaranteed se- 
curities not exceeding market value 
and maturing over two years hence 
total $43,848,582. as compared with 
$33,458,273. last year—an increase of 
$10,390,309, I might tell you that of 
this total nearly 50% matures in the 
period between 2 and 5 years hence. 
Municipal securities at not more 
than market value total $6,196,598 
compared with $5,071.147. a year ago, 
a moderate increase of $1,125,000. 
and making our total holdings of 
Dominion, Provincial and Municipal 
securities, including a small amount 
$35,863.. of other bonds, debentures 
and stocks, $76,200,090, dh increase 
of $21,581,998. over last year’s figures 
of $54,627.101. I would point out that 
of this increase approximately 50% 
is in Dominion and Provincial se- 
curities, including Treasury Bills 
maturing within the next two years. 

I think you will agree that your 
Bank is in a liquid condition which 
will enable it to meet the require- 
ments of its customers, do its part 
in any call that may be made upon 
it in furthering the War. and handle 
such new business as will come its 
way. 

CALL LOANS, 


Call loans at $5,200,024. again show 
a contraction of $254,357. from the 
figure of $5,454,381. given you a year 
ago. This contraction is, I think. 


will | moderate in view of Stock Market 


the immediate effect of th 

nation of the War, but'I am opti 
mistic as to the future of the 

fear any 


look for a rapid and permanent de- 
v t of our natural resources 
trade. We still have —s enor- 


condititns. 


Loans to Provincial Governments 
at $587,928. show a substantial reduc- 
tion from the figure of $6,354,077. at 
which they stood last year. This re- 
duction is not due to loss of any 
business but to the repayment of 
certain special transactions. 


Loans to Cities, Towns, Munici- 
palities School Districts now 
stand at $7,393,783. as compared with 
$7,857,618. last year—an ordinary 
fluctuation due to better collections. 

Coming down to the item of Cur- 
rent Loans and Discounts in Canada, 
I am once more glad to report to 
you that these show a substantial 
increase, the total being $64,080,745, 
as compared with $58,274,754. a year 
ago,—an increase of $5,805,991.—or 
nearly 10%. To a considerable extent 

the result of a much 


Bank Robbery, as related by him 
to Courtney Riley Cooper in his 
recent (1937) book, “Here’s to 
Crime!” 

In the chapter entitled “How to 
rob-a bank,” Eddie Bentz says: 


high at a place which couldn't 
be reached easy by a stairway, and 
where there was a telephone. No- 
body in the business ever worries 
over a squawker—you know, those 
horns or bells that are rung out- 
side to give the good citizens the 
news that the bank is being robbed. 
All that does is to tip off the out- 


Thomas West End branch were pur- 
chased. 

You will note from the Profit and 
Loss Account that $100,000 has again 
been written off our Bank Prem- 
ises, and the total now stands at 
$5,850,776, as compared with $5,946,- 
044. The other items on our Bal- 
ance Sheet, namely — Non-Current 
Loans, Real Estate other than Bank 
Premises. Mortgages on Real Estate 
Sold by the Bank, and Othér As- 
sets all stand at moderate amounts 
—the total of the four amounting 
to $799,771, as compared with $924,- 
210 last year. 

As is customary we have received 
from all our branches special re- 
ports on business conditions in 
their respective localities as at the 
present time. I am glad to be able 
to advise you that these are uni- 
formly satisfactory and indicate a 
substantial improvement, the only 
industry where improvement still 
is slow is in construction. Crops, as 
you know, have been good through- 
out Ontario and particularly in the 
West; Industries are busy; unem- 
playment is reduced; our Mines 
show increased production and 
woods operations are on a larger 
scale than last year. This situation 
is, of course, in a measure being 
brought about by war activities. but 
it is my opinion that the movement 
was on the way before the outbreak 
of hostilities. In connection with 
our increased business activities it 
is only ‘fitting to note that as a re- 
sult of the War these activities are 
being more and more controlled and 
regulated. We are fully prepared to 
accept this as a necessity in the best 
interests of the country, and to co- 
operate wholeheartedly in the carry- 
ing out of these regulations, but per- 
haps it might not be out of place to 
express the hope that when their 
necessity has passed our Govern- 
ments will not forget that within the 
limitations of the law it is the in- 
herent right of every individual to 
manage his own affairs, 

BRANCHES 

Branches of the Bank now num- 
ber 195 as compared with 194 a year 
ago. New Branches have been 
opened at Pickle Crow, Central 
Patricia, Timagami and the Exhibi- 
tion Camp, Toronto—all in the Prov- 
ince of Ontario, and Branches have 
been closed during the year at 
Rouyn, Que., Handel, Sask., and 
Pickle Crow Landing, Ont. 

SHAREHOLDERS 

Shareholders of the Bank now 
number 2,711 as compared with 2.685 
a’ year ago. The shares held by 
residents of the United States total 
6,635 divided among 321 sharehold- 
etfs as compared with 6,887 divided 
among 320 shareholders on October 
Bist, 1938. 

STAFF. 

The Staff of the Bank ‘now total 
1,417 as compared with 1,432 a year 
ago, In addition we have 20 mem- 
bers of the Staff who have enlisted, 
absent on indefinite leave of ab- 
sence, positions being assured to 
them on their return, I wish to take 
the opportunity of recording my ap- 
preciation of the manner in which 
every member has wholeheartedly 
supported the interests of the Bank 
and the efforts of the Management 
during the past year. I believe we 
have a staff second to none in Can- 
ada. 

In closing I would like to again 


most of the robberies take place in 
relatively small city or country 
branches. To ins a guard system 
such as that suggested by Mr. Bentz 
would entail greater expense than 
was justified by the number of rob- 
beries. It would mean, they stated, 
that such a guard would have to be 
segregated from the rest of the staff 
and would probably be unable to do 
anything else than watch. The 
banks, they pointed out, had in 
recent years been making a specialty 
of keeping only a limited amount of 
money in such branches, so that the 
robbers where successful had been 
— much smaller amounts of 
cash. 

Tellers are also instructed to keep 
in their tills only sufficient cash for 
their immediate needs, the balance 
of the money in the office being kept 
locked up in the vault. 

Mr. Newton’s suggestions were: 

1. A sizaple electrical alarm sys- 
tem, operated by a button at the 
cashier’s cage, connected to a bell 
at the bank entrance. Under such a 
system, people within several blocks 
would know it.mediately that a rob- 
bery was being attempted. 

2. If banks were to take a record 
of the serial number of all bank 
notes handled each day, it would be 
a further protection as stolen notes 
could be traced more easily. 

At the time banking officials 
stated that his first suggestion would 
probably endanger the lives of the 
staff. All larger branches, they said, 
are protected with burglar alarms 
which ring in police headquarters. 


The second suggestion was stated to | Reserve 


be impracticable. 


Bank Chat 
Imperial Bank 

One thing of general interest in the 
annual statement of the Imperial 
Bank of Canada issued last week was 
that total assets at $188 millions were 
the highest in the history of the 
bank. 

Among these greater assets was an 
expansion of $6 millions in current 
loans, reflecting improved business 
conditions. 

Loans to provincial governments 
were $587,928 against $6.3 millions, a 
reduction of almost $5.8 millions, 
while call loans were down about 
$250,000. 

The increase in investments was 
mainly in government issues, hold- 
ings of long term and short term is- 
sues being up about $10 millions 
each. Holdings of municipal securi- 
ties were $1.1 million higher. Cash 


at $15 millions was about the same 


as the previous year. 

Part of the increase in short term 
investments was accounted for by 
the bank’s share of the recent $200 
million Dominion loan. This was 


also reflected on the liability side in | P&P. 


the increase of about $10 millions 
in Dominion Government deposits 
with the bank. When the short term 
issues were bought the bank simply 
put the money to the credit of the 
Government as a deposit. — 
Savings deposits by the public 
were up $42 millions and demand 
deposits $3.7 millions higher. Note 
circulation was down $267,000 pur- 
suant to the regulations requiring a 


reduction in the note circulation of | ™ 


the ehartered banks. 

Total quickly available securities 
at $76.2 millions compared with $54.6 
millions at Oct. 31, 1938. The liquid 
position of the bank continued 
strong, the ratio of quickly available 
assets to total public liabilities being 
67%, the same as last year. 


N.B. Liberals 
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o Prevent Robberies 


oa, o¢ Hiden Wain for Bank 


BANK EXECUTIVE 


W. D. Black, of Hamilton, has been 
elected a member of the executive 
committee of the Bank of Canada to 
fill the vacancy created by the death 
of Thomas Bradshaw. Mr. Black is 
president and general manager of the 
Otis-Fensom Elevator Co. and past 
president of the Canadian Manufac- 
turers’ Association. 


Barclay’s Bank 
Has Good Year 


International Tension 
‘Fails to Arrest. Upward 
Business Trend 


Prolonged international nervous 
tension and its accompanying series 
of disquieting shocks failed to arrest 
substantially the upward trend of 
Canadian business during the year, 
H. A. Stevenson, vice-president and 
general manager of Barclays Bank 
(Canada) told the shareholders at 
the annual meeting in Montreal this 
week. “Consequently,” Mr. Steven- 
son added, “the bank enjoyed a very 
satisfactory year. \ ; 

“Apprehension as to future stabil- 
ity in several foreign countries,” he 
continued, “and Canada’s oufstand- 
ing attractions asa haven of financial 
refuge, prompted an. influx of funds 
"from abread. . . ..A very gratifying 
advancement in the purely domestic 
business field was also achieved.” 

In viewing the banking situation, 
A. A. Magee, president, stated that 
the Canadian banking system was 
well prepared to meet the shocks of 
war and also to participate fully in 
Canada’s war effort. 

Comparison of the bank’s ‘figures 
for a number of items at Sept: 30 
when the bank’s year closes follows: 

Sept.30 Sept. 30 
1939 1938° 


$ 
124,256 
957,605 
»287 


eseencee erences 


Weekly Statement 
Bank of Canada 


Continuation’ of :the swing from 
long term investments to short term 
issues is shown in the statement of 
the Bank’ of Canada for- the week 
ended Nov. 15. Holdings of short 
terms were shown at $211 millions, 
up $21 millions from the previous 
week while long term investments 


at $45 
millions. Reserves of sterling and 
United States exchange were $3 mil- 
lions higher at $48 millions which 
only replaces part of the shrinkage 
in this item in recent weeks. 
The item of $1 million under ad- 
vances to the chartered banks “has 
i from the statement in- 
dicating that this has been repaid by 
the borrower. The return of the 
chartered banks for October, due to 
ibe issued soon, will show what bank 
it) was. 
Balance Sheet 
Nov. 15 


1939 

Liabilities ye $3 $ 
Capital paid-up .... 5,000,000 5,000,000 
Notes in cire. ..... + 224,968,811 226,842,200 
Rest fund 1,903,515 1,903,515 
858,965 296 
225,752,030 
esceveeveses 30,886,486 19,630,241 


Total deposits ..... 298,171,057 282,928,567 
All other liabs. .... 13,123,429 6,780,355 


Total liabs. ........ 543,166,812 523,458,636 
225,674,987 225,674,987 


702 
163 


274,486,537 271,335,852 
140,645 178,044 


vestments: 
Dom. govt. short.. 211,040,978 190,820,105 
Other Dom. govt.. 45,901,375 54,893,055 
. 256,942,353 245,713,160 
1,665,508 1,665,508 
9,931,769 4,562,073 
543,166,812 523,454,637 


ee 52.46% 53.22% 


Nov. 8 
1939 


All other assets .... 


5 
Reserve ratio .... 


Weekly Bank Clearings 


| Majority Cut oe 


New Brunswick voters have en- 
dorsed the policies of the Liberal 
administration headed by Premier 
A. A. Dysart, though not by a very 
large margin. 

As a-result of the election held on 


Nov. 20 the Government finds itself | Chatham 


faced with a stronger opposition, 
Conservatives gaining 16 seats, Thus, 


the Government will havé a major- | Fort W 


ity of only six members in the new 
legislature. 

No particular significance was at- 
tached to the election. Issues involv- 
ed were purely local ones. The Gov- 
ernment sought re-election largely 
on its record and the principal point 
of attack of the opposition was the 
financial and highway administra- 
tion of the Government. ’ 

One of the features of the election 


dge . 914,421 
Medicine Hat 249,014 
N. W'minster 562,125 
Vancouver .. 16,316,537 
Victoria ..... 1,640,461 


Can, Investment Fund. 
From Our Own Correspondent 
MONTREAL.—Hon. Charles 
Dunning, formerly Minister of Fi~ 
nance for Canada, has been elected 
Canadian 


a director of . Investment 
Fund. It will be recalled that Mr. 
Dunning was a director of this com- 
pany prior to his 

the 


re-entrance into 
Federal cal field, when he 
wo hie txminass etfilationa, 


profit and loss. For the previous il 
months $11,757 was shown. 

In the balance sheet fotal quick 
assets are shown at $451.6 millions, 
up $42.6 millions from the previous 
year. 
$58 millions, bringing total cash and 
cash items up to $125.8 millions, 

Total quick assets were equal to 
65% of total liabilities to the public 
compared with 66.23% a year ago. 


Investments Up 
An increase in total investments 


This included cash of over - 


resulted from an expansion of hold. ~ s 


ings of all classes of securities ex- 
cept municipal bonds. These were 
down $213,000 to $9.5 millions. Hold- 
ings of short term government 
issues were up by $37.9 millions, the 
increase being due largely to the 
bank’s participation in the $200 mil- 
lion Dominion loan floated in Octo- 
ber. Holdings of long term issues 
were up by only $61,850. 

In the loan account, call loans 


both in and out of Canada were * 


down from a year ago, reflecting 
the smaller amount ‘of speculative 
activity. 


Current Loans Gain 


Current loans in Canada were up 
$38 millions to $201.7 millions, re- 
flecting the demand~for credit for 
the ¢rop movement and the more 
active business conditions, 

Loans to provinces and municie 
palities were lower, ‘ 

The recent disturbance in for- 
eign trade relations was reflected 
in a decline of over $2 millions in 
letters of credit compared with a 
year ago. 

All classes of deposits were 
er than at Oct. 31 last year. | 


} 
Profit and Less Statement 


12 mos, 
1939 


3 on, ‘ 
2,938,105 2,648,975 


250,000 200,000 
11,737 
739,328 
751,063 
8.04 
7.33 
Oct. 31: 
"1938 


millions were down about $9 | cash 


remises ..... 14,521,215 14,633,745 
Letters of credit .,. 15,607,861 17,753,617 
Other assets 11,680,222 12,337,582 


Total ......4sseee0s4 745,650,744 665,233,201 


Liabilities 
Note circulation ... 15,928,954 18,003,838 


Dom. govt. deposits 50,990,218 4,381,004 


Prov. govt. deposits 13,876,053 10,460,430 
Demand deposits .. 211,280,324 182,718,778 
Savings deposits .., 374,553,176 366,766,804 
Due other Banks 


1,513,173 
72,958 


11,04 

17,752,617 

609,672 

600,000 

+ 30,000,000 30,000,000 
20,000,000 20,000,000 
782,801 751,083 


745,650,744 665,233,201 
* Including notes and cheques of other 
banks and governments. 


. EASY DIVIDEND 
Easy Washing Machine Co. paid a 


dividend of 17% cents a share on its — 


7% preferred stock on Nov. 15, 1939, 
to shareholders of record Oct. 13. Ar- 
rears at Oct. 1, 1939 amounted to 87% 
cents a share, after taking into ac- 
count the payment on Nov, 15. 
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WAWANESA 
Mutual Insurance Co. 


Assets .... $2,234,188.78 
1,057,853.38 
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Head Office: Wawanesa, Man. 
Eastern Office: Toronto, Ont. 


Branches at Vancouver, Edmenton, 
Saskatoon, Winnipeg, Montreal and 
Moncton 


2,000 Agents Across not more 
Canada — le elevators is 


Insurance itself does not prevent 


@ MUTUAL COMPANY. 


| Solid as the 
NORTH 3 
Head Office: | Li FE 


Toronto, Ont. 


ALL PROFITS FOR POLICYHOLDERS 


FIRE*— CASUALTY — MARINE 
AUTOMOBILE — AVIATION 


HEAD OFFICE: 
TORONTO 


“Take this 
Pen and 
Defend 


Thyself!” 


MGiinsit tan love and even 
Gactdoes toe terete usted 
danger, men often rise to the 
heroism. Is it not that the ibility 
of future disaster should so often them 
undisturbed? 
A family left without adequate support—an 
Sepsly pheet tasr thay ney aged tore 
PP can 

‘i Protection against them is justi- 

even at a sacrifice. 


ee ay caer Orem Paes see S 
signature on an application Insurance 
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pen when cables or brakes fail to 


of minor 
mischances that’*may occur. 

If the car is brought to a stop a 
few inches above or below the floor 
of the building some one may 
stumble and do himself considerable 


injury. 

If the car is crowded at the rush 
hour somebody may easily get a 
finger crushed or get their clothes 


damaged. 

Damages of this kind though ap- 
pearing simple ‘are: not infrequent 
and often run into high figures. If 
the owner or lessee of the building 
is not covered by insurance he may 
be called on to pay heavy costs. 

Ownership of a building is looked 
on by many people as indicating 
wealth and juries accordingly often 
regulate their awards on this basis. 
Elevator e policies on the 
market give protection against these 
various happenings. 

Like automobile policies they 
carry stated limitsyThe standard 
limit of $5,000 for one person and 
$10,000 for one accident is usually 
regarded as too low as in event of an 
accident happening. It is probable 
that a number of people might be 
injured, when the total losses would 
considerably exceed the amount of 
the insurance carried and the prop- 
erty owner or lessee would have to 
make good the excess. 


See Long Fight 
In Tobacco Case 


Alberta Supreme Court 
Refuses to Quash “Com- 
bine” Charges 


From Our Own Correspondent 

EDMONTON.—Continued lengthy 
litigation on “combine” charges 
against 42 tobacco companies and 
jobbers appeared certain to take 
place in ‘ta courts as result of 
last week’s Albétta Supreme Court 
refusal of a motion to quash the 
charges. Judgment refusing the mo- 
tion to quash was brought down by 
Mr. Justice Ewing. 

Lionel A. Forsythe, K.C., of Mont- 
real, acting on behalf of counsel for 
42 of 44 companies indicted on 
combine charges, brought the mo- 
tion to quash October 31. At the 
time of motion, he indicated he 
would carry the motion to the Al- 
berta Appeal Court for decision if 
the Supreme Court rejected it. 

Mr. Forsythe based his motion to 
quash on an argument that charges 
were not sufficiently specific and 
covered too long a period to be 
proper charges. 

Mr. Justice Ewing ruled: “I am of 
the opinion that each offense is suf- 
ficiently specified and is sufficiently 
stated in substance.” 

He contended that “. .. in the 
present charges the time is very ex- 
tended, namely over nine years, and 
the place is somewhat general, in 
Edmonton, Calgary and elsewhere 
in the province, but the specific 
transaction herein charged is an 
agreement, within that time, and 
within that place to restrain or in- 
jure trade or commerce in tobacco 
and tobacco products.” 

The jurist also wrote that “objects 
of the alleged conspiracy are not in 
themselves illegal acts. They are 
acts which if done by a single per- 
son or if done by many persons 
without an agreement or a combin- 
ation would be quite legal. 

“+. nevertheless when they be- 
come the subject matter of an 
agreement or combination, stamp 
such agreement or combination with 
illegality.” 
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Insurance Problems 


Auto Passenger Hazard 

I understand the law in Ontario 
excludes an automobile operator 
from financial liability for dam- 
ages sustained by anyone riding 
as a free passenger in the car. 
Sometimes when driving to an- 
other town I take one or two 
friends with me. They usually 
contribute something toward the 
cost of the trip. Does this make 
them paid as distinct from free 
passengers? If any of them were 
injured would I be liable for 
damages? 


It has been pretty well establish- 
ed that in such cases as you men- 
tion the passenger is not regarded 
as a paid passenger. Nor is the op- 
erator of the automobile liable. 
Sharing the expenses on a volun- 
tary basis is not looked on the same 
as paying a set charge. Especially is 
this so when the practice is in- 
dulged in only occasionally. You 
would be well advised, however, if 
you have insurance, to consult with 
your ce counsellor, The 
point is one which might easily be 
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Install such fire protection equip- 


Obituaries 


, W. 8. Montgomery, vice-president 
and Quebec manager, John A. Hus- 
ton & Co., manufacturers’ agents of 
Toronto, aged 64, at Montreal. 
*ee 

Ward Wright, of Wright & McMil- 
lan, barristers, Toronto, president 
Central Porcupine Mines Ltd., vice- 
president Algoma Steel Corp., and 
T. G. Bright & Co., and director T. E. 
Bissell Co. Canada Malting Co., 
Standard Paving and Materials Co., 
Monarch Martgage & Investments 
Ltd., Chartered Trust & Executor 
Co.,, Waterloo Manufacturing Co., 
Consolidated Sand & Gravel Ltd, 
Ferranti Electric Co., Preston East 
Dome Mines Ltd., and Standard Steel 
Construction Co., aged 54, at Toronto, 


+ *- 6 
John Fairlie, partner of Timmins, 


Fairlie and Borrie of Montreal at 
Montreal. 


APPOINTED MANAGER 
J. J. O'Grady, C.L.U., has been 


affected by some condition which'| appointed manager for the Toronto 


to the layman looks very unim- 
portant. You are aware, of course, 
that the passenger hazard exclusion 


applies only to accidents on the! the 


public highway. If you had an ac- 
cident in a private driveway or a 
parking lot, for instance, you could 
be held liable for injuries to your 
passenger. The extra premium 
charged for passenger hazard insur- 
ance is very small. It gives protec- 
tion under all circumstances and in 
provinces or states where there is 
no exclusion. Many motorists pre- 
fer to carry it because of the feel- 
ing of security it gives. 


Steam Boiler Insurance 


Is steam boiler insurance com- 
pulsory in Ontario? If so, who 
pays the premium in the case of a 
rented building, thé owner or the 
tenant? Please give me any in- 
formation you have on either of 
these points. 


Steam boiler insurance is not 
compulsory in Ontario. Where there 
is no insurance, however, the boiler 
must be inspected by the boiler in- 
spection branch of the Department 
of Labor. If it is found in good or- 
der, a certificate to that effect will 
be issued. If the boiler is not in 
proper condition, the necessary re- 
pairs are recommended and, until 
they are made, certificate will not 
be issued nor can the boiler be op- 
erated. A moderate fee is charged 
for each inspection. Where insur- 
ance is carrfed, the inspection is 
made by the insurance company, 
which issues a certificate that is 
recognized by the government 
authorities. This inspection is part 
of the service given under the in- 
surance policy. 

In ordinary practice, where a 
steam boiler in a rented building is 
insured, the tenant pays the 
premium. The same thing usually 
obtains as regards inspection fees 
charged ‘by the Government, if 
there is no insurance. In either case 
responsibility, however, should be 
stated in the lease. 


Sources of Prospects 
For Life Underwriters 


Young life insurance salesmen 
sometimes complain of the difficulty 
in ae up a list of suitable pros- 
pec 

An outstanding underwriter re- 
cently listed his sources of prospects 
as en 

ty directory and te e 
book, , sea 


New families that have recently 
moved into his district. 

Daily newspapers. 

Club memberships. 

Factory telephone lists of em- 
ployees. 

School teachers who have been 
appointed to the permanent staff. 

Notices of births. 

Promotions and transfers to new 
Positions, 

House organs of large concerns. 
He gets many of these, he says, in 
the waiting rooms of these com- 
a while waiting to see a pros- 
P 
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Yonge and Richmond division of the 
Confederation Life Association. Mr. 
O’Grady was formerly in charge of 
on Life group sales 
division in Eastern Canada with 
headquarters at Montreal. 


‘Fortunate @ 


Inspection of all luggage or ship- 
ments of materials coming into the 


t, 
Guarding particularly any vital 
machinery that would be easy for 
an expert to wreck. 


Toronto Insurance Men 
Charged With Conspiracy 


Charges of conspiracy to defraud 
were brought against a number of 
insurance men in Toronto last week. 
The alleged method of operation 
was that they would induce claim- 
ants for damages, especially in the 
case of automobile accidents, to 
accept in settlement smaller sums 
of money than they might otherwise 
have obtained. Those arrested are 
W. B. Coatts (Provincial Service 
Agency), Grover Leyland, insurance 
agents; G. Deans Buchan and C. 
Wallace Pitt, insurance adjusters,and 
H. A. Newall and H. S. Wegg, law- 
yers. The charges were laid on in- 
structions from the Attorney-Gen- 
eral - following 


of Insurance for Ontario. 


tablithed 
19goo 


investigation by| J. H. Rwpst, Managing Director 
Hartley D. McNairn, Superintendent! 4 C, Rusy, Br. Mgr. WINNIPEG . 


DAY OF MY LIFE.. 


~ a 


was the day I bought a British Nortp, 
western “Star” Accident Policy, 

( the simple little Painting 
job I was doing around the ho 
would have cost me a small fortune. 
I fell off the ladder and fractureg my 
right thigh. s 


In the hospital I received the 
atiention, and knowing caer 
“Star” Accident Policy was taking care of expenses, | wag 
able to concentrate on getting well. 
That was six months ago. It took almost three months to 
make me a well man, but today I am 100% and my 
“Star” Policy gets a major part of the credit. Not having 
to worry about loss of income or 
extra expenses was a constant source 
of comfort. 
Make enquiry now and learn how our 
“Star” Accident Policy can help you. 
It is up-to-date and flexible; it can be 
made to fit your needs and it definite- 
ly gives the utmost in protection at 
lowest cost. 


BRITISH NORTHWESTERN 
FIRE INSURANCE COMPANY 


Head Office for Canada: 217 Bay Street, Toronto 


V. G. Creper, Asst. Manager 
M. Nevit, Br. Mgr., VANCOUVER 


INSURANCE COMPANY 7.2" 


\ 
“all- that any’ national 
advertiser could desire / 


Naturally; we feel pretty good 
about a letter like this. We 
have been trying to say all 
this ourselves but— we have 
never put it quite so deftly 
as Mr. Pennington’s nimble 
Parker writes it. 


In any case, when a shrewd 
analyst of media and markets 
like Mr. Pennington writes 
these things, what more is 
there to say! 


The special issue to 
which Mr. Pennington 
refers was the October Ist 
issue. It was one of a reg: 

ular series of mailings 
to dealers in which 4 
copy of the magazine is 
enclosed in a special 
cover that merchandises 
the, advertising appea 
ing in Maclean’s. 
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Well laid-out barns 
ore not built by acci- 
dent. You've got to 
plan on paper first 
before you build or 
remodel. 


im 

Appecrance too is 

important; it means a 

great deol to prospective buyers 
of livestock A well laid-out, mod. . 

ernly equipped barn shows off 

yt stock to the best advantage 

ond helps you get o better price. 


The Beatty Barn Book shows you 
how to build the best barn in 
your neighborhood from found- 
ction to roof, the most econom- 


icol woy. 
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BEATTY BROS. LIMITED 
Head Office © « Fergus, Ont. 
Brecher: Seint Joke, IB, Montreal, Winnipeg, 


Edmonton, Vernon, Vancouver, London, Eng. 
Wellington, N.Z, Sydney, Aust. rp 


EMPLOYEES GET STOCK 
From Our Own Correspondent 
MONTREAL.—Louisiana Land & 
ploration Co. advises that in ac- 
cordance with its employee stock 
plan, 66 shares of its capital stock 
were transferred during October 
from the company’s name to those 
of several of its employees. ‘The 
number of shares the company had 
in its possession as at the end of 
October was 34,951. 


Refinement 


and 


Character 
MEN'S 
CLOTHES 


Having your wardrobe plan- 
ned by Levy Bros. is a pleasant 
experience. First you have the 
unlimited choice of quality 
cloth from world famous mills. 
Then your selection of mate- 
rial for suit or overcoat is 
fauitlessly tailored with an 
individuality and perfection 
which is yourpprivilege to ex- 
pect when buying the best. It 
will be a pleasure to have you 
inspect our new Fall patterns 
at any time. 


ay 


69 WEST KING STREET, 
TORONTO 


Jl 


LARGEST 


706. 


As regards financial considerations 
there is more diversity in the plans 
to be followed. ; 

In a number of cases, including 
the banks, insurance companies, 
some of the larger merchandising 
establishments and certain indus- 
tries, it has been announced that the 
employer will maintain the employ- 
ee’s payments toward pension funds 
and group insurance. 

Some employers are making ar- 
rangements to prevent any hardship 
to an enlisted employee because of 
the difference in government pay 
and his regular income. With mar- 
ried men sometimes the full differ- 
ence, if any, between army and civ- 
ilian pay is being made up. The 
same consideration is usually given 
single men with dependents. Single 
men without dependents in some 
cases are getting an allowance from 
their employers which will bring up 
their income during the time of serv- 
ice to one half or three quarters of 
what they were getting before they 
enlisted. Others may be given a 
lump sum of money on enlistment, 
perhaps equal to two weeks or a 
month’s pay. The idea is to enable 
the employee to clear up any indebt- 
edness and start his army life with 
a clean sheet, 

Among the various individual 
plans that have been announced for 
enlisted men, in addition to those 
which have already appeared in The 
Financial Post of Sept. 16 and subse- 
quent issues are the following:— 


Associated Breweries of Canada 
and its subsidiaries will grant leave 
of absence and will make up any 
difference between service pay and 
allowances and salary or average 
wage at time of enlistment. 

Bell Telephone Co. of Canada is 
granting leave of absence to employ- 
ees on the payroll prior to Sept. -1. 
Rights of these employees and their 
dependents to disability and death 
benefits under the employetés’ pen- 


benefit pension plan purposes. 
pendents of married employees will 
receive the difference between the 
government pay and allowances and 
the employee’s basic rate of pay, sub- 
ject to the provision that the com- 
pany’s contribution shall not exceed 
one half of the basic rate of pay. 
Single employees with dependents 
will receive special consideration on 
submitting their claim to the com- 
pany. 

Brown's Bread Ltd. will pay mar- 

ried men and single men with de- 
pendents, the full difference between 
service pay and ‘their present salary. 
Single men without such responsi- 
bilities will be paid 75% of this dif- 
ference. 
* Canada Cement Co. will guarantee 
old jobs when service in the forces 
terminates. Differences between 
Government pay and allowances will 
be made up for a period of six 
months with consideration for longer 
periods. . 

Canadian Press Ltd. will protect 
the position and seniority rights of 
employees in all departments. 

Canada Packers Ltd. will rein- 
state men who enlist. Persons 
engaged in the place of en- 
listed men will be taken on, on a 
temporary basis. Service with the 
forces will count as continuous 
service with the company, so far as 
vacations or pensions are concerned. 

Canadian Breweries Ltd., is guar- 
anteeing positions, will carry during 
war service pension contributions 
and group insurance. 

Canadian Industries Ltd. is giving 
leave of absence, and full pay for the 
first month, making up difference 
between army pay and allowances 
thereafter. Provision has also been 
made to maintain pensions and death 
benefit plans. 
Line Materials, Scar- 
boro Junction, and associated com- 
panies including Wired Radio of 
Canada and Burlec Ltd., will in the 
first year of the war set aside from 
company funds for those volunteer- 
ing for service, 17%% of their week- 
ly earnings, starting 90 days after 
they enlist and 25% when they sail 
from Canada. In the second year, 
the company will set aside 12%% of 
their weekly salary for men not in 
the war zone, and 20% for those in 
the war zone. For the third year 
7%% and 5% for the two classes 
respectively, for the fourth year 5% 
and 10%; for the fifth year 5% in 
both cases. At the end of five years 
the plan is subject to revision. The 
arrangement will be continued for 
six months after an armistice is de- 
clared, if that occurs in five years, 


ae Se Be ees of any 
‘ ee ewspaper 
a * Great Britain 


ope 

active service, filling their positions 

meanwhile on a temporary basis. 
Imperial Tobacco Co, will give 

leave of absence and make certain 


Thomas 
advertising agents, will make up the 
difference between army pay and 
allowances and salary at the time of 
enlistment, for the first year with 


after enlistment, after that difference 
between army pay and allowances 
and civilian pay will be guaranteed 
to married men, up to two thirds the 
difference for unmarried men, spe- 
cial consideration for others. 

y Sarnia Bridge has assured enlist- 
ing men of their jobs back on 
return and will keep up their group 
insurance. 

Montreal Tramways Co. will give 
leave of absence and protect senior- 
ity and service rights. 

Mutual Life of Canada will pay 
full salary for one month, further 
salary continuation on basis of dif- 
ference of income during the entire 
period of absence. 

National Breweries Ltd., leave of 
absence, one full. month's salary, 
afterward difference between the 
basic rate of pay, and army pay and 
allowances. The company also un- 
dertakes to make every effort to re- 
engage in some suitable occupation 
all employees on their discharge. 

National Drug and Chemical ‘Co. 
of Canada and National Canadian 
Drugs will pay a monthly sum to 
both married and single employees 
who enlist voluntarily. The allow- 
ance will be based on the difference 


time of enlistment. Arrangement is 
subject to revision at the end of the 


leave of absence, with service in the 
armed forces counting in regard to 
pensions and death benefits. Pay- 
ments will also be made to depend- 
ents of married employees up to one 
half of the employee's salary to aug- 
ment Government pay. 

Ogilvie Flour Mills will make up 
difference in army pay and allow- 
ances to married men or single men 
with dependents and up to two thirds 
difference to single men and widow- 
ers. Group insurance carried will be 
continued and time in active service 
will count for pension purposes, with 
the company paying employee’s pen- 
sion contributions while on service. 

The Ottawa Journal is giving leave 
of absence, full salary for the first 
month, and thereafter half salary to 
married men and unmarried men 
with direct dependents, one quarter 
to unmarried men, without direct 
dependents. 

Quebec Power Co. will give leave 
of absence and guarantee seniority 
of position, government service will 
count for pensions records, and ad- 
vancement. Difference between serv- 
ice and company pay will be made 


up. 

Red Deer Valley Coal Co. will pro- 
tect the seniority rights and guar- 
antee jobs 

James Richardson & Sons, Ltd. 
and associated companies will pro- 
tect position and seniority right of 
all employees enlisting and give con- 
sideration to all cases involving sal- 
ary loss through enlistment. 

Christie, Brown & Co. will rein- 
state in their old positions, all em- 


B.C. May Amend 
ege,.? 

Utilities Laws 

From Our Own Correspondent . 
VANCOUVER.—Revision of Brit- 
ish Columbia's public utilities law 
to permit the commission, according 
to the circumstances, to Share in the 
cost. of appraising power plants is in 
contemplation at the present session 

of the legislature. , 

The act in its present form stated 
that the on may at its dis- 
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British Columbia Well Equipped 
for Its Part in‘War Effort 


aes i! 


T IS MOST gratifying to know that this Province is in an 


eminently better position to assist in the successful pros- 


ecution of the war than it was in 1914. . 


At the beginning of the last war neither the Grand Trunk » 


Pacific, the Canadian Northern Railway, nor the Pacific Great 
Eastern Railway was completed, and the Panama Canal was 


not open fully to commercial traffic. 


BALANCE SHEET 


Provincial Assets — As at March 31, 1939 Peewee eeeteeeee ei ee $265,600,333.87 
Provincial Liabilities — As at March 31, 1939 243,522,790.38 


Surplus Assets over Liabilities 
An increase in the surplus of Assets over Liabilities since March 31, 1938, of 


\ 
PUBLIC DEBT — As at Oct. 1, 1939 


* 
PUMEOE BODE ss Bic cncccsenccccconsshbsededercerctevdcdgcesdépaceseccess 123,790,236.00 
Pacific Great Eastern Rly. stock and bonds guaranteed by Province .. Pens 


Securities issued by other provinces 
Railway securities the Dominion or the Province .... 


guaranteed by ‘ 
Railway securities (operated by C.N.R., but not gid.) ............5.. 
Other securities 


$31,135,798.85 
(Excepting British Columbia securities which are shown at par; all 
other securities shown at prevailing market rate), 
eoeeerdececcess SPCR ERR e Veodes seeereeteeere 4,548,748.06 
447,159.02 36,131,705.93 


Cash . 
Accrued interest eeeerre Seteeee eeeeree PCCP Peet ee ereee eeeeeteceter 
peeeeeees 9288 061,206.62 


Net Debt SPER SE SEEEE SEES SEER EEEH OEHHA EESESEE SEER eS eEE SEE EEEEE Ee 
4 


REVENUE AND EXPENDITURE 
Fiscal year ended March 31, 1939 


$ 27,012,693.17 
224,052.00 


9,700.00 
518,000.00  28,664,445.17 


Surplus revenue over current expenditures 


Application of Surplus: 
$ 2,974,379. 


48 
1,001,000.94 $ 3,975,380.42 
—_—_—_—__——_———— —S—SE—EE SS 


INCOME ACCOUNT OPERATIONS FOR SEVEN YEARS 
ENDING MARCH 31, 1940 


19,997,084.58 § 11,775.17 


CROCE HOT eee eee ees $ 22,761,719.46 
21,003,791.90 


1935-36—Revenue collected ..... POeeccccecercccscncsccccs eedeccevceces $ 25,862,077.32 
Ordinary expenditure SOR eRe eRe Ee eee eee PPP SEER SEL ETE EES) 22,649,595.27 
1996-37—Revenue collected ...-.ccecccccsevcctsvevescessstesescseseces $ 28,102,612.48 
Ordinary expenditure s..sscccececersreees oe etecesenes 24,756,237.53 


3,212,482.05 


SCHERER C eT EERE eee eee 


3,346,374.95 
4,217,682.48 
1938-39—Revenue collected ........++: ce odvecsccerees Ceccesscccesccocce $ 32,639,825.59 

Ordinary expenditure .........++. Sor cccccdecccccosdecccecece 27,912,693.17 


1939-40—Revenue anticipated 
Ordinary expenditure anticipated ......ccsseccees Socedoveves 


4,727,132.42 


1,326,000.00 
$ 18,790,574.63 


ooseetecesensce $3,500,000. 


00 
, 2,000,000,00 . 5,500,000.00 11,261,029.44 


lus seeee Peeeweeeteeee PPR ESE S ASSES ESESEE AS $ 2,689,022.57 
3,364,899.53 
1,001,000.94 


1937-38 su us Cee RHR HR ERO eee eee eee 


.- 
US ccccerenceeetecenteeedesesesebeseeesetees 


7,054,923.04 


1,757,927.56 


$ 7,538,545.19 


$ 483,623.15 
—— 


Today British Columbia has 3,888 miles of steam railways 
and 28,000 miles of highways. The hinterland is opened 
up and resources are readily mobilized. The ocean route 
to Great Britain is shortened greatly by the opening of 
the Panama Canal to all merchant ships. 


The population has increased from 442,000 in 1914 to 
800,000 in 1938. 


Agricultura] production has increased from $25,000,000.00 
to $47,782,000.00. . . 


Fisheries production has increased from $11,500,000.00 
to $18,725,000.00. , 


Mining production has increased from $26,300,000.00 
to $64,245,000.00. 


Forestry production has increased from $33,000,000.00 
to $67,120,000.00. 


Manufacturing establishments increased from 621. to 
1,700. 


Capital Investments (Manufacturers) increased from 
$157,580,000.00 to $250,000,000.00. 


It is difficult, of course, to forecast what demands the 
present war may make on the natural resources or upon 
existing manufacturing establishments. It is also difficult 
to forecast the economic changes which may take place 
due to.displacement in markets or the establishment of 


new war industries. 


British Columbia expects confidently, however, that the 
demand for metals will increase greatly, particularly gold, 
copper, lead and zinc. It is interesting to note in this 
connection that abundant reserves of these metals exist in 


the Province and that: 


Gold production rose from $5,674,000.00 in 1914 to 
$21,284,000.00 in 1938. : 


Copper production rose from $6,121,319.00 in 1914 to 
$6,558,575.00 in 1938. 


Lead production rose from $1,771,000.00 in 1914 to 
$13,810,000.00 in 19388. 


Zinc production rose from $346,125.00 in 1914 to 
$9,172,822.00 in 1988. 


The Province may also anticipate a greater demand from 
the allies for products from fisheries, as well as for 
agricultural produce. A shift is probable in the market 
for the forestry products, particularly since the Scandi- 
navian countries cannot retain certain advantages they 
gained during the last few years in the United States and 
the South American republics. 


Finally the geographic and climatic advantages of the 
Province, in conjunction with existing industrial facilities, 
place British Columbia in a: favourable position with 
regard to\ship-building, airplane-construction and the 
manufacture of goods and materials required at this time. 


PROVINCE OF BRITISH COLUMBIA 


HON. JOHN HART, Minister of Finance . Parliament Bldgs., VICTORIA, B.C. 
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Unlisted Stocks 


Nov. 21, 1939 (Furnished by A. J. Pattison Jr. & Co., Toronto) 
Industrials: Bid Ask. Bid Ask. 
Acme Farm., p. 164. .. | N. B, Tel, c... 124 134 | Confed. 2% pa, 
Andian National 35 4 | N. Meth. Lay. 63 67 | Crown, fully pa. 
Anglo C. Tel. 2 Dominion Fire . 
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495; 43 48 434i 
200/2.00 1.75 1.75 1.75 
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Do. pref. ... -.+-|(135 bid 140 asked) 
4.8/Bell Telephone. 2412/164 166 163 164) 
--|Biltmore Hats. 10 103 98 10) 
ee -»-|/Blue Ribbon .. -+-| (7 bid 8 asked) 
25 |\2.50 6.9 Do. pref. .... 36 
17%,1.30 6.5 Brant. Cord. pf. 
Si; . ...|Brazilian Tr. .. 
50+-25c../Brew. & Distil.. ~ 3.4 
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: Wellington Fire. 
Claude Neon, p. / ae Wes Western Assce. . 
Cons, Sales, Bp. BH |, Theatre stocks: 
si ‘ss i - a’ 
Dom. Manut., p. 8 10 . St. 32) 36h 
Dp. 2 Weston Hold. .. 63 cus = 5 
Trusts & Loan Stocks: eo Pee _ 
Goderich Elev... Com. Fine co 2, at 'g4'| Investment Trust Shs. 
Guard. Realty, p i .. | Guaranty Tr.... 96 100 — ae - 6 6 
Guelph Carp., p. Guelph & 0. $50 53 ile pf. 64 ., 
Do., com. .... .. {Lambton Loan. 305 35 | Inv. Found. Unit 56) 
- Steel, c Sec’s. Hold., pf. 21 
Do., pfd. ($10) ee United Corp., A 23 
Hi’land Dairy, p. 72 zg .. 55 60 | Do.B 
Do., com. .... os . By Power Issues: 
Kingston Sh. un. 
Loblaw Inc. c. . 
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/204+-10c 4.7\/Building E 7 F 115 arrears. b New York quotations. 
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Saeed, apes aad tueiae mama eae 
of the basic fields, it is here — 


Limestone and salt have a straight- 
line relationship with the glass, tan- 
ning and soap industry. 


Salt, air and sulfur dioxide run} 
down through hydrochloric (muri- | 
atic) acid and sulfuric acid to a vital 

industry | 


place in every chemical 
with plain uses in the engraving, tex- 
tile and dye industry. 

Coke and limestone stem down 
through calcium carbide (remember 
the old bicycle lamps), through acet- 
ylene to produce a group of impor- 
tant solvents. Branching off and 
turn 


blended with cellulose, non-inflam- 
able textiles, 
Calcium carbide in another indus- 
try is the basic material for the 
production of an important fertil- 
izer; also for the manufacture of 
cyanide for the modern gold refin- 
ing process. 
Another family’ tree leads from 
nitrogen and hydrogen down past 
ammonia and carbon dioxide into 
another group of plastics, medicines, 


981 | fertilizers, dyes and refrigerants and 


chemicals for speeding the curing 


94 | and vulcanization of rubber. 
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DIVIDEND NOTICES 


iS -aaoaemeneninesanemlbepinealle 
WHE CANADIAN BANK 


OF COMMERCE 


The annual meee of the share- 
ders of this Bank, for the election 
Directors and for other business, 
i) be held at its benking house, No. 
is King Street West, Toronto, on 
tuesday, the 12th day of December 


The chair will be taken at 11 
cock a.m. 
by order of the Board, 


A. E. ARSCOTT, 
General Manager, 


DIVIDEND NOTICE 


Tien Waker-Gooderham & Worts Limited 


DIVIDEND NO. 64 
Aquarterly dividend of 25c a share has 
bn declared on the outstanding, no. par 
nue Cumulative Dividend Redeemable 
teference Stock of this company, payable 
Inday, December 15, 1939 to shareholders 
¢ record at the close of business ‘on 


’ Inday, November 24. ‘ 
DIVIDEND NO. 65 s 


Aquarterly dividend of $1.00 a share has 
en declared on the outstanding no par 


value Common Stock of this Company, 


prable Friday, December 15, 1939 to 


Tiausreholders of record at the close of 


juiness on Friday, November 24. 
By Order of the Board. 


FLETCHER RUARK, 
Secretary. 


Walkerville, Canada 


November 10, 1939. 


lake Shore Mines Limited 
(No Personal Liability) 
DIVIDEND NO. 79 
NOTICE is hereby given that a 
tividend of Seventy-five Cents per 
ture, on the issued capital stock of 
te Company, will be paid on the fif- 
tenth day of December, 1939, to 
thareholders of record at the close 
business on the first day of 
December, 1939. 
By order of the Board. 
Kirkland Securities Limited, 
Secretary. 
Dated at Kirkland Lake, Ontario, 


me November 15th, 1939. 


Canada Cement Company 
Limited 
Preference Dividend No. 31 


NOTICE is hereby given that a 
Cridend of One Dollar and Twenty- 
ive Cents ($1.25) per share on the 
Preference stock of this Company 
ts been declared, payable on the 
Hh day of December next to Pref- 
fence shareholders of record at the 


4 tose of business November 30, 1939. 


; we 


By Order of the Board, 
G. A. RUSSELL, 
Secretary. 


Montreal, November 15, 1939. 


MacKinnon Steel 


Corporation Limited 

__ DIVIDEND NOTICE 

NOTICE IS HEREBY GIVEN that 
‘dividend of One and Three-quar- 
rd ber cent (1%%) has been de- 
pred on the 7% Cumulative Sinkin, 
ind Redeemable Preferred stock ©: 
gKinnon Steel Corporation Lim- 
~» Payable December 15th, 1939, to 
Stareholders of record on November 
Mth, 1939, 
ere, 5,2 Payment on account of 
rears of preferred dividend. 

¥ Order of the Board of Directors. 

J. G. a 
retary. 

Montreal, November 17th, 1939. = 


St. Lawrence Corporation 


Limited 

_ “A” Stock Dividend Notice 
tivigQliCE is hereby given that a 
Signe at the rate of One Dollar 
7 ~ ber share has been declared 
; : issued and outstanding shares 
verti’ A” 4% Cumulative Con- 
. le Preferred Stock of the Com- 

y, Payable 15th day of December, 
ho Shareholders of record at the 
bee of business on the Ist day of 
rember, 1939; such dividend being 
a yment of the balance of 25¢ 

7 the dividend (No. 8) w 

is ued on the 15th Janua 
a fjyment of the dividend (No, 8) 
the 15th April ip which acc 
fhe extent of 25¢ 
pridend (No. 9) w 

Ne 15th July, 1932, 


Y Order of the Board, 
; L. A. TU 
Ontreal, P.Q. 
November itn, 1930, 


Rayon and Cellophane trace their 
ancestry to coke, sulfur, caustic soda 
with wood pulp the base. 

Leading chemical company in the 
Dominion field is Canadian Indus- 
tries Limited, which is closely as- 
sociated with Imperial Chemical In- 
dustries of Great Britain and E. I. du 
Pont de Nemours & Co. Inc., of 
United States. 

The company operates the follow- 
ing groups and divisions, 

Cellulose Products: 

Cellophane—plant at Shawinigan. 

Fabrikoid—plant at New Toronto. 

Paint and Varnish—West Toronto, 
Montreal, Regina. 

Plastics — Brownsburg, P.Q. 
(combs, tooth brushes, molding 
powders, etc.) \ 

Chemical Group: 

Alkali division—chlorine, caustic 
soda, etc.—plant, Shawinigan, Wintd- 
sor and Cornwall. 

Commercial acids—Hamilton. 

Sulfuric acid—Copper Cliff. 

Hydrogen peroxide—Shawinigan. 

Mining and organic chemicals— 
dyestuffs, rubber and mining chemi. 
cals, rubber colors, “ethyl” com- 
pound for gasoline—Shawinigan. 

Salt—all grades at Windsor.- 

Explosives—Beloeil, Que. Nobel, 
Ont., East Selkirk, Man. and James 
Island, B. C. 

Safety fuse—Brownsburg, Que. 

Ammunition—Brownsburg. 

Fertilizer—New Westminster, B. C. 
Beloeil, Que. Hamilton, Chatham, 
Halifax, N. S. 


DIVIDEND NOTICES. 
The Dominion Bank 


Notice is hereby given that the 
Annual General Meeting of the 
Shareholders will be held at the Head 
Office of the Bank in Toronto on 
Wednesday, the thirteenth day of 
December, 1939, at the hour of 2.30 
o’clock in the afternoon. 


By Order of the Board. 


ROBERT RAE, 
General Manager. 


Toronto, 26th October, 1939. 


Canada’s Royal Family 
of Hotels 
Notice of All Interest Payments 


Interest on all outstanding FIRST 
Mortgages having been provided for, on 
presentation and surrender of coupons due 
December Ist, 1939: 

THE ROYAL CONNAUGHT HOTEL 
COMPANY LIMITED will pay interest 
due on its Second Mortgage Fifteen Year 
Sinking Fund Bonds. 

THE PRINCE EDWARD HOTEL 
(WIN. R) LIMITED will pay interest 
due on*its Second Mortgage Debentures. 

THE GENERAL BROCK HOTEL 
COMPANY LIMITED will pay interest 
due on its Second Mortgage Bonds. 

CANADA'S ROYAL FAMILY 
OF HOTELS 


VERNON G. CARDY, 
President. 
Hamilton, Ont., November 18th, 1939. 


McMANUS PETROLEUMS, LIMITED 
NOTICE OF DIVIDENDS 
PREFERRED 
A dividend of 30c per share for the 
half-yearly period ending December 31, 
1939, (being at the rate of 6% per annum 
on the issuance price of said ), has 
been declared upon the cumulative fully 
participating preference shares without 
any nominal or par value in the capital 
stock of the Company, able on Janu- 
ary 3rd, 1940, to sha iders of record 

Tuesday, December 26th, 1939. 
COMMON 
The Board of Directors has declared a 
dividend of 30c per share on the Common 
Stock of this Corporation for the year 
ending December 3ist, 1938, payable Janu- 
ary 3rd, 1940, te shareholders of record 
Monday, December 26th, 1938. 
By order of the Board. 
F. J. MOORE, 
; Secretary-Treasurer, 
London, Ontario, November 17, 1939. 


Siscoe Gold Mines Limited 


NOTICE OF DIVIDEND Ne. 31 
AND BONUS 


Notice is here ven that a Dividend 
ies eee per share and & 


Bonus of One t (ic) share on the 
issued Capital Stock of Gold Mines 
Limited has béen declared payable on 
December 15th, 1939, to shareholders of 
record at the close of business on the 25th 
day of November, 1939. 
By order of the Board, | 
H. E. GREEN, 
. Secretary-Treasurer. 


Montreal, November 17th, 1939. 
West Canadian Hydr 
Electric Corporation 


Limited 
Preferred Dividend Notice 


ee 


‘the Sac Ny 
Canadian 


Canedian Hanson and Van Winkle 


ppimlee Tite and Rubber Geos Ca, 


Titanium Ltd. 
Ltd. is 


In 1937 a new company was form- 

Resins Corp. to man- 
ufacture vinyl resin productsunder 
patents owned by the parent com- 


field, U. S. A. and Shawinigan. The 

ty tie ee has been eee Seer 
aggressive . 

chemical firm of Monsanto. Hence 


Shawinigan is expecting important 
developments in the synthetic resins 
and plastic business. 

With almost 800 plants in the 
chemicals and allied products group, 
it is obviously impossible to name 
them all. Most of them are privately 
owned, the ones named being about 
the only ones whose stock is held 
by the public at large. 

Mining and Smelt- 
ing Co, Ltd. 
what 


of Trail, B. C., some- 
turns up among 
the list of important fertilizer manu- 
facturers. Sulfur fumes from the 
smelter are trapped, and sulfuric 
acid is manufactured. Sdme of it 
used by the company in its own 
refining process (zinc) the rest goes 
into various types of fertilizer. Can- 
adian Industries Limited has worked 
out a similar by-product system at 
International Nickel’s Copper Cliff 
smelter. , 
American Cyanamid Co. with 
plants at Niagara Falls, Ont., and in 
New Jersey, manufactures over 1,200 
chemical products used principally 
in mining, heavy industry and agri- 
culture. In recent ye it has se- 
cured control of about 30 companies 
in related chemical activities. 
Standard Chemical Co. Ltd. oper- 
ates several plants in Ontario and 
Quebec, turning out alcohol, for- 
maldehyde, acetone, acetic acid, 
acetate of lime, acetate of soda, 
charcoal, lime and other products. 
Dominion Tar and Chemical Co. 
Ltd. of Montreal is engaged directly 
and through subsidiaries in the dis- 
tillation of tar and its by-products, 
creosoting lumber and the recovery 
and sale of salt in Alberta, in addi- 
tion to handling a full line of build- 
ing materials. 


Other important companies in the 
field are Electric Reduction Co. of 
Canada, Ltd., at Buckingham, P.Q., 
makers of phosphates, phosphorus 
and chlorates, Mallinckrodt Chemi- 
cal -Works of Canada, at Montreal, 
makers of bismuth salts, iodides, 
and a score of other medicinals: 
Merck and Co. Ltd., iodides, silver 
salts, mercury and bismuth salts; 
and Nichols Chemical Co. Ltd. at 
Sulphide, Ont. and Barnet, B.C., 
makers of sulfuric acid, nitric acid, 
nitre cake and sodium silicate. 


Canadian Car Seeks 
Payment on War Claim 


From Our Own Correspondent 

MONTREAL. — Agencies of Can- 
adian Car and Foundry Co., Lehigh 
Valley Railway and other award 
holders, in connection with the Black 
Tom and Kingsland explosions de- 
cision, have asked in the Federal Dis- 
trict Court in Washington, dismissal 
of recent injunction application, 
which would restrain the Secretary 
of the Treasury from paying the 
award. 

The award holders have moved to 
intervene as parties defendant with 
Secretary Hull and Secretary Mor- 
ganthau. They have asked the Fed- 
eral Court to instruct the Secretary 
of the Treasury to pay the award 
immediately. 


Tellman Joins Board | 
Of Montreal Coke Co. 


From Our Own Correspondent 

MONTREAL. — C. A. Tellman, 
vice-president and sales manager of 
LaSalle Coke Co., has been appoint- 
ed a director of the Montreal Coke 
and Manufacturing Co. Mr. Tellman’s 
appointment fills the vacancy cre- 
ated by the déath of John D. Price, 


DIVIDEND NOTICES 


DIVIDEND NOTICE 


The Cariboo Gold Quartz 
Mining Company Limited 
(Non-Personal Liability) 
DIVIDEND NO. 17 


NOTICE IS HEREBY GIVEN that the 
vidend of four (4c) cen 


UK. Orders Up 


Ottawa Negotiations Clar- 
ify British Position on 
zi War Buying 


EXPORT SPURT COMING 


From Our Own Correspondent 
OTTAWA.—The net result of the 
wheat negotiations London 
and Ottawa, it is learned 

that there will be 


The Winnipeg market is to be kept 


The British Cereal Authority has 
professed every satisfaction with the 
way in which the market has func- 
tioned since the outbreak of the war. 

Earlier British requests that the 
market be closed, have not been 
pressed and it is a fair inference 
that Ottawa has convinced the 
British that an open market is not 
to be feared by them. 


Situation Cleared 


Proposals that Britain would buy a 
large block of wheat—reports placed 
it at upward of 100 million bushels 
—have not materialized and are 

believed most unlikely to do 
so, at least for the balance of this 
calendar year. 

The discussions, however, have 
cleared up a great many points upon 
which doubt existed at Ottawa. The 
actual position in which Britain now 
finds herself, with respect to wheat, 
is now understood here. Without 
doubt, it is in this connection—rather 
than in the sale of any large block 
of wheat—that the recent negotia- 
tions have been of value to both 
sides, 

Ever since the outbreak of the war, 
there has been a feeling at Ottawa 
and in western Canada that Britain 
was not buying Canadian wheat in 
the normal volume. And if Britain 
was buying, the wheat so purchased 
was not being cleared from the 
country. The pile-up of wheat in 
eastern Canada, the embargo 
against wheat movements to the east, 
recently lifted; and the sharp falling 
off in exports via Vancouver—all 
these have been indications of an 
absence. of shipments to Britain. 

Transport Shortage! 

The explanation, however, has now 
been forthcoming. Britain has been 
buying wheat in substantial quanti- 
ties but has been unable to transport 
it across the ocean. The chief rea- 
son, it now appears, is that at the 
outbreak of the war Britain had to 
move an expeditionary force to 
France, together with all the supplies 
and equipment involved in a first 
class military effort. To do this, most 
of the shipping in home waters and 
the north Atlantic had to be with- 
drawn from the ordinary trade 
routes and concentrated at English 
Channel ports. Until the huge quan- 
tities of materials were safely in 
France, shipping could not be spared 
for normal traffic and in conse- 
quence Britain has been unable to 
move much wheat from north Atlan- 
tie ports or from. Vancouver. 

On top of this temporary shortage 
of ocean tonnage, the United States 
repealed its neutrality act and for- 
bade belligerent waters to United 
States vessels. All of these vessels, 
going to British ports, carried 
wheat, either as cargo or as ballast. 
Thus a further important source of 
supply for Britain was cut off. 

Route Open Now! 

Only in the past two weeks has 
Britain been able to begin to repair 
the shortages created by this lack of 
shipping. For two months, Britain’s 
wheat trade was almost at a stand- 
still. But wheat has once more be- 
gun to move and substantial quanti- 
ties may yet be lifted from the St. 
Lawrence before the close of navi- 
gation, It will, however, be impos- 
sible to make good the loss sustained 
during the recent tie-up, before the 
close of navigation and it now seems 
certain that large quantities of wheat 
will have to be moved to winter 
ports by rail. 

It is not expected that Britain will 
be able to divert ships to the longer 
hauls and draw to any extent upon 
the wheat supplies of Australia and 
Argentine. A certain quantity of 
these wheat will reach Britain as 
ballast in ships carrying essential 
cargo like meat and wool, butter and 
cheese, but in the main Britain will 
now rely upon Canada for wheat. 

See Neutral Buying! 

More than that, Britain is strain- 
ing every effort, and not without 
success, to charter neutral tonnage. 
To the extent that neutral tonnage 
is chartered, the neutral countries 
will possess fewer ships to bring in 


| their food supplies and they, in turn, 


will have to use the ships they retain 
to the greatest possible advantage. 
This, also, will mean that they will 
draw largely from Canada—this 
country being the most accessible 
source of supply. 

With respect to Vancouver, it is 
apparent that Britain is finding it 
impossible to import timber from 
either Russia or Finland and for the 
duration of the war will have to de- 
pend chiefly upon British Columbia. 
Therefore, practically all of the. Brit- 


“lish tonnage sent to Vancouver will 


(Ne Personal Liability) 
DIVIDEND NO, 18. 
EXTRA DIVIDEND NO. 4. 


NOTICE is hereby given that . que. 
terly dividend of sha an 
extra dividend of 5c 

a 


Toronto, November 21st, 1939. 


Canadian Westinghouse 
Company, Limited 


DIVIDEND eS : 
a 
wale a hare Oa Bad 


Cheques will be mailed to Share- 
py order of the Roard 


Pee 


haul timber. The wheat movement 
from that port will be chiefly in the 


But Prices 


Hold 


Ups and Downs in tions Nom But Interest 
. in Market Revived as Transactions Reach ie 


Large Proportions — 


From Our Own Correspondent — 
than nominal, the Winnipeg wheat market has 


again 


become interesting 
during the past two weeks. Tens of millions of bushels have 


been changing hands, as exporters and forwarders have acquired cash 


, is} wheat for movement across the lakes before freeze up. 


The heavy transshipment upon which such purchases are based 
really began in earnest last week end with the loading of three and 
a half million bushels of wheat at the head of the lakes, and it 
promises to continue, with the loading of scores of lake vessels, until 


navigation is closed. 


With Eastern Canada elevators largely filled such wheat is desig- 


nated for winter storage at Buffalo, 
Albany, New York, Boston, Port- 
land, and various other lake and 
ocean ports, or to remain on vessels 
during a considerable part of the 
winter. In spite of earlier hopes it 
is obvious that the transatlantic 
movement of wheat from St. Law- 
rence ports before winter sets in 
cannot be very great. But certainly 
wheat will be available for shipment 
from every North Atlantic port just 
as rapidly as ships are available to 
carry it across the Atlantic. 
* * “~ 

Mainly Government Wheat 

The Canadian Government and 
the British Government have been 
the principals behind a great bulk 
of these transactions. The Canadian 
Government, through the Wheat 
Board, was the owner of most of 
the wheat at and west of Port Arth- 
ur and Fort William. To the extent 
that exporters are moving wheat for- 
ward, or buying it to move forward, 
it is the Wheat Board mainly which 
has been turning wheat into cash, to 
the extent of many millions of dol- 
lars. And to a very large extent, it 
is assumed, it is agencies acting for 
the British Government which have 
been acquiring futures in the Win- 
nipeg market, against the sale of 
which the handlers are holding 
wheat in the east. In addition there 
is a good deal. of wheat definitely 
booked for neutral countries, more 
particularly Belgium and Holland, 
while Canadian millers are acquir- 
ing large stocks of wheat in eastern 
positions against their winter re- 
quirements. 3 


* 

British Mixes 
How rapidly the British authori- 
ties count on moving wheat overseas, 
and to what extent Canadian wheat 
is destined to replace those which 
have lately formed a large part of the 
milling mix in Great Britain is un- 
known. To some extent that must 
depend upon the Admiralty, and the 
freedom with which freighters will 
be allowed to move from North At- 
lantic ports. To a considerable ex- 
tent it must depend upon the authori- 
ties controlling the allocation of 
shipping, and the degree to which it 


is thought essential to assign ships | try. 


to carriage of supplies from this con- 
tinent, rather than from other 
sources. But it looks as if heavy 
overseas shipments are due before 
long. 

All this activity is putting the mar- 
ket in a. healthier technical ‘position. 
The Canadian Wheat Board is part- 
ing with a great deal of wheat, and 
although its holdings still constitute 
the preponderating factor in the 


market, the margin of importance is ): 
being reduced. While much of the 
wheat in eastern positions is pre- 
sumably definitel} booked, much of 
it also is in a merchandising position. 


Relaxation Exchange Control 

Another development tending to 
improve the tone of the market jis 
a relaxation of exchange regulations 
annoynced by the Exchange Control 
Board. From the start of the regula- 
tion of exchange it was evidently the 
intention of the authorities not to 
interfere with the functioning of the 
market any more than was neces- 
sary. The fact was recognized that 
spreading transactions between Win- 
nipeg and Chicago, and hedging 
transactions against wheat en route 
through or stored in the United 
States are normal. 

Permission was given for the pur- 
chase of United States funds for the 
closing out of transactions covering 
actual spreads, or actual hedging 
transactions, when initiated from the 
United States, But the fact that it 
was necessary to prove in each case 
that such transactions were within 
the scope of the regulations, made 
United States firms very reluctant 
to send any funds into the Canadian 
market, for fear that something 
would happen to prevent them re- 
covering them again. 

Now it is announced that margins 
in the Winnipeg market have been 
deposited in United States funds, 
such funds may be obtained when 
transactions are closed out, includ- 
ing not only recovery of original 
margin, but also any profits derived, 
and it is not necessary to establish 
that transactions were made by prin- 
cipals atid not by agents. This may 
reasonably be expected to bring 
about‘a greater freedom in under- 
taking ‘business, and a tendency for 
the Canadian market to reflect such 
strength..as develops south of the 
line, 


Rail Embargo Off 

As a result of rapid clearances in 
prospect from the head of the lakes, 
the railways have removed the em- 
bargo on shipments from the coun- 
. Cars are consequently being 
supplied to all stations where relief 
is necessary in order to provide space 
for farmers’ deliveries. 

The actual need for such immedi- 
ate relief may prove to be somewhat 
less than had been supposed. Farm- 
ers who have provided storage on 
their farms for wheat as a matter of 
necessity, are showing an inclination 
to hang on until price movements 
are more definite. 


Condition of Foreign Crops 
Will Soon Be Price Factor 


From Our Own Correspondent 


WINNIPEG. — The poor outlook 
for the United States winter wheat 
crop becomes of greater interest in 
Canada. It may be that the Chicago 
market has discounted that condi- 
tion sufficiently for the present, but 
there is a reasonable chance of 
some considerable upward move- 
ment there in the spring when the 
situation is fully realized. 

That will ially be the case 
if the winter has seen a large trans- 
atlantic movement of Canadian 
wheat, and if the weight of supplies 
in this country does not seem quite 
so alarming in the United States. 

Even now American observers 
feel that Chicago prices are being 
held in check by possibility of im- 


ports from Canada over a 42 cent 
per bushel duty, if spreads between 
prices in the two countries should 
widen only slightly. 

Both Argentina and Australia 
have in prospect reasonably good 
crops, and wheat from those coun- 
tries will presumably continue to 
be offered at low prices, at least for 
some time. The effect of that on 
Canadian prices will depend on the 
extent to which shipping can be 
found for cargoes destined to 
Europe, and also on ocean freight 
rates. An increase in ocean ship- 
ping costs would widen the com- 
petitive advantage enjoyed by Can- 
adian wheat as compared with 
wheat from the southern hemi- 
sphere, 


Wheat Prices 


form of ballast for timber cargoes.) ,.. 


Canada Permanent 
Mortgage Corporation 


Notice is hereby given that a 
Dividend of TWO PER CENT. on 


| the paid-up Capital Stock of the 


Corporation has been declared 
for the current quarter, and that 
the same will be payable 


TUESDAY, THE SECOND DAY 
OF JANUARY | 


next, to Shareholders of record 
at the close of business on the 
Fifteenth day of December, 1939. 
- ‘By order of the Board. 

Walter F. Watkins, 
7 Secretary. 
Toronto, November 15th, 1939. 


Winnipeg Grain Futures 


Week to Nov, 21, 1989 
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GRAIN ME 


InN CANADA 


RECEIVERS 


Terminal, Transfer and 
Country Elevators 


Capacity 
12,500,000 Bushels 


SHIPPERS 


RCHANTS 


EXPORTER 


b 


Winnipeg Grain Exchange 

Chicago Board of Trade | 

NewYork Produce Exchange 
and other Exchanges 


Executive Offices, WINNIPEG »» Privete wires connecting offices across Canada 


JAMES RIC 


HARDSON & SON$ 


eee ee ee ee 


LAKE OF THE WOODS MILLING CO.,Ltd. 
Makers of FIVE ROSES FLOUR 


Mills at : 
Montreal, Brantford, Keewatin, Portage la Prairie, Medicine Hat 
DAILY CAPACITY 20,000 BARRELS 


President 
FRANK 5. MEIGHEN, C.M.G. 


/ General Manager 
Cc. H. G. SHORT 


Vice President 


HUGH MACKAY, K.C. 
Directors 


C. H. G. SHORT 
WALTER MOLSON 
3.W.PYKE PAUL F. SISE 


JOHN W. HOBBS 
ISAAC PITBLADO, K.C. 
G. W. ALLAN, K.C, 


GH MACKAY, K.C. 
R. W. REFORD 
J. B. PILLMAN 


HU 


FRANK 8. MEIGHEN, C.M.G. 


Secretary 
D. A. MacINNES 


Treasurer 


BR. EB, HUTCHISON 


TORONTO ELEVATORS LIMITED 


Also Owning and Operating The Sarnia Elevator Co. Ltd. 


Capacity: Toronto, 4 Million Bushels 
Sarnia, 3 Million Bushels 


The most modern facilities for the storage and transfer of grains, 
for grain conditioning, and for the production of MASTER FEEDS 


for Livestock and Poultry. MASTER 


FEEDS are endorsed and 


recommended by leaders in the livestock industry of Canada, 


QUEEN’S QUAY 


TORONTO 


ARE YOU AWARE? | 


That Western Canada Flour Mills Com- 


pany owns and opera 


ites 90 


elevators 
strategically distributed throughout Can- 
ada’s vast western wheat area? 


That all managers of these Company- 
owned elevators are qualified wheat 
graders—an important factor in the selec- 
tion of wheat for the famous Purity Flour 
and other “Western Canada” brands, 


Note—These elevators are also distribut- 
ing points for all Purity products. 
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Montreal Broker Firms 
Elect Office Managers 


From Our Own Correspondent 
MONTREAL. — A. Bentley, of 
O’Brien and Williams, has been 
elected president of the Stockbrok- 
ers’ Office Managers’ Association. 


Canada — Bran 


me Sith: 


Winnipeg, Calgary 


This organization is comprised of 
member firms of the Montreal Stock 
Exchange. Others elected to the 
committee for the coming year were 
C. Larock, of Thomsoh, Mathewson 
& Co., J. G. Pearson, of Oswald and 
Drinkwater, A. G. Price, of Marler 
& Co., and R. C. Lumsden, of Han- 
sons & Macaulay. 


Serving Industry from Raw Materials 
to Finished Product 


@ Maintained to assist you in the supply of basic raw 
materials, in the choice of a suitable location, in 
arranging for power and other facilities, this depart- 
ment is sourese to render fullest possible co-operation 


to the 
industry. 


evelopment and expansion of Canadian 


DEPARTMENT OF INDUSTRIAL DEVELOPMENT 


6. SG. OMMANNEY 

Development Commissioner 

6. M. HUTT 

Asst. Development Commissioner 
TORONTO 


F, K. HOLLYMAN, Industrial Agent 


MONTREAL 
WINNIPEG 


F. W, COLLINS 

Industrial Commissioner 

R. J. PRITTIE 

Industrial Commissioner 
VANCOUVER 

C. W. McBAIN, Industrial Agent 
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WORLD'S GREATEST TRAVEL SYSTEM 
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Your Investment 
Questions Answered 
Without Charge 


As a subscriber to The Financial Post you are entitled to 
information Canadian 


any 
are interested in, 
If not 
Investment 


investment that you 


subscriber, address enquiry to The 
t when sending in your subscription. 
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~. The sea 
hasn't changed 
its language at 


CHALFONTE- 
HADDON HALL 


There are words in the 
winds from the sea’s blue 
horizon, and syllables in 
the surf. They tell you to 
forget routine, to take a 
new lease on life. So, too, 
do the many attractions 
at these friendly beach- 
front hotels. 


'© Canadien currency accepted 
et per for hotel charges. 
LEEDS AND LIPPINCOTT CO. 
On the Boardwalk 
ATLANTIC CITY 


ie pom Wome A 
b. G. Girvan, Canesten Rep., 
67 Yonge St., Terente, WA. 7552 


EMPLOYERS 
Who Need Office Help 


Try the Shaw School service —no 

charge to you or to the applicant. 

State requirements and get just the 
rson you want. Ring Employment 
ureau, KI. 3165. 


SHAW SCHOOLS 


THE SAFE CONVENIENT 


WAY TO 
CARRY MONEY 


Canadian Pacific Express 
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Mine Stocks — 


Lead List in Popularity 


Nickel and Noranda Are Favored Over All Other 
Issues in Investment Selections of Entrants 
in Post’s Prize Contest - 


Canadian mining stocks form the largest single stock group in 
the 120 entries submitted in The Financial Post investment contest. 
The mining stocks lead the entire list in popularity and in the list 
of 10 most popular stocks there are three mining stocks. Altogether 
15 Canadian mine stocks find a place in the “most popular” list. 


This is a natural tribute to the wealth and ma 
adian mining industry. Many would like to see more 


ty of the Can- 
mines having 


a place in these lists and many will disagree with selections made, 


omissions permitted, But it is difference 


of opinion that makes a 


stock market and it will be interesting to review a year or so hence 
how well these mining stocks fared. ’ 


“No Sense in Bill 5” 

Hon. Edgar Rochette, K.C., Min- 
ister of Mines and Labor in the new 
Quebec province cabinet, is quoted 
as declaring: “We shall certainly 
seek to abrogate Bill No. 5 and we 
shall certainly co-operate with the 
mines.” The néw Prime Minister, 
Adelard Godbout, sounds in a mood 
to back up that determination. He 
says, “There is no sense in this Bill 
No. 5. It has done practically noth- 
ing but kill prospecting. I believe 
that trying to regulate means losing 
control of everything.” 

Bill 5 was the concoction of the 
Duplessis Government and ruled 
that all mining companies operating 
in Quebec must have a Quebec 
charter, secured by Quebec legal 
firms, The avowed aim was to stim- 
ulate Quebec mining by -Quebec in- 
terests. The result, it appears, didn’t 
work out that way, and the Bill was 
a constant irritation to Canadian 
mining interests. 

7 e¢ os 
Rhodes Scholar 

Mr. Rochette, the new mines min- 
ister, is a Rhodes scholar, attending 
Oxford 1914-17, and later studied at 
the famous old French university, 
Grenoble. A prominent barrister of 
Quebec city, he was Minister of 
Labor, Game and Fisheries in the 1936 
Taschereau administration, but re- 
signed in five months. He was elect- 
ed for the riding of Charlevoix- 
Saguenay by acclamation in the 
recent poll. 

* *« ¢& 
Merger Mooted 

Apparently directors of Dome 
Mines plan an exchange of shares 
to secure outright ownership of Sig- 
ma Mines in which 600,000 of one 
million issued shares are already 
held. While all Dome’s shares are 
issued, 53,332 are held in trust for the 


|company’s benefit and these can be 
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used to implement the proposed 
deal. 

Based on the respective market 
value of Dome and Sigma shares, the 
53,332 Dome shares would hardly 
seem a great enough consideration 
for purchase of 400,000 Sigma shares. 


so an increase in Dome capitalization 
may be necessary if the deal is to be 


we through. + i* * 
Sacred Ward 


In his address to the annual meet- 
ing of the Manitoba Chamber of 
Mines, George Bateman, of the On- 
tario Mining Association, reveals that 
in Great War I some of the sages al 
Ottawa were discussing whether or 
not it would be better to close down 
the gold mining industry entirely 
and make more men available for 
other “essential” industry. This war, 
Ottawa has pulled a bad boner with 
its excess profits tax so far as it re- 
lates to mining, but beyond that, 
gold is the very sacred ward of every 
sensible man in Ottawa today. 

»” * ¢6 


Geared Up Now 

Using the experience of the past 
war as a guide, Mr. Bateman sug- 
gested that “we may expect to see 
a substantial increase in the pro- 
duction of metals.” 

“Mining does not have to be gear- 
ed up for war effort,” he said, “It 
is already in that position with the 
latest equipment and methods. Both 
mechanically and technically, I be- 
lieve that the mining industry as a 
whole is in a higher state of effici- 
ency than any other industry in 
Canada.” 

* > 7 
Winter Flying 

Though winter plane service to 
the northern mines has not com- 
menced from Winnipeg, and prob- 
ably will not for some days unless 
there is a noticeable change in the 
weather, planes flying out of The 
Pas are on winter schedule. North 
of 53 ice has been forming for some 
weeks, with some heavy snowfalls. 
Though ice has formed on some of 
the smaller lakes, it is not yet safe 
for regular flying. One emergency 
flight was made by Roy Brown, 
veteran Wings pilot, to San Antonio. 
He took off on wheels from the Roy- 
al Air Force field at Lac du Bonnet, 
landed with wheels on the ice at 
Rice lake and then flew back to an 
earth landing again: 


Lateral Work at Yama 
Betters Drilling Values 


Drifting and crosscutting values 
obtained on the 250-ft. level of Yama 
Gold Mines have so far run approxi- 
mately 30% better than the drill 
intersections in the same areas, Dr. 
Harold G. Way, consulting geologist, 
informs The Financial Post. To date 
approximately 720 ft. of lateral work 
has been completed, about 70% of 
which is believed to have commer- 
cial importance. 

Diamond drilling carried out prior 
to underground work indicated eight 
possible ore zones striking in an 
east-west direction, extending from 
A zone in the north to the G zone in 
the south. No drilling has yet been 
done beyond the limits of these 
zones, 

The north crosscut is now out 220 
ft. from the shaft at the 250-ft, level 
and has encountered the BC and B 
zones as weH as a previously uncor- 
related zone. The A zone farther 
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north should be encountered by 
Nov. 25. 

So far 78 ft. of drifting has been 
completed on the BC zone of which 
55 ft. is stated to be in ore averaging 
$8 cut value across 4 ft. In the west 
drift, a slight fault was encountered 
and mineralization is being traced 
by slashing north to explore a dia- 
mond drill intersection of $36.25 
across 4 ft, The east drift is approxi- 
mately 25 ft. long and a test hole in 
the north wall at the end of the drift 
shows 3 ft. running 70 cents and 3 ft. 
averaging $21.70 with a section 20 
inches wide in the face averaging 
$4.90. 

The B zone, next to the north; is 
in process of being opened up with 
15 ft. of drifting completed east and 
west. Car samples run $6 to $7. Just 
north of the B zone, a main fault, 
previously recognized, was encoun- 
tered and heavy mineralization, re- 
peated on the north side, shows a 
strong possibility a major drag-fold- 
ing effect is prevalent. A true width 
of 23 ft. showing in the crosscut 
has given “very encouraging” values. 
Present north face is in a basic dyke 
that parallels the A zone which 
should be reached by the end of the 
week. Diamond drilling at the 250- 
ft. level indicated a grade of $15.50 
across 4 ft. in the A zone for a length 
of 135 ft. in two drill holes. 


{ Work South of Shaft 

The south crosscut has been push- 
ed out 242 ft. from the shaft; has en- 
countered the C and D zones; should 
encounter the E ore body by Nov. 
25, and will continue south across 
the F, FS and G zones. 

The C zone, first to the south of 
the shaft, has been drifted east and 
west for a length of 202 ft. A length 
of 125 ft. included, in the west drift 
has a cut average value of approxi- 
mately $7 across drift width. Includ- 
ing low grade sections between 
shoots, a greater length has a cut 
average of $6.10 across 60.4 inches. 
Three drill holes showing intersec- 
tions of $5.95 across 52 inches, $5.25 
across 66 inches and $5.60 across 41 
inches have been checked in this 
length. The $5.60 across 41 inches 
hole had drift values of $8.05 across 
39 inches and $10.50 across 3 ft. im- 


runs $10.50 across 3 ft. and other 
drill intersections to the west show 
the zone indicated for an additional 


From diamond drilling, the east 
portion of the D zone was not expect- 
ed to make ore but it was planned 
to crosscut south from the C west 
drift to explore drill intersections of 
$8.93 across 15 ft., $4.58 across 7 ft. 
1 inch and $7.87 across 12 ft. 9 inches 


Position of Industry Dis- 
cussed By Western 


mining 
this year’s annual meeting 
western division, Canadian Institute 


Smelting Co.; George C. Bateman, 
secretary of the Ontario Mining As- 
sociation; and B. C. Deputy Mines 
Minister John F. Walker, emphas- 
ized the increased potentiality of 
Canadian mines as contributors to 
the Empire's wartime economic 
might. 

Mr. Bateman told the convention 
that mining was probably better 
organized than any other industry 
in Canada to meet the shock of war. 
He asked that labor should not 
“prostitute its fine’ contribution to 
the war effort by taking advantage 
of war conditions to make unreason- 
able demands.” . 

Keep Down Costs 

Mr. Blaylock stressed the import- 
ance of maintaining the nation’s cash 
reserves and of preventing soaring 
costs of production. 

Smelters’ president said that, while 
he might be suspected of having 
ulterior motives he hoped that wages 
would not be increased if other costs 
could be controlled. The last war 
proved above all other things that 
general wage advances were follow- 
ed by higher living costs, resulting 
in higher costs of production, less 
turnover and consequent unemploy- 


‘| ment with little, if any, improvement 


in the condition of those still 
employed. 

Mr. Blaylock said he was confident 
that labor would remain loyal to the 
mining industry and the country, 
but that “undoubtedly there would 
be more agitation from outside by 
people professing to be friends of 
democracy while actually just the 
opposite.” 


Upper Canada Net 
Is 4.8c A Share 


Half $150,000 Loan is 
x — Financial 
osition Sound 


A net profit of $142,591 equal to 
48 cents a share was realized by 
Upper Canada Mines from com- 
mencement of production at the leas- 
ed mill of Morris Kirkland Gold 
Mines on Oct. 28, 1938, to Sept. 30, 
1939. Of this profit, $122,959 was 
realized in the five months ended 
Sept. 30, 1939. Milling in the com- 
pany’s own mill started Oct. 5, 1939. 

Balance sheet at Sept. 30, 1939, 
shows current assets of $248,822 
against current liabilities of $141,836. 
A loan of $152,860, including accrued 
interest, is shown as a deferred lia- 
bility. Since the statement was drawn 
up half this loan has been repaid. 

Ore has been opened up in three 
zones the H. M and Q. Back sampling 
has returned ore lengths as follows: 

Widt Value 

ft. $ 
; 451.5 5.9 14.10 
500-ft. 439.0 6.1 15.05 

The 250-ft. level has not been back- 
sampled but a length of 440 ft. has so 
far been stoped. Ore lengths given 
include nothing for the Q zone open- 
ed only on the 500-ft. level. 

Production up to Sept. 30, 1939, 
was $533,199 from 39,930 tons of ore, 
an average recovery of $13.35 per 
ton. 
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New Oil Field 


king Very Promising—Three 
sa : 


etion—Bank Helps 


Drilling New Well 


From Our Own Correspondent 
CALGARY.—Every geologist who has studied geological condi- 
tions throughout Alberta has declared that other major oil fields, 
. equal to or even greater than Turner Valley, are almost certain to 
be discovered in the province. Their belief now seems close to 


fulfillment. 


In the Alberta foothills during the next three months will be 
completed drill tests on four structures comparable in size, in genéral 
geology, and in depth, with Turner Valley. 

First foothills “wildcat” completion will be the Brown Consoli- 
dated test at Jumping Pound, 25 miles west of Calgary. The rotary 
bit, now at 6,583 ft. seems to have confirmed geologists’ opinions, 
the normal sequence.of formations, without undue faulting, having 
been drilled through. The grit bed was entered at 4,260 ft., the Dal- 
housie sand 6,285 ft., and the Brown sand at 6,440 ft. The Madison 
lime, say geologists, may be topped in just another 100 ft. The grind- 
ing bit may present a second oil field as a Christmas gift to the 


industry. 


Others in Soon 

Following Jumping Pound are 
three other Foothills’ tests, where 
drills have reached approximately 
the same point in the formation. 
The three are National Petroleums’ 
Waite Valley test, Grease Creek 
Petroleums’ and the Northwest 
Company’s joint test in Grease 
Creek, and Home Oil’s Brazeau test. 

National Waite Valley, testing a 
large structure just west of North 
Turner Valley, is now drilling be- 
low 5,500 feet with the limestone 
expected around 6,500 feet. 

The Grease Creek test, 40 miles 
northwest of Calgary, is now below 
5,520 feet; the Madison lime is ex- 
pected above 7,000 feet. 

Home Brazeau, testing a structure 
40 miles long, some 100 miles north- 
west of Calgary, has the hole now 
bottomed at 6,675 feet with a heavy 
gas flow. The crew is preparing 
foundations for a switch from cable 
to the modern rotary equipment. 
The lime is expected above 8,000 ft. 

* a * 


Dividends Climb 

Alberta oil company dividends 
for 1939 soared td $2,243,270 this 
week with the announcement of 
distributions by four companies to- 
talling $438,244. Other dividends 
are likely to be announced before 
the year-end and the 1939 dividend 


record will be well above the 1938 ; 


total of $2,228,707. 

This week's declarations were 
Monarch Royalties, one cent per 
share, or total distribution of $12,- 
500; Prairie Royalties, two cents a 
share, $25,000; Sunset Oils, 2% 
cents per share, $42,000 and Royal- 
ite, 50 cents a share, $358,744. 

The bonus of 25 cents a share, 
paid in all previous semi-annual 
distributions since December, 1935, 
is not provided with the new Royal- 
ite payment. This, according to 
Company Secretary T. E. Burns, is 
omitted because of the sharp in- 
crease in capital expenditure under- 
taken by Royalite this year, in- 
creased taxation, and decreased 
pipe-line revenue. Royalite now has 
five rotary rigs in operation, com- 
pared with only four in 1938. 

+ * ” 


Activity Increases 
Turner Valley drilling activity 
continues to increase, with four 


more well locations being an- 
nounced in the past week. These 
bring total of new wells going to 
spud to 14. Eighteen wells are at 
present drilling and three other 
partly completed wells, now idle, 
are preparing to resume. 

New locations announced were 
Calmont Northwest No. 1, in lsd 3 
18-19-2w5 Foothills No. 6, Isd 5 27- 
20-3w5; East Crest No, 6, Isd 16 6- 
19-2w5; and Pacific Pete No. 5, Isd 
5 7-19-2w5. 

Calmont-Northwest is the first of 
seven to be drilled on Central Tur- 
ner Valley acreage of Calmont Oils 
Ltd. by the Northwest Company, an 
Imperial Oil subsidiary. Northwest 
is to recover drill costs from first 
production, and thereafter will share 
net revenue evenly with Calmont. 
Acreage covered by agreement in- 
cludes the south half of section 18- 
19-2w5 and the southeast quarter of 
section 36-19-3w5. Crown royalty of 
10% is payable on the wells. 


The Foothills No, 6 well, like the 
previous Foothills No. 5, will be 
drilled by the Royalite Oil Co. for 
Foothills Oil & Gas Co. Royalite 
will recover drill costs from first 
production and then share net rev- 
enue evenly with Foothills. Only 
gross royalty payable on the two 
Foothills wells is 12%% to the Can- 
adian Pacific Railway. 

™ . * 


Backed by Bank 

Believed the first drilling venture 
in Alberta to be financed in part by 
a loan from a Canadian chartered 
bank, Extension Oil No. 3 has been 
spudded in with heavy-duty rotary 
rig last week. Location is In Isd 13 
17-18-2w5, offsetting the big Exten- 
sion 1 well in South Turner Valley. 
Drilling is financed in part by a 
loan of up to $100,000 from the Royal 
Bank, loan to be repaid after com- 
pletion of the well from 50% of net 
revenue from Extension Nos. 1. and 
2 wells and all of any net revenue 
from the No. 3 well. This, it is 
understood, marks the first time in 
Alberta oil history that a chartered 
bank has considered producing oil 
wells and prospects of production at 
a new location sufficient security for 
a loan to finance drilling. Oilmen 
regard it as an important step for- 
ward for the industry. 


Mining Concentrates 


Arntfield Gold Mines is giving 
shareholders of record November 
15, right to subscribe for all or any 
part of 200,000 shares at 10 cents a 
share. In the event the offer is 
oversubscribed, directors may in- 
crease the amount to 300,000 shares, 
If subscriptions exceed 300,000 
shares, stock will be pro-rated. 
Funds are to be used to drill for 
the extension of the Francoeur ore. 
Rights expire November 30. 


Albany River Gold Mines is de- 
watering its workings preparatory to 
a new programme‘of underground 
work. The long crosscut from the 
750-foot level of Pickle Crow Gold 
Mines is now nearing the area 
where surface drilling is stated to 
have given excellent values on the 
Pickle Crow side of the Albany 
River zone. The crosscut is about 
4,000 feet away from the Albany 
River workings. 

” * e 

Buffalo Ankerite Gold Mines has 
halved its dividend rate by declar- 
ing a dividend of 12% cents per 
share payable Jan. 2, 1940, to share- 
holders of record Dec. 15, 1939. 
Ordinarily a regular quarterly divi- 
dend of 25 cents per share would 
have been paid on Nov, 15, 1939, but 
action was deferred at the October 
dividend meeting. Dividends are 
now at 50 cents per share per an- 
num payable quarterly. 

. . * 


Bankfield Consolidated had a net 
profit of approximately $79,360 for 
the 10 months ended Sept. 30, 1939. 
Production for the period was $494,- 
970 from 40,256 tons of ore, an aver- 
age recovery of $12.29 per ton. After 
deducting non-operating charges 
from operating profit of $208,040, net 
profit was as given above. On the 
1,025-foot level, an ore shoot has 
been opened up for 200 feet averag- 
ing 0.25 oz. gold per ton across an 
average width of nearly 12 feet. It 
is thought that this showing repre- 
sents new ore as it is closer to No. 1 
shaft than any of the stopes on the 
upper levels. Stoping is under way 
on the 900-foot level. Operations 
were stopped for the time being on 
the 750-foot level after the taking 
down of backs showed low grade. 

*- * 

Bulolo Gold Dredging has in- 
formed the Montreal Stock Ex- 
change that due to certain war 
regulations, declaration of the com- 
pany’s usual dividend has been 
temporarily delayed, but that it 
will be declared immediately the 
difficulty has been overcome. Pro- 
duction for the five months ended 


Oct, 31, 1088, amounted to $2,533,000 


in United States funds. The No. 8 
dredge commenced operating on 
November 7. 

. a . 

Canagau Mines optioned 600,000 
shares to Walter Waterston on No- 
vember 1, as follows: Blocks of 200,- 
000 shares at 5, 7% and 10 cents per 
share to be taken down 100,000 
shares monthly. Authorized capital 
is 3,000,000 shares of which 1,567,169 
have been issued. 

co . - 

Hiawatha Gold Mines is now con- 
centrating work on preparation of 
stopes on the second level for the 
supplying of ore to the test mill 
which is now in operation. The 
management plans to concentrate 
on the high-grade showings dis- 
closed on the first and second levels. 

7 * ao 

Kelrowe Gold Mines has started 
shaft sinking at its property located 
near the Ross mine of Hollinger 
Consolidated, in Hislop twp., Porcu- 
pine area. Plans call for opening 
two levels. Little crosscutting is 
necessary at each level to reach the 
ore body. In “A” area, drilling indi- 
cated: a length of 300 feet, to 200 
feet depth, averaging $12.22 across 
8% feet; a length of 250 feet aver- 
aging $5.83 across 8% feet; and 50 
feet running $3.19. In “B” area, 250 
feet averaged $22.30 over five feet. 

- “ * 


Lake Shore Mines has reduced its 
annual dividend rate from $4 to $3 
per share per annum with declara- 
tion of a quarterly dividend of 75 
cents per share, payable December 
15, to shareholders of record De- 
cember 1, 

* ¢ 6 

Lava Cap Gold Corp. has 
declared a divldent of" Pete 
per share payable in United States 
funds on December 20, to sharehold- 
ers of record December 1. 

” » » 


Laura Gold Mines, four miles 
northwest of Cranberry Portage, is 
shipping 200 tons of ore to the Hud- 
son Bay Mining and Smelting plant 
at Flin Flon, according to Peter 
Stewart, secretary, in charge of 
operations, Considerable diamond 
drilling was done the past summer, 
together with trenching and strip- 
ping. Sampling gave favorable 
assays and it is now planned to test 
by bulk. 200 


to expectations, Mr. Stewart is con- 
fident the proverty, will make at 
least a small gold mine. The Laura, 
which adjoins Kelsey Gold, is fav- 


orably situated so far as rail and| Kir 


ing place only 400 feet from the 
railway. 
” 7 e 


Malartic Gold Fields has informed 
the Toronto Stock Exchange that 
November 16 option installment on 
42,000 shares at $1 a share under the 
agreement with Nesbitt, Thomson & 
Co. has been extended to April 16, 
1940, and all subsequent install- 
ments have been extended for a 
similar period, 

* - 

Naybob Gold Mines advises that 
October 1 installment on 150,000 
shares at 15 cents a share has been 
received from Ewart R. Angus. Bal- 
ance of agreement comprises option 
on 300,000 shares at 20 cents and 
300,000 shares at 30 cents, exercis- 
able by Jan. 15 and April 1, 1940, 
respectively. Issued capital is now 
3,920,309 shares. The sum of $25,000 
has been paid off the principal of a 
mortgage held by Mr. Angus, leay- 
ing a balance of $25,000 with inter- 
est at 6% payable by April 1, 1940, 

* 


Pioneer Gold Mines has declared 
its regular quarterly dividend of 10 
cents a share, payable Jan, 2, 1940, 
to shareholders of record Nov. 30, 
1939; ex-dividend Noverhber 29. At 
last report the strike situation at 
the property remained unchanged. 
After considerable work at the 
Cariboo Amelia property, Camp 
McKinney, B.C., it is stated the 
company has decided to drop its 
option. Development is being con- 
tinued at the property at Muske- 
teer Mines, at Bear River, Vancou- 
ver Island, B.C. 


Siscoe Gold Mines has declared 
an extra dividend of one cent a 
share along with the regular quar- 
terly dividend of three cents a share 
payable Dec. 15, 1939, to sharehold- 
ers of record November 25. This is 
the first extra dividend paid this 
year. 

ae * * 

Zenith Molybdenite Corp. is put- 
ting out two lateral drill holes from 
its second level to tap what is con- 
sidered to be No, 4 vein located 
under a swamp, the company states, 
At the same time a crew is starting 
to open up the indicated ore body in 
the south drift, second level, to 
prove the downward extension 
the main zone, . 

* 


. . 
Wright - Hargreaves Mines is 
stated to have taken an option on a 
group of claims in Maisonville twp., 
kland Lake area. A 
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@ Silver, jewellery, other valuable articles — 
all gone. Add to this the disturbance of mind, 
the work of replacing treasures accumulated 
through the years. 
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Yet it lies easily within your power — with no 
greater effort than reaching for your telephone 
and at a cost insignificant compared to the value 
of your treasures — to protect yourself from this 
constant menace. 


Your nearest Employers’ agent 
will gladly assist you in deter- 
mining how much protection 
you need and the type of pol- 
icy best suited to your require- 
ments. 
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rrrencies, profits of Canadian mines 
aould go UP despite increased costs. 
, both the great German currency 
iamiefigtion after the war and the 
och inflation of 1926, it was noted 
Eereciation of the currencies con- 
* 4d in terms of other stable cur- 
cits was greater than the rise in 
‘oe inside the countries them- 
ives. This favored the export trade. 


Higher Prices After War? 
the present situation it ap- 
rs probable that base metal prices 
jasde the British Empire at’ the 
Si oclusion of the war will be much 
; yiner than those prevailing within. 
reuups in the immediate post-war 
Ma wiod, Canadian base metal mines 
i) realize some of the profits now 
eng foregone. A review of present 
wal prices inside and outside the 
potish Empire strengthens the belief 
mbigher base metal prices after the 


the price of zinc in the United 
suits has soared to 8 cents a pound, 
(gadian funds, more than double 
ie price of approximately 3.5 cents 
ing received by Consolidated Min- 
igand Smelting Co. under its con- 
int with the British Government. 
Copper is around 14 cents in the 
4 market (freight assumed by 
giler), compared with the Brit- 
i) contract price of around 10.18 
mis a pound, at Canadian ports, re- 
ied by practically all Canadian 
ducers under their contracts with 
te British Government, Lead sells 
§ cents a pound in New York 
sinst a price of about 3 cents re- 
teved by Consolidated Mining and 
imelting Co, under its contract. 
Practically all the divergence be- 
imeen Empire and world metal prices 
ts developed since outbreak of 
w.A powerful upturn in business 
it the United States has played a 
ie part in the rapid change of 
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Mining and Smelting has special pro- 
visions in its contract. with the 
British Government covering ship- 
ping charges. ® 

A Few Not in Scheme 

Several Canadian base metal pro- 
ducers are not receiving the fixed 
metal prices of the British Govern- 
ment. Granby Consolidated, west 
coast copper producer, has a contract 
for sale of its output in Japan, and 
its production is still being delivered 
there, Payment is based on the ex- 
port market for copper in New York. 
Contract is terminable on six months 
notice and expiry date is in July, 
1940. 

Ownership of Granby is held large- 
ly in the United States. 

Britannia Mining and Smelting 
Co., subsidiary of Howe Sound, is 
another west coast copper producer 
which does not sell its output to the 
British Government. As in the case 
of Granby most of the investment 
interest is in the United States. 

International Nickel 

The pick-up in business in the 
United States, already mentioned, 
has been aiding International Nickel. 
Another favorable factor in the cur- 
rent earnings position is sale of 
nickel output at a price fixed in Am- 
erican funds. Since most of the com- 
pany’s costs are contracted in Cana- 
dian funds and these costs have not 
risen greatly since outbreak of war, 
sale of output at a fixed American 
price means an improved margin of 
profit with the premium on Ameri- 
can funds. ; 

International Nickel has a large 
copper output which is largely sold 
to the British Government under 
contract with the balance reserved 
for use in the Canadian market at 
about the same price. If the demand 
for nickel increases, it is quite pos- 
sible copper output will increase 
along with the output of nickel, re- 
sulting in greater revenue from 

r. 

Capacity of International Nickel 
plants has been established to cope 
with the highest demand likely to be 
experiériced’ from pufthasérs™ of 
nickél throughout the world, so 
normally . International Nickel has 
excess plant capacity to take care of 
expanded demand. This gives earn- 
ings of International Nickel Co, a 
chaneé to ¢xpand more rapidly than 
those of most other base metal pro- 
ducing companies which .work close 
to peak capacity and consequently 
cannot expand output readily. 

Earnings of International Nickel in 


Mid-west Mine 
Output ¢ Climbs 


Manitoba Chamber of 


Mines Head Reports 
Active Year 


Output of the Manitoba and mid- 
west mining area this year will be 
around $45 millions. Some 35 mines 
are in production and two more in 
the area are scheduled to begin oper- 
ations before the end of the year. In 
1929 the area had one metal mine, 
and total yearly output was a meagre 

So states J. D. McDonald, presi- 
dent of the Manitoba Chamber of 
Mines, in his annual report. This ac- 
tive body has been pushing hard for 
the advance of mining in the mid- 
west zone, 


On the outbreak of war its services 
were immediately requisitioned by 
the Dominion Government for col- 
lecting information on 25 strategic 
See ee angeles 2 OF 
informing mining c es On 
excess profits tax and advising them 
regarding enemy aliens. 


pert and Flin Flon. “We protested 
against the licensing of such a route 
on the that it might be pre- 
judicial to the later licensing of the 
more logical and better supporting 
Winnipeg-The Pas-Flin Flon air 
service.” No settlement has yet been 
reached. 

In January, 1939, it took the initia- 


tive in trying to devise mnesnene Gat 
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cessful operation at Aunor Mines, a 
Noranda subsidiary now building a 
300-ton mill, 

Close to half of Noranda’s income 
still comes from copper and fixing 
copper at a price about a fifth of a 
cent above the average New York 
export price for 1938 is important to 
the company. The contract with the 
British Government calls for sale of 
69.7 million Ib. to the British Govern- 
ment com with output of 763 
million lb. in 1938. Balance is ear- 
marked for the Canadian copper 
market. 

Noranda’s earnings for the first 
nine months of 1939 amounted to 
$3.60 a share compared with $3.05 in 
the same period of last year, the in- 
crease being chiefly due to about $1 
million of additional revenue from 
subsidiaries dividends. Gold prem- 
ium should keep earnings in the last 
quarter of 1939 at a high level. 

Waite Amulet Mines, a Noranda 
subsidiary has commenced operation 
of its big new mill and this com- 
pany may be an important new con- 
tributor to income over the next few 
years, 

Hudson Bay Mining 

While fixed British Government 
copper and zinc prices provide a 
limiting factor on profits of Hudson 
Bay Mining and Smelting Co., an in- 
crease in milling capacity from 4,500 
to 5,000 tons daily as from Sept. 25, 
1939, should mean larger earnings. 
Ore developments have been very 
favorable with ore reserves 15 years’ 
requirements even at the higher 
milling rate. Average grade is ap- 


tely the 


Consolidated Mining and Smelting 
Co. does not release interim earnings 
statements and consequently it is dif. 
ficult to appraise earnings for the 
present year. The first part of the 
year saw a further decline in the 
prices of lead and zinc, the company’s 
two chief products, and profits real 
ized were small. Then prices turned 


pound for zinc and about 3 cents for 
lead. In 1938, when the company 
earned $1.90 a share, zinc averaged 
3.073 cents a pound and lead 3.344 
cents, both prices being quoted in 
Canadian funds based on the London 
market where the output was sold. 
Smelters in the past has secured a 
premium of close to one half cent a 
pound on its zine due to its excep- 
tional purity. 

Output in the last quarter of 1939 
is at a much higher rate than in the 
first part of the year when output of 


lead was being restricted in con- bod. 


junction with other producers in an 
attempt to bolster the price struc- 
ture. Revenue may be somewhat af- 
fected, however, due to contracts 
based on sterling which have not yet 
been completed. Fertilizer sales are 
reported as particularly good since 
European supplies have been cut off. 

Full year earnings should not vary 
greatly from those of 1938. 

Waite Amulet Mines 

Operations at Waite Amulet Mines 
will be in full swing next spring 
when ore from the rich new “A” ore 
body will be available. The new 
1,000-ton mill started operation in 
October at 640 tons daily and is now 
being kept around that rate. Ore is 
coming from the Waite on of the 
property until the other‘ore is avail- 
able, Copper production, when the 
full milling rate is reached, should 
be about 40 million pounds annually. 

In addition to copper, the “A” ore 
body has a zinc content of 4.65%. 
Shipment of zine concentrates to the 
United States was started recently 
and might prove a big source of rev- 
enue if the United States market can 
continue to be tapped. The’tariff of 


Mining Enquiries : 


Ymir Yankee Girl 
How has Ymir Yankee Girl been 
doing? 

Ymir Yankee Girl Gold Mines has 
been experiencing higher profits in 
the last year with earnings for the 
year ended August 31, 1939, amount- 
ing to $42,844 compared with slightly 
over $7,000 the previous fiscal year. 
Although exploration of the com- 
pany’s property is giving some en- 
couragement, known ore sources are 
limited and the company is investi- 
gating other properties which show 
promise of developing into mines. 
The company’s financial position is 
in good shape for this work with 
working capital amounting to ap- 
proximately $170,000 as at August 31, 
1939, ‘compared with $100,000 the 
year previous. In the 1939 fiscal year, 
the company examined a property in 
the Cariboo district but property 
payments and costs of bringing the 
mine into production appeared too 
high so the project was dropped. At 
the present time, however, several 
new properties are being examined. 


Lake Shore 
Is Lake Shore Mines earning its 
reduced Wividend rate of $3 a 
share? 


If Lake Shore earnings are not 
covering the new $3 per annum divi- 
dend rate—reduced from a $4 divi- 
dend rate with a 75-cent quarter 
payment declared last week—they 
are very nearly doing so. 

In the year ended June 30, 1939, 
earnings were $3.54 a share. Since 
that time two big new factors have 
entered the earnings situation, one 
favorable and one unfavorable. The 
unfavorable factor is reduction in 
the milling rate from 2,500 to 2,000 
tons daily due to rock bursts. Ordin- 
arily a reduction in the milling rate 
by a fifth would mean a substantia 


pected with deep mining at Lake 
Shore and themanagement is engaged 
in determining best methods for cop- 
ing with them. Success attending 
these efforts will no doubt decide 
whether the milling rate can again 
be boosted to 2,500 tons daily. Ore 
reserves are apparently still substan- 
tial While no estimate of reserves 
is released by the management, The 
Financial Post has, heard an ore 
potential of 20 to 25 years mentioned 
for Lake Shore by people familiar 
with Kirkland Lake conditions. 
Lowering the mill rate, of course, 
should have the effect of lengthen- 
ing the life of the mine. Ore opened 
up at depth has been somewhat 
lower in grade than that disclosed on 
higher horizons, Average grade of 
ore treated has been lowered in fe- 
cent years, however, so this factor 
has been largely discounted, it is 
believed. 


Silbak Premier 
What is the position of Silbak 
Premier Mines? 

While Silbak Premier Mines 
earned only $13,777 in 1938, dividends 
totalling $300,000 or 12 cents a share 
were paid during the year out of de- 
pletion reserve. As $620,025 was 
charged for depletion reserve in 1938, 
this account was increased $320,025 
even after payment of dividends. 

Dividends in 1939 have been paid 
at the rate of 16 cents per annum and 
with production roughly comparable 
to 1938, operating profits have likely 
been much more than adequate for 
distributions made. If no charge had 
been made for depletion in 1038, 

would have amounted to 
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States, attention may be paid to re- 
covering zinc values in the east ore 


ly. 
While Sherritt Gordon has not 
been able to establish earning power 
sufficient for the payment of divi- 
dends as yet, it has been possible over 
the last two years to build up work- 
ing capital from $408,234 at the end 
of 1937 to a figure of perhaps $1.6 
million at the present time. The 
strong working capital position al- 
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Soldiers sang it in the last war: “What do we want with eggs 
and ham when we've got plum and apple jam? Oh, oh, oh 
it’s a lovely war !” Nobody thought it was a “lovely” war— 
least of all the boys who fought it. But they were not going 
to let it get them down. So they cracked jokes and sang such 
light-hearted songs as “Oh, ob, oh it’s a lovely war”. 


And just because they did keep their ability to make jokes 
about it, they stuck it out ! 


You. remember Captain Bairnsfather’s cartoons. They 
originated in the trenches. Old Bill always had his pipe and 
Alf. his cigarette. We in the tobacco industry are glad te 
recall that our products played no small part in keeping up 
the spirits of the troops, spirits so high that the men could 
laugh at themselves and their discomforts even in the most 
critical and arduous hours. / 


IMPERIAL TOBACCO COMPANY OF CANADA, LIMITED 


~ 


lows the new exploration policy to|* 


be followed with assurance that any 
new metal finds can be developed. 
The company has been active in the 
Manitoba exploration field and it 
seems reasonable that this work, 
under capable direction, will eventu- 
ally result in location of some new 
base metal or gold property. 
Aldermac Copper Corp. 
Milling operations at Aldermac 
Copper Corp. are continuing at the 
basis of 1,000 tons daily and effi- 
ciency is understood to be allowing 
the company to realize considerable 
operating profits. It does not appear 
likely, however, anything is left for 
shareholders after provision for 
write-offs. Shortage of working 
capital has handicapped the company 
in carrying out plans for installation 
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Facts and Figures About 
Canadian Mining Industry 


The edition is limited. The 
war situation has greatly ac- 
celerated pre-publication de- 
mand for this Survey. There 
will not be a second edition. 
If you have not already or- 
dered YOUR copy; avoid dis- 


appointment 
NOW, ¢ 


of a commercial sulphur recovery 
plant. 
Any pick-up in the stock market 


ment with the balance for disposal} a 
in Canada. 
Development of a better average 


mi e the taking up of over 600,-| stade of copper ore at depth during 
ee aaa at 60 cents | 1939 seems to offer the best current 
a share. This would allow installa-| ope of Normetal Mining Corp. real- 
tion of at least the initial unit of the. ‘zing profitable operation. In 1938 a 
sulphur recovery plant, Officials be- | ¢t loss of $234,328 was experienced 
lieve this would allow realization of | ‘nd while some additional revenue 
substantial profits. At present pyrites! 14s been obtained from sale of zinc 
are sold in the United States and the | soncentrates fh 1939 it isnot antici- 
company is benefitting from prem-! pated net profits can yet be shown 
ium’ on United States funds. For 8| Evidence of better copper values 
time the company was realizing as| being encountered at depth is given 
much as 14 cents a pound from sale ‘y results obtained on the bottom 
of copper in the States, but most of ‘evel at 1,385-ft. depth. Drifting and 
output is now being sold at about drilling has given an average copper 
10.18 cents to the British Govern-; content of 4.1% compared with an 


the Press? 


HERE IT IS, with 
the very latest and most complete infor- 
mation concerning the mining industry and 
the mines of Canada and Newfoundland. 
With the nation at war, this up-to-date data 
gives the Survey a new significance, a 
greatly increased value. : 


Every mine operator, engineer, share- 
holder and those who supply equipment 
and supplies to the mines have reason to 
need this book. Producing companies are 
fully covered — records of production, 
costs, earnings, dividends, financial struc- 
ture and details of operating personnel and 
directorates. Companies under ‘develop- 
ment similarly covered in compact, ready- 
reference style. Every mining area and 
every camp of consequence is shown 
accurate, exclusive maps. \ 
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dian production ‘cen: 
Co., world-wide Czech enterprise. 
Development of a major industrial 
project is still proceeding, and ‘on 
an impressive scale, at the village.of 
Frankford, near Trenton, Ont. But 
pace of the development has been 
unavoidably retarded by stringencies 


impossibility of getting key. men, 

equipment and other resources from 

the parent enterprise in . former 

Czecho-Slovakia. ; 
Slovakia to round out equipment re- 
quired by earlier plans. These fur- 
ther units may now be brought from 
Bata centres in France or Holland, 
but even this presents shipping and 
other difficulties. 

The enforced restriction of the im- 
port of men and machines has in- 
evitably. curtailed the rapidity with 
which Canadian workers can be 
trained and increased in number, and 
anting weereeaa tput toward the 

iction imposed by | Working force and outpu 

rt tee plan’ rd ultimate objective. Nevertheless, it 
develop at Frankford a major unit | is still planned to build gr trarsnme f 
of the Bata research and machinery | ly @ total working force of approxi- 
development system. At.one time it |™ately 2,000, as was originally plan- 
was reported likely that the research | n€d, though. this objective may not 
division of the Canadian enterprise ms re as soon as first antici- 


would ultimately absorb a majority 
of all employees at the plant. Advent Achievements To Date 
Despite the war and other prob- 


of war and sealing of the former 
Czech frontiers reduced this hope, wa. 
both in actuality and in prospect, to | lems confronting it, the company has 
negligible proportions. Consideration | an impressive record of achievement 
of this phase of Bata operations has | in the short time since it started op- 
been deferred until after the war, ee — oe 

For the time being, therefore, de- |" preliminary production was be- 
velopment efforts are being concen- gun ‘within ‘two months after entry 


trated on building up production op- of key workers was sanctioned at 
erations to the desired volume and 
pace, and on construction of the new 
factory and employee dwellings near 
Frankford. Even in this respect, how- 
ever, original plans and. tentative 
schedules have had to be revised. 


perhaps in a year or two even with 
the war continuing. But since it-is 
impossible to predict the conditions 
that may develop as the war. pro- 
ceeds and particularly after the war, 
Bata officials in Canada are not plan- 
ning anything they are not reason- 
ably certain of being able to accom- 
plish within the immediate future. 


Research Plan Shelved 


regular basis, and the payroll totals 
470 workers (including instructors). 
Most were drawn ‘from the Frank- 
Not only did the war come ‘before ford-Trenton district and employed 


any key men or equipment.could:be on an. apprentice basis. 

brought over for the research unit;| - At the moment, production is con- 
but also sharply reduced the num-/}fined to certain lines of women’s 
ber of engineers, supervisors, instruc- | sport shoes and to a special type of 
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Operations of Bata Shoe Co. of Canada, currently employing a total of 
470 employees, are temporarily being carried on in a one-time paper 
mill (above) at Frankford, near Trenton,‘ Ont, 


women’s’ work shoe designed for 
nurses, waitresses, and others whose 


occupation forces them to be on their. 


feet a great deal. These are being 
made for both domestic .sales and 
export. Other lines will be added 


the | from time to time, and ultimately a 


wide range of women’s, men’s and 
boys’ shoes will be made, 

By next summer, according to 
present plans, the number of employ- 
ees will be double the current pay- 
roll—or about 50% of the ultimate 
objective. 


New Factory Building 


In addition to inaugurating regu- 
lar production and advancing well 
toward standafd efficiency the train- 
ing of the apprentice Canadian 
workers, the company has its initial 
construction programme well under 
way. In fact, the building of the 
new factory, on high ground several 
miles closer to Trenton than Frank- 
ford, is so far advanced that it is 
planned to move into the $180,000 
structure by January, possibly by 
Christmas, 

Five stories high and nearly 300 
ft. long, affording 84,000 sq. ft. of 
floor space; the new plant stands out 
strikingly from a rural landscape in 
which the only other buildings are 
the partly finished’ employee dwell- 
ings being erected near by. A total 
of 65 houses are being built with 
National Housing Act financing, of 
which 40 are completed or nearly so. 

The factory structure is being built 
according to the design for the stand- 
ard plant unit found at many of the 
Bata centres in other countries. 
Metal forms made by Bata.@nd used 
in factory construction elsewhere 
were employed for pouring concrete 
for the plant, which is of reinforced 
concrete construction throughout. 
Simplicity of both construction and 
layout, to permit of maximum oper- 
ating efficiency, i3 the dominant fea- 
ture of the design. 


Control 1,800 Acres 


Allowing ample scope for what- 
ever plans the company may decide 
to proceed with during the next few 
years, and for future expansion, the 
company has bought a total of 1,800 
acres at and around the plant site. 
This area may ultimately be de- 
veloped into a self-contained Bata 
industrial community, complete with 
homes, stores, theatre, churches, 
schools, hospital, recreational centre, 
and auxiliary plant enterprises. At 
present, however, the company has 
no definite plans for such develop- 
ment beyond the modest home build- 
ing programme. 

It is possible, in fact, that the com- 
pany will be content to rely on ex- 
isting private enterprises to meet 
such community needs as stores, 
theatres, household services, as well 
as materials and supplies required 

r the factory. 

Purpose of the company in its pol- 
icy of developing community facili- 
ties of ‘its own or under its control, 
The Financial Post is informed, is 
double barreled. It assures adequate 
room for expansion and auxiliary 


jacking up of prices of realty around 
the central plant unit.. At: the same 
time, the company avowedly aims 
to protect employees from exploita- 
tion, whether it be in the form of 
high prices or.rents for their. dwell- 
ings, or diligent efforts to tap their 
earnings on:a.costly,. wasteful and 
uneconomic basis. 

This has the further advantage, 
of course, of enabling workers to get 
the most out of their earnings and 
satisfy their normal wants and needs, 
and less likely to be constantly un- 
der pressure to seek higher wages 
to meet predatory drains on. their 
incomes, At the same time, the com- 
pany is quite prepared to rely on 
private enterprise if it can depend 
on its employee getting adequate 
service at reasonable rates. 

Paralleling the Bata efforts to 
create “protective conditions” for 
employees in each plant community, 
has ‘been the policy of educating 
every worker and department to 
stand on his, her or its own feet. 
Each worker and department (or 
processing group) is, encouraged to 
operate as an autonomous unit, to 
appreciate his function and status in 
the production operation as a whole, 
and to make the most of his labor 
through acquired skill. 

“Every Bata factory is operated on 
a basis similar to that of a demo- 
cratic state,” The Financial Post re- 
presentative was told by Anthony 
Cekota, company director, during a 
recent visit to the Frankford plant, 
“Operations are divided and sub- 
divided to carry out specified func- 
tions, just as a state is divided up 
into provinces and cities. Each de- 
partment or sub-department has its 
head man, the equivalent of mayors 
and provincial administrators, re- 
sponsible for the efficient and prof- 
itable functioning of his particular 
unit.” 

Independence Encouraged 

Mr. Cekota explained that while 
foremen and supervisors are respon- 
sible for estimating and assigning 
work to individual employees, each 
man or woman worker is encourag- 
ed to know his particular job thor- 
oughly, to accept responsibility for 
efficient performance, and in effect 
to acquire the status of an independ- 
ent small businessman, To facili- 
tate this, every worker is given a 
work sheet each day, on which is 
marked the quantity of working ma- 
terial supplied, the unit and aggre- 
gate cost, and an estimate of the 
number of pieces or units he is ex- 
pected to produce from the material 
provided. 

At the end of each day, the work 
sheet is filled out by the worker, 
showing the number of pieces actu- 
ally produced, the “profit” if he has 
produced more than‘ the estimate, 
and the “loss” if he has fallen be- 
low the standard. If he produced 
extra pieces above the estimate, he 
shares in the profit. But he does not 
share in the loss, this being charged 
off to cost of training or, within rea- 
son with fully trained workers, to 
normal wastage. . 

The “losses” shown give the com- 
pany a close check, in dollars, on the 


RSIS 


enterprises, and prevents speculative ' cost of training apprentice workers. 


: ‘ 

ily and ve picture, in the 
concrete form of material quantities 
and d of how efficiently and 
profitably Re is operating, from both 
his own. viewpoint and the com- 
pany’s. It also produces a constant 
running check, valid: on a. daily, 

skly, monthly or semi-annual 
basis, of ‘production progress and 
how. well it is measuring up to 
advarice- estimates, ° 


These estimates of production vol- 


gress in regard to market require- 
ments, expected sales, prices, ma- 
terial costs and so on, In addition 
to the close. adjustment of produc- 
tion volume and cost to careful esti- 
mates of market demand as to shoe 
types, prices and volume, the com- 
pany has always gone further into 
the realm of potential demand cap- 
able of development. As far as pos- 
sible,. production is based primarily 
on. close study of consumer buying 
power and both developed and 
potential needs, rather than on a 
hopeful estimate of what the com- 
pany would like to produce and sell. 


In India, for instance, Bata de- 
veloped a market where none’ ap- 
peared to exist. Consumer research 
revealed large masses of Indians 
who were not shoe buyers at all, 
and furthermore, that prevalence of 
sandworm affliction was largely due 





to lack of foot protection, Subsequent 
on and sales research devel- 


oped a market for shoes which, while 


of simple canvas and rubber con- 
struction, afforded adequate protec- 
tion and sold for the equivalent of 
35-40 cents, sometimes less. 

It is such successful’ creation of 
new markets that has contributed 
much to spread of Bata enterprises 
throughout the world and largely 
explains the importance attached to 
the Bata research and development 
division, Broddly speaking, the re- 
search is conducted in four spheres: 


1, Mechanical, developing new 
production methods and machines 
to perform them. 

2. Chemical, experimenting with 
various ways of treating shoe ma- 
terials and handling. them.in pro- 
duction. 

3. Medical, studying pedal health 
and its relation to general health, 
methods of treating foot ailments, 
and development of shoe lasts and 
patterns seeking to strike a com- 
promise between foot health and 
changing shoe fashions. 

4. The market, consumer and 

sales research referred to above, 


Eventually, it -is hoped, work in 
connection with all four phases will 
be developed at Frankford to serve 
both the Canadian and American 
plants. When this can be. started, 
and how far it can be developed, 
only time and the trend of posf>war 
conditions can tell, , 
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In Vancouver Ty4 


From Our Own Correspondent 


VANCOUVER. — Leading Pacific 
coast utilities, including B; C. Power 
Corp. and B, C.-Telephone. Co,, have 
been protesting against proposed 
amendments to the city of Vancou- 
ver’s charter under which the_city 
would be authorized to increase the 
tax on poles, lines and mains from 
1%% to 2%% of. the companies’ gross 
revenue. 

W. G. Murrin,. president, told the 
private bills committee of the pro- 
vincial legislature that-such a tax 


Sterling General Manager 
of George S. May Co. 


Douglas T. Sterling has been 
named general manager of the 
George S. May Co., of Chicago, man- 
agement engineers, according to an 
announcement by .George S. May, 
president of the company. Mr. Sterl- 
ing will also serve as general man- 
ager of George S. May Ltd. of 
Canada, 

For the past year, the new general 
manager, who joined the company 
as a staff engineer in Chicago in 
1930, has served as manager of the 
New York office. 
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and associated enterprises was th, 
highest taxed public ytjj; 
Canada. 
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B. C. Telephone Co, supported 
Murrin. It is generally na 
that a compromise of abou: % will 
be negotiated, oa 


Strikes Affect More Men 
In Canada During October 


While number of strikes in Cane 
ada during October showed a slight 
decline in comparison with Oct., 1 
the total of workers involved and 
the loss of working time were more 
than doubled. In comparison with 
September of this year, the number 


of strikers declined but time loss wag 


greater in October. 
Strikes in Canada 
_ ber— 
1939. 1938 
No. of strikes ....... 25 32 
No. of strikers ...... 6,620 3,233 


TENG JOD oi ceccccce 35,201 17,295 
*Man-working days. 
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RUCKS FOR THE MONEY 
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KF ord Trucks for 1940 bring new styling, 
new models, new improvements to estab- 
lished values in construction, perfor- 
mance and economy. They are “the out- 
standing trucks for the money.” 

The big new 176” wheelbase chassis 
for 2 and 3-Ton Regular Trucks accommo- 
date bigger bodies for bulkier loads; the 
new 122” 34-Tonners have five smart 
body and chassis types. There isanew 158” 
wheelbase 3-Ton Cab-Over-Engine Truck. 


The 1940 Ford Truck line is the 
broadest in Ford history, ranging from 
flashing 14-Ton'to rugged 3-Ton; 64 body 
and chassis types; Regular and Cab-Over- 
Engine models; 7 wheelbase lengths, 
from compact 101” to the long 194” 
school bus chassis; wide choice of tires, 
colours and other options; all trucks 
powered with the famous Ford V-8 en- 
gines. There’s a Ford Truck to do every 
job better in more than 95 per cent. of the 


trucking field. 


Read the list of improvements for 
1940 which are added to the host of time- 
tested, time-proved Ford features. 


See the new Ford Trucks at your 
-dealer’s. Compare with any other truck. 
Arrange for an On-The-Job test and know 
the difference before you spend another 


truck dollar. 


@ FORD MOTOR COMPANY OF CANADA, LIMITED: FORD 
V-8, MERCURY AND LINCOLN-ZEPHYR CARS, FORD TRUCKS, 
COMMERCIAL CARS, STATION WAGONS, TRANSIT BUSES 
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